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Altered Condition | Three Confirmed 


Of Employment in 


Payment of High S 


| 


Tothe Farm Board 


| 
alaries by 


- 


Marketing Groups Subject 





of Criticism in Senate 


Industry Studied 
_—_—__—- | 


* oes 4 
Occupational . Opportunities | z Utah, William F. Schilling, of Minne- | 
In Nine Major Lines Being | sota, and Sam H. Thompson, of Illinois, | 
. ; | to be members of the Federal Farm Board, | 
Investigated by Bureau of 


| were confirmed by the Senate March 12) 
e286 after policies of the Board were criticized. | 
Labor Statistics 


Approval was given at. a session con- | 
vened especially to consider the nomina- | 
tions which had been on the executive 
calendar since Jan. 19, but which had been 


. . e o 
Basis for Training | delayed. No record vote was demanded 
Of Workers Sousht for any of the three nominations. 
> 


Debate covered a wide range in criti- 
|cism of the Farm Board and the Farm- 
ers National Grain Corporation, but it 
| was directed especially at the salaries paid 
|to officials of the grain corporation and 
| some of the cooperatives. 
Senator McNary (Rep.), of Oregon, 
!chairman of the Committee on Agricul- 
{ture and Forestry, which first approved 
the nom.nations, said the “attacks” had 
| been unfair, for they had been directed | 
| largely at Mr. Schilling who had had no 
jmore to do with the “questionable” sal- 


Future Stability of Labor De- 
clared to Be Purpose of Sur- 
vey of Industrial Recessions 


And Advances 


=> 


The Bureau of Labor Statistics has in- 
stituted a study of technological unem- 





ployment in nine major industries, it was 
announced orally March 12 by Commis- 


sioner Ethelbert Stewart. 

The Bureau has just begun to check up 
on the results of technological changes in 
the automobile and the linoleum and tex-| 
tile-industries, Mr. Stewart said. Surveys 
are also in progress in the slaughtering | 
and meat-packing industry, tanning and | 
boots and shoes, light and power, lumber, 
road construction, automobile tires indus- 
try, and iron and steel sheet mills. 

Industrial Recessions Shown 

“These studies have a definite, practical 
value,” the Commissioner declared. “It is 
of prime importance not only to adult 
workers already in industry,.but also to 
the 1,000,000 or more young: people who 
each year are reaching the industrial age, 
to know what industries are developing ' 
and what are receding, as well as what 
occupations within these industries are 

| 
processes, or improved | 


being rendered obsolete and what are be- 
ing developed, as a result of either new 
machinery, or entire displacement of labor 
by mechanical 
methods. } 

“The piano industry, for instance, is | 
being practically wiped out, partly by the 
phonograph, but more completely by the} 
radio—or, one might say in a_ broader | 
sense, by the mechanical transmission of 
music. 

“While in such instances the pendulum | 
may swing back some time, just now the | 
industrial population should be advised | 
that neither piano manufacturing nor 
tuning nor any allied occupations offer | 


any promise as occupational lines. Simi- 
larly, no boy should be encouraged to} 
learn the trade of cigar making. These 


are simply illustrations of what a study 
of technological unemployment means to 
the industrial world. 

Future Stability Sought 

“In education these surveys, while pri- | 
marily pointing the way not to go, later | 
will develop the lines along which young 
men might well be trained or older men 
retained so that they may engage in work 
that has some certainty as to future sta- | 
bility.” 

Although the Bureau of Labor Statis- 
tics. has for years made studies of the 
preductivity of labor, which is closely al- 
lied to technological changes and techno- 
logical unemployment, it has just re- 
cently made an effort to learn why and 
how productivity changes and to deter- | 
mine the effects of technological changes. | 
The more recent of its completed studies | 
of such changes have dealt with the com- 
munications industry, it was explained. 

Other studies have dealt with the 
amusement industry, agriculture, the ci- 
gar industry, and street and road build- | 
ing and ditch digging. More than 50/ 
seperate industrial lines have been cov- 
ered from time to time throughout the 
years in investigations of labor produc- 
tivity, it was pointed out. 

Many Changes Noted 

In some of the industries now being 
studied from the point of view of tech- 
nological developments now going on or 
recently completed, rather startling 
changes have been noted. In others, such 
as the lumber industry and tanning, it is 
expected that chiefly minor changes will be 
brought to light. Thus some of the studies 
are intended merely to bring out whether 
there have been technological develop- 
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New York Death Rate 


Lowest Yet Recorded 





Infant Mortality for January 
Shows Unprecedented Drop 


jaries than any other member of _the 
|Board. The Ovegon Senator explained 
that he could not approve of the salaries 


because they were too high, but to at- 
tack Mr. Schilling was unfair. 


Senator McNary’s remarks, he said, were | 
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Stability Maintained 
By Chartered Banks 


[Continued on Page 





Dividends Paid, Investments 
Increased and Loans Cur- 
tailed Despite Decline in 
Savings Deposits 

The 10 chartered banks in Canada dur- 


ing 1931 curtailed commercial loans, in- 
creased considerably their investments in 


ords of the Commission. 


|has approved only $53,647,175 of these 
applica 


| without prejudice to approval of addi- 


|further investigation into the needs of. the 
j respective carriers 


In Canada for Year 


| 


Railroads Apply 


I. 


Two New Petitions 


|'Permit for ‘Immediate Loans’ 


| securities, made no reductions in dividend ' 
{ payments, maintained a high liquidity, de- 


creased the volume of their call loans out- 
side of Canada and experienced a decline 


in savings deposits, the Finance and In- 


ivestment Dvision of the Department of 


Commerce stated March 12. 


| to date. 


“The conservatism of Canadian bank- | 


ing methods,” the Division pointed out, 
“which has often been criticized in times 
of prosperity as having a retarding influ- 
ence upon Canadian economic develop- 


ment, has been a source of confidence in 


a period of business uncertainty.” 
Moderate Contraction Shown 


The statement, appearing in the cur- 
rent issue of “Commerce Reports,” follows 
in full text: 

Although the course of Canadian bank- 
ing business during 1931 reflects to a cer- 
tain degree the influence of the severe 
economic depression prevailing throughout 
the world, the balance sheets of the 10 
chartered banks at the year end are fea- 
tured by a high ratio of quickly realizable 
assets. While all the principal items in 
the balance sheets reveal a moderate con- 
traction from the previous year-end to- 
tals, it is noteworthy that there were no 
reductions in dividend payments despite 
the inevitable shrinkage in profits. 

The conservatism of Canadian banking 
methods, which has often been criticized 
in times of presperity as having a re- 
tarding influes.s° upon ‘Canadian economic 
development, hi.3 bees: a source of confi- 


| dence in a perivc of business uncertainty. 


Deposits “bow a Decline 

Savings deposiis in che chartered banks 
amounted to $1,360,042,000 on Dec. 31, 1931, 
a decline of $65,803,000, or 4.6 per cent, 
from the previous year-end total. This 
decrease, which brought the volume of sav- 
ings deposits back to their 1926 level, was 
probably, in large measure, a consequence 
of heavy subscriptions to the national 
service loan floated during the latter part 
of November and early December. It 
might be noted that savings deposits re- 
corded an increase during the first 10 
months of the year. 

Demand deposits totaled $566,585,000, a 
decline of $75,109,000, or 11.7 per cent, 
from the aggregate at the end of Decem- 
ber, 1930. It is likely that because of 
trade depression and a resultant lessened 
demand for liquid cash there was a con- 
siderable conversion of demand deposits 
into time deposits.. Foreign deposits in 


| the chartered banks aggregated $310,086,- 


000, as compared with $372,275,000 at the 
end of 1930. 
The extent, to which speculative interest 


|in the Canadian security market has de- 


AtBany, N. Y., March 13. 


The lowest general death rate and in- 
fant mortality rate ever recorded in New 
York for January was announced today 
in a statement issued by the State De-| 
partment of Health. The general death 
rate reached the new low January figurc 
of 11.6 per 1,000 population, as compared 
to a rate of 14.6 for January, 1931, and| 
an average of 14.3 for the preceding five 
years. 

Balancing the low death rate is a birth | 
rate which has never been recorded so| 
low except during last November. There 
were 14.9 births per 1,000 population dur- 
ing January, as compared with 16.2 a year | 
ago and a five-year January average 
of 17.5. | 

Infant mortality in the State, namely, | 
the deaths under one year of age per 
1,000 live births, made the unprecedented 
drop from 72 in Jinuary, 1931, and a 71 
five-year average, to 57 for the first month | 
of this year. | 

| 
} 


There were slightly fewer cases of 
diseases reported than a year ago. Of 
pneumonia, there were less than half the 
number of cases in January, 1931, the 
total dropping from 6,443 to 3,188. Chicken- 
pox dropped 505 cases from 3,212 to 2,707. 
Tuberculosis, mumps and German measles 
also showed considerable decrease. On the 
other hand, measles, scarlet fever and 
whooping cousn showed large increases 
for January this vear. 

The death rates from nephritis, tuber- 
culosis, pneumonia, influenza and diar- 
rhea and enteritis (under two year) es- 
tablished n°w minimum records for the 
month. The mortality from heart disease 
was considerably less than in the cor- 
responding month of the preceding four 
Years, and there was a recession, though 
Slight, in the cancer and diabetes rates. 





clined since the Fall of 1929 is indicated 
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| 500,000 out of $10,000,000; Alabama, Ten- 


orders on the Railroad Credit Corpora- | 


Bonds to Finance 


fake Building P ed 
For 296 Millions | 0" "8 © "°P°° 


In Federal Loans 


Senator Wagner to Ask Flota- 
tion to Cover Projects Al- 


‘Nuisanee Taxes’ |'House Vote Sought 


To Be Advised if 


On Home Finance 


| President Consults Leaders of 


Committee in Effort to 


Secretary Mills 
Asks Support to 







Sales Levy Fails 


ready Approved 


Balance Budget 


Expedite Action 





. BOND issue of $1,100,000,000, would be 
C. C. ee Asked authorized for construction of Gov- 
J ve »plications of |ernment projects already approved by 
Approve é PP oe Congress, under the terms of a bill which 
40 Carriers for Recon- 
struction Advances 


i. i. ne al cn | PRESIDENT HOOVER, on March 12, 
| Treasury Plan Conside red | P moved to expedite action in the House 
As Alternative in Event! om the home loan discount bill and to 
i. ,. | that end he called into consultation® with 
Ways and Means Commit-| him at the White House, Representative 

| 
‘Debate on Measure 


‘ Steagall (Dem.), of Ozark, Ala., Chaire 
tee Proposal Is Rejected 1 
Extended in House 








Protection of Congress From 
‘Insistent Pressure’ in Tax 
Increases and Cuts in Ex- 
penditures Urged 


Senator Wagner (Dem.), of New York, an- 
nounced, March 12, he was prepared to in- 
troduce in the Senate, March 14, 

The statement issue by Senator Wagner 
announcing his program follows in full 
text: 

The one argument that has been used 
in opposition to this proposal—namely, 
that bonds for purposes of Federal con- 
struction could not be sold—has been com- 
pletely refuted by the tremendous over- 
| subscription which greeted the $900,000,000 


man of the House Committee on Banking 
|}and Currency, and ranking members of 
| the Committee. 

| After the conference, Mr. Steagall an-| 


nounced orally he informed the President Revenue Revision Bill 
| that the House had appointed a subcom- Is Sound He Declares 
9 


mittee of the House Committee on Bank- 
ing and Currency which would begin 
hearings March 16. 

At the White House, it was explained 


Are Placed on File} 





Mr. LaGuardia Urges Adoption | Prefers More Direct Levies, He 


. rs dae certificate issue floated by the Government . orally that the conference was on a . ° ° 

Given Without Prejudice to | oy March 10. Of Impost on Luxuries as) strictly nonpartisan basis. Says in Radio Address; 

Approval of Additional Sums |, Under the law it was the duty of the Substitute for Manufactur-| I addition to Mr. Steagall, those at- " s . Suse 
PI : : 'President to transmit estimates to Con- ubstitut f Ma | tending the conference were Representa- Warns Against Impairing 


gress of the appropriations necessary for 
emergency construction to relieve unem- 
ployment. The President has not yet car- 
| ried out that mandate of the law. 


tives Brand (Dem.), of Athens, Ga., 
——_—_——— | Strong (Rep.), of Blue Rapids, Kans., and 
In the face of expressed opposition to| Luce (Rep.), of Waltham, Mass. ; 

lthe sales tax provisions inethe pending; Additional information made available 





On Further Inquiry ers’ Excise Levy 


Credit of Government 


With the receipt of two applications 


Calling upon “a determined and coura- 
March 12 from railroads seeking approval 


The bill I shall introduce is based on 
| the recent report of the Federal Employ- 
jment Stabilization Board, which dis- 
;cleses that there is now over a billion 
dollars’ worth of projects which have been 
|fully investigated and approved by Con- 


of the Interstate Commerce Commission 
for loans from the Reconstruction Fi- 
nance Corporation, the total number of 
railroads asking for financial aid from 
this source totals 40, and the amount 


sought is $296,848,360, according to rec-| prompt employment of labor. This bill 
will make the inauguration of these public 
| works immediately possible. 

| When business is in the shadows, when 
tions, although its approval of so-| the construction industry is at a stand- 
called “immediate loans” has been given | still, when millions of men are looking 
|for work, it is the depth of folly to with- 
hold this work from the market. This 


Up to the present time the Commission 


tional amounts of the sums sought upon 
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Construction Loans 
Displacing Bounties 


As Aids to Shipping 


New Applications Filed 

The applications received March 12 were 
from the Alabama Central Railroad and | 
the Gulf & Ship Island Railroad. The 
former road sought a $25,000 loan for the 
full statutory period of three years, for 
purchasing and installing equipment, and 
in the payment of existing indebtedness. 
(Finance Docket No. 9247.) 

The latter carrier sought a loan of $694,- 
350 for three years to pay off $375,000 of 
interest; $50,000 overdue payment to sink- 
ing fund for first refunding and termi- 
nal gold bonds; payment of $50,000 of 
sinking fund; $215,100 in taxes; and $4,250 | 
due the Mississippi State Commission for 
a bridge at Maxie, Miss. | 

Loans Given Approval 

Of the 40 applicant railroads, the Com- 
mission. has approved loans to but 13 
These roads, and the amounts 
of the loans authorized for each by the 
Commission, are the Minneapolis, St. 


‘Mail Contract System Also 
Expanded in World Trend 
For Financing National 
Merchant Marines 











| A changing trend of governmental aid 
|to merchant shipping in the principal mar- 
| itime countries is revealed in a compre- 
hensive report of shipping and shipbuild- 
Paul & Sault Ste. Marie Railway, $2,300,- ing suielies just issued by the Bureau of 
000 out of application for $15,329,608; Cen~- | Foreign and Domestic Commerce, accord- 
tral Railway of Georgia, $1,418,700 out of} ing to information supplied March 12 by 
$2,583,322 sought; Southern Railway, $7,-| the Department of Commerce. 

This trend is toward direct loans of 
nessee & Northern Railroad, $275,000 out | public funds or the extension of govern- 


of $275,000; Chicago & Eastern Illinois|ment credits for ship construction, with | 


Railway, $3,629,500 out of $7,196,436: New | a loan on the ship as the basic security, 
York,.Chicago & St. Louis Railroad (Nickel jit vas pointed out. It lies also in expan- 
Plate), $9,300,000 out of $33,000,000; Erie|sion in postal contract services over reg+ 
Railroad, $4,458,000 out of $10,350,000; Chi- | ular trade routes for some larger marl- 
cago and North Western Railway, $7,600,- | time countries. 

000 ~~ - eee: St. Louis-San Fran- Loans and Credits 

cisco Railway, $2,805,175 out of $17,998,542: xr : . 
Missouri Pacific Railroad, $4,300,000 out of | ; When . direct loan is made, the rate of 
; : cee eee jinterest is set by the government, while 
$23,250.000; Wabash Railway, $7,173,800 outlin the case of government credits the 
of $18,500,000; Western Pacific, Railroad, y . . : 
$2,102,000 out of $2,102,000; and Mobile & | 


i Hy: 7 the best rate of interest obtainable, the | 
Ohio Railroad, $785,000 out of $1,500,000. loan being underwritten by the govern- 
Applications Pending ment. 


Those roads which have applications be- information 
fore the Commission not yet acted upon, | 
with the amounts sought by them are:| Since the World War, the report dis- 
Chicago, North Shore & Milwaukee Rail- | closes, the United States has authorized 
road, $2,000,000; Missouri & North Arkan- | direct Government loans for ship con- 
sas, $1,250,000; New York Central, $7,000,- | Struction amounting to $150,000,000 at the 
000, Georgia & Florida, $1,000,000; St. Louis |end of 1931. Under its trade facilities 
Southwestern $31,727,750; Aberdeen &|#ct, Grest Britain has provided govern- 
& Louisville, $2,500,000; Denver & Rio| ment credits totaling $114,000,000 in ad- 
Grande Western, $4,600,000; Pittsburgh & | dition to $55.000.000 granted under the 
West Virginia, $7,541,032; Salt Lake &| loans guaranty acts of Northern Ireland. 
Utah, $500,000; Fonda, Johnstown &/| France has arranged for a total of $40,- 
Gloversville, $315,000; Meridian & Bigbee | 900,000, of which $15,000.000 had been is- 


The following additional 
was made available: 


River, $1,250,000; Bamberger Electric, | Sued up to the end of 1930. 
$10,000; Fort Smith & Western, $250,000:| _ Italy’s War-time Policy ’ 
Cairo, Truman & Southern, $75,000: Italy has organized a maritime credit; 


Apalachicola Northern, $200,000; Akron,|SYstem which provides for $53,000,000 for 
Canton & Younstown, $600,000; Missis-|ConStruction loans. Japan, through the 
sippi Export, $100,000; Kentucky and In. | Industrial Bank of Japan, has provided 
diana, $800,000; Texas Southeastern, $30,- | for substantial amounts for ship construc- 
000; Waco, Beaumont, Trinity & Sabine, | tion and shipyard maintenance. Maritime 


jgress and which are now ready for the | 


borrowing is done from private banks at | 


$8.983.285: Pennsylvania, $55,000,000; Gulf, | Credit policies have been initiated by the 
; ‘ , : : . '| three Scandinavian countries in an effort 


to develop their national shipbuilding in- 
dustries. 

The subsidy element in all these loans, 
the report points out, lies in the substan- 
tial reduction of the interest rate at which 
they are secured. 

The report, which reviews methods of 
State aid to shipping and shipbuilding 
in 45 countries, shows a definite trend 
away from general navigation bounties. 
France, long experienced in such aid, has 
discontinued these bounties. The details 


Mobile & Northern, $770,000; Florida 
East Coast, $918,373; Gulf & Ship Island, 
$694,350; and the Alabama _ Central, 
$25,000. 


The majority of the loans sought by 
these railroads are proposed to be se- 
cured by pledging with the Reconstruc- 
tion Finance Corporation first mortgage 
gold bonds, although several would also 
pledge other types of bonds, stocks in sub- 
sidiary companies, notes, mortgages on 
railroad properties, and a number of roads 
propose 7s security for loans irrevocable 
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Majority Rule in Larger Cities 


Often Defective; Says Mr. Wilbur 


YNCHBURG, VA., March 12.—“It is 

quite evident that rule by the ms- 
jority has not given ‘good governmert 
in many of our large cities,” Ray Ly- 
man Wilbur, Secretary of the Interior, 
asserted here today in a Founder's Day 
address at Randolph Macon College. 

He declared the rule by majority to 
be a political conception, not a scientific 
one. Education and training, Secretary 
Wilbur said, offer the only solution of 
the problem of harmonizing science and 
democracy, inasmuch as the majority 
must know “how” and “why” in order 
to make the proper decisions. 


His address follows, in part: 


“In government we have had certain | 


idealistic and practical conceptions, such 
as rule by the majority. We find that 
the methods of thoughi and action‘that 
worked very well for an agricultural 
population when everybody lived on a 
piece cf land and could at least get 
something to eat from it, no longer 
apply when men live in cities and walk 
on hard pavements from their beds and 
tables to machines. When the machines 
stop, their source of livelihood is gone 


and their adjustment becomes a mass | 


community problem. 
“Majority decisions as to what shall 


i 


be done to meet social, economic and 
scientific questions may be absolutely 
wrong; for .he majority must be lined 
up with the facts and with the uni- 
versal laws, or the result will be both 
unsatisfactory and harmful. In other 
words, science, by ascertaining the ‘why’ 
of things, has made it possible for us 
to make many advances, provided we 
obey the rules of science. 

“The rule by majority is a political 
conception, not a scientific one. This 
means that our greatest task at present 
is to harmonize science and democracy. 

“It is quite evident that the princi- 
ple of rule by the majority has not 
“given good government in many of our 
large cities. The only way in which we 
can carry over this period of transition 
and continue our progress is through 
knowing ‘how’ and ‘why’. Education 
and training offer the only possible so- 
lution. 

“To let things go by incidental choice 
and chance is altogether too risky. This 
is inevitably the day of the expert; for 
only through the expert can we follow 
the laws of science and get the benefits 
of science. Ignorance has always been 
man’s costliest defect. Ignorance now 


[Continued on Page 3, Column 3.) 


nation are discussed in the publication. 
Loans in United States 7 

In considering the United States loans 
to private shipping interests, the report 
refers to the various adverse factors under 
which these companies have to operate 
as compared with foreign . countries. 
American standards of living have their 
reflection in working conditions, wages 
and other factors which obviously result 
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War-price Regulation 


By Congress Upheld 


Defense Powers Construed by 
Attorney General Mitchell 


Congress has authority to regulate or 
fix prices for property or services, under 
its war and national defense powers, if 
such measures are “reasonably necessary 
or proper for the efficient conduct of the 
war.” the Attorney General, William D. 
Mitehell, said in a memorandum to -the 
War Policies Commission, transmitted to 
|Congress March 12. (The Commission's 
report was printed in full text in the is- 
sue of March 8.) 

Tne Commission submitted this and 
other memoranda, including digests of the 
tesumony taken by the Commission -at 
| hearings. 
| The Attorney General's conclusions fol- 
|} low in full text: 

First: Under the power to declare war 
and provide for the common defense and 
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of the contract services of each maritime | 


|billion-dollar revenue measure (H. R. 
|} 10236) House leaders on March 12 ex- 
tended general debate on the bill to con- 
'tinue March 14 and later according to 
|demands for time in order to give free 
rein to discussion. 


|rollton, TIll., canvassing the _ situation 
| among his colleagues, said in an oral 
statement that the opposition may have 
sufficient strength to eliminate the sales 
| tax portion of the bill framed by the Ways 
and Means Committee. He said, however, 
|that if they override the Committee by 
| eliminating that source of $595,000,000 of 
revenue, the Treasury alternative plan of 
so-called nuisance taxes will be imme- 
diately pressed to fill the gap. 
Treasury Supports Bill 

The Secretary of the Treasury, Ogden L. 
Mills, conferred March 12 with both 
Speaker Garner (Dem.), of Uvalde, Tex., 
and Minority Leader Snell (Rep.), of 


Potsdam, N. Y. Mr. Mills stated follow- | 
ing his conference that the Treasury is | 


squarely back of the bill as it stands now 
before the House. 

“The bill as a whole is a strong bill,” 
Secretary Mills said. “It has the un- 
qualified support of the Treasury Depart- 


| 
| 


} 


|;ment. I am certaihly going to support it. 
The bill is wholly acceptable to the 
Treasury.” 


im opportunity is going to be given to 
| the Members of the House freely to de- 
| bate the bill and to offer amendments 
| after the general debate is concluded. Mr. 
Rainey and Mr. Crisp and other leaders 
| are for the sales tax—or. manufactur- 
ers’ excise tax, as it is referred to by the 
Ways and Means Committee—but they 
are ready, as announced by both orally, 
to proceed with an alternative if the op- 
position to the sales tax prevails when 
the vote comes on it in the House, 


Alternative to Sales Tax 


“It’s either this sales tax, which almost 
every government except the United States 
Government has, a sales tax which is 
easily absorbed, or an alternative plan 
such as the Treasury has proposed, which 
the people would feel,” Mr. Rainey said. 

Mr. Rainey also referred to conferences 
| which hé had had with Bernard M. Ba- 
ruch some weeks ago and his finding that 
the original Treasury figures of revenue 
|estimates were short of the mark from a 
revenue standpoint. The Treasury subse- 
|quently furnished revised estimates and 
on those, which were made public at the 
time, Secretary Mills said, the Treasury 
stands today. 

Mr. Mills on March i2 went on the floor 
of the House, of which he was formerly a 
member, and talked with Minority Leader 
Snell at the latter’s table. 

Debate in House Extended 

Acting Chairman Crisp (Dem.), of 
Americus, Ga., for the Ways and Means 
Committe, announced to the House 
shortly after it convened March 12 that 


The Speaker had no comment to make 


week. Representative Treadway 
paper statement quoting him with respect 
to the President's attitude towards the 
bill, told the House that he has “not the 
slightest {dea what the President thinks 
about the bill.” 

Repr sentative LaGuardia (Rep.), of 
New York City, in a long speech in the 
House outlined his proposed substitute 
for the sales taxes. (Summary of 
the LaGuardia substitute was published 
in the issue March 12). Mr. LaGuardia, 
prefacing his statement with a declara- 
tion that he was not criticizing the acting 
chairman of the committee and that he 
realized the task that confronted the com- 


American.” 

Mr. LaGuardia said it requires no cour- 
age to vote against a tax bill and that it 
should be possible for the House to get 
together so as to perfect a bill that can 
be passed and that will raise the revenue 
necessary for the Government. 

The income tax provisions in the bill 
so far as they go, he said, are a step 
forward but, he warned the House, there 
has been a determined effort in Congress 
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HE Supreme Court has been re- 

| quested to decide whether a bill signed 
by President Hoover on Mar 5, 1931. 
after the final adjournment of the 71st 
Congress on March 4, became a law of 
the United States. Thi® question has 
been certified to the court for its answer 
by the Court of Claims of the United 
States in a case filed with the court on 
March 12. 

The question by the lower court, in the 


case of Edwards v. United States, No. 
| 790, folows: 

“Did the Act of March 5, 1931, 46 
Stat. 2163, an Act for the relief of 


Thomes C. Edwards, become law when 
it was approved by the President on 
| March 5, 1931, after the final adjourn- 
ment on March 4, 1931, of the Congress 
which passed it, but within 10 days 
after it was. presented to him?” 

The certificate embodying the ques- 
t.on points out that decision of the 
quection depends upon the construction 
to be placed on section 7 of Article I of 





mittee, denounced the sales tax as “un-| 


at the White House follows: 


geous people” to support Congress in its 





difficult task of balancing the budget 
through increased taxation, Secretary of 
|the Treasury Ogden L. Mills declared in 


A canvass by the Department of Com- 
merce shows that there are localities where 






there is a shortage of housing, and that, 
consequently, home construction on a 


‘large scale is being held up by a lack of 


Majority Leader Rainey (Dem.), of Car-| 





on Secretary Mills’ visit and he said that | 


credit facilities. Employment could be cre- 
ated if home-loan institutions were placed 
in action. The canvass reveals that a 
large number of mortgages are being fore- 


closed because of the inability of mortgage | 


holders to get renewals, and this is caus- 
ing hardship. 


Payment for Farms 


In Crops Instead of 
Cash Recommended 


Proposal Would Elim. ..../e 
Difficulties Arising From 
Fluctuations in Prices, 
Says Federal Specialist 


The usual arrangement of short-term 
mortgages on farms, with frequent re- 
newals, is “a costly practice,” and devel- 
opment of a satisfactory basis for long- 
term loans has been probably the most 
serious problem confronting the user of 


|mortgage credit, David L. Wickens, econ- 


' 


}cured debts which 


nance, | 


the Division of Agricultural Fi- 
ément of Agriculture, stated 

in a review of farm mortgage problems, 
made public by the Department March 12. 
Mr. Wickens recommended a system of 
crop payments for land, in preference to 
payments in cash, to meet the severe dif- 
ficulties and distress often caused by the 
making of mortgages in times of high 
prices. The farm production, at later low 
prices, he pointed out, often is insufficient 
to provide the cash for money payments. 


omist 


In the conclusions and summary of his} 


review, Mr. Wickens said: 
Credit Information Urged 
Land and buildings form about three- 
fourths of the farmers’ assets and a cor- 
responding proportion of farm credit is 
represented by mortgages on real estate. 


Increases in farm-mortgage debt, accumu- | 


lated during the period of active land 
sales and high prices ended in 1920, were 
continued in the following years by ex- 
tensive funding of short-term credit into 
mortgages. 

Increase of indebtedness while prices 
were declining has brought out numerous 
problems in farm-mertgage financing. 


The long-term nature of most land-se- | 
average 30 years or) 


more makes the usual arrangement for 
short term with frequent renewal a costly 


| practice. 


the debate would be extended into this | 
(Rep.), | 
of Stockbridge, Mass., correcting a news- 


|basis of loans, owner-operated farms in| 


}on tenant farms tended to increase rela- 
| tively more rapidly between 1925 and 1928 


| 


President’s Right to Sign Bill 
After End of Session Contested 





Determination of a satisfactory basis 
for long-term loans in view of possible 
price changes probably has been the most 
serious question confronting the user of 
mortgage credit. Advantageous timing of 
farmers’ borrowing with respect of money- 
market changes is necessary. 


with current information that will enable 


These de- | 
mands require that farmers be supplied | 


a radio address delivered over the Co- 
|lumbia Broadcasting System March 12 
that a balanced budget was the founda- 
tion which returning prosperity would 
need. 

In his appeal for “the full support of the 
people” behind Congress, Secretary Mills 
asked the country to protect its repre- 
sentatives from “the insistent pressure ex- 
erted by organized groups favoring pet 
projects” which would increase expendi- 
tures and endanger the public credit. 


Approves Bill as Sound 


Taking exception to some features in 
the tax bill drafted by the Ways and 
Means Committee, the Secretary, never- 
theless, said he approved the bill as one 
which “conforms to sound tax principles.” 
He declared that the sales tax can be 
attacked only by those who believe that 
some groups, regardless of their ability 
;to pay, should make no contribution to 
their Government. 
| “It is my very firm belief,” said Secre- 
tary Mills in showing how private pros- 
perity is involved in public credit, “that 
the lgter phases of the long business de- 
pression from which we are suffering are 
due chiefly to a credit crisis.’ The Recon- 
struction Finance Corporation and the 
Glass-Steagall bill hawe helped the situa- 
tion, he said, “but the keystone of the arch 
is a balanced budget and the unimpaired 
credit of the United States Government.” 


Warns of Credit Impairment 


Unemployment would become more 
acute, development projects would cease, 
loans would be called and: credit purchases 
would stop if the credit of the Govern= 
ment were seriously threatened, accord- 
ing to the Secretary. 

In expressing his general approval of 
the tax bill now before Congress Secretary 
Mills said he wished more money could 
be drawn from direct taxes like the income 
tax, but added that the current situation 
would not permit such a program. 

The estate tax rates, which reach a 
maximum of 40 per cent, may prove con- 
fiscatory unless longer time is allowed for 
payment, the Secretary warned. Without 
| approving the principles behind the gift 
tax and the changed regulations as to de- 
ductions of capital gains and losses, Mr, 
Mills declared the former seemed neces- 
sary to protect the estate tax and the lat- 
ter to.stop a tax abuse. 


Two and a Half Billion Deficit 


Secretary Mills, in the course of his ad- 
dress revised upward the official estimate 
of the deficit for the current fiscal year 
from $2,123,000,000 to $2,500,000,000. His 
address follows in full text: 

I have been asked to discuss the revenue 
measure now pending in the House of 
Representatives, intended to balance the 
budget of the next fiscal year, in the sense 
that there will be no further increase in 
the public debt. I am glad to do so. It 
}is essential that the American , people 
should have a thorough understanding of 
the financial problems confronting their 
Government and the means proposed to 
solve them. 

For over two months the members of 
the Ways and Means Committee have 
studied all phases of the situation. They 
have heard the views of the Treasury De- 
partment. They have held extensive hear- 


| 



























































ings, at which ample opportunity to be 
heard was afforded all concerned. They 
have worked diligently, painstakingly and 
unselfishly and without the semblance of 
partisanship, actuated solely by the pur- 
pose to do the very best they knew how 
for the country. 

One and all—and more particularly the 
acting chairman, Mr. Crisp—are entitled 
to our appreciation for their patriotic ef- 
forts. Their views and recommendations 
are entitled to our confidence and support, 
| This does not mean that I agree with 
every part of the proposed revenue law. 
If anyone wants to be entirely satisfied 
with a tax bill, he must write it himself, 


them to manage their credit effectively. 


Greater Interest of Owners 
Farmers who own the land they oper- 
ate have a greater interest in farm-mort- 
gage problems than do farmers of other 
tenures. Partly on account of larger ag-| 
gregate acreage and partly because of 
greater dependence upon the land as a 





1928 had nearly 59 per cent of all farm-| 
mortgage debt, as compared with 38 per| 
cent for tenant-operated farms and less| 
than 3 per cent for manager farms. | 

Tenant and manager farms being of 
larger average, size have greater debt’ per | 
farm. Despite these proportions, the debt} 


[Continued on Page 6, Column 2.] 


Japanese Note Issue 
Regarded as Inflation 











than debt on owner-operated land where 
heavier loans were an obstacle to further | 
borrowing. | 

Despite the continued rise in the total 


[Continued on Page 6, Column 5.) 


Recommendation of Bankers 
Viewed as Initiating Policy 


Japanese bankers’ recommendation for 
an increased note issue is looked upon as 
the initiation of an inflation policy, ac- 
cording to Japanese observers, a radio- 
gram from Commercial Attache H. A, 
Butts, Tokyo, stated. These requests are 
coincident with the reduction of the Bank 
of Japari’s rediscount rate by 0.73 per 
cent, effective March 12. The commercial 
bill rate is now 5.84 per cent. 

According to the radiogram, manufac- 
turers of cotton shirting announce for- 
ward contracts for India equal to two and 
one-half months’ production; \sugar ex- 
ports to Manchuria are greatly increased, 
and forward orders of American lumber 
are sharply higher. 

There is a reported general increased 
activity in iron and steel plants, with the 
Yawata quotations for March and April 
up 150 yen. The movement of construc- 
tion material for Manchuria continues 
active, and railroad freight receints in 
February increased 6 per cent in volume 
and 8 per cent in value, the radiogram 
stated. 

At a meeting of the electric power in= 
dustry, no agreement was reached regard= 
ing a proposed merger of holding com- 
panies, it was stated.—Issued by the De= 
partment of Commerce, 


the Constitution of the United States. 
This constitutional provision declares 
that every bill which shall have been 
passed by Congress “shall, before it be- 
come a law, be presented to the Presi- 
dent; of the United States; if he ap- 
proves he shalS Sign, but, if not he 
shall return it,}with his objections to 
that House in which it shall have origi- 
nated * * *.” It further provides: If 
any bill shall not be returned by the 
President within 10 days (Sundays ex- 
cepted) after it shall have been pre- 
sented to him, the same shall be a law, 
in like manner as if he had signed it, 
unless the Congress by their adjourn- 
ment prevent its return, in which case it 
thall not be a law.” 

The case in which the question is 
raised relates to the jurisdiction of the 
Court of Claims to hear a suit involving 
a claim of Mr. Edwards against the 
United States. The private bill in ques- 


—_——— 
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For Regrouping of 
Offices Advocated 


Granting of Authority for 
Federal Consolidations 


Urged by Mr. Mills at 
House Hearing 


Although expressing the belief thay all 
matters relating to the construction of 
public. works could most properly be con- 
solidated in the Office of the Supervising 
Architect of the Treasury Department, the 
Secretary of the Treasury, Ogden L. Mills, 
appearing before the House Committee on 
Expenditures in Executive Departments on 
March 12, advocated that the President be 
given authority to decide what construc- 
tion activities should be consolidated. 

Relative to consolidation of governmen- 
tal activities in general, the Secretary told 
the Committee that the President could 
do it better if he were given the authority 
because, through outside pressure being 
brought on the Members of Congress, the 
various Department heads usually try to 
keep Congress from taking anything away 
from their Department. 

Outside Pressure Blamed 
“That is what has held up the reorgan- 
ization of the Government for 20 years, 
added. 
pe arhe question as to whether the organ- 
ization belonging to the Office of the Su- 
pervising Architect should be lifted in its 
entirety out of the Treasury Department 
and placed under the Administration of 
Public Works is a very different one, he 





said. 

“Tt is difficult for me to see how such 
a transfer would, in and of itself, effect 
any economy or result in greater effi- 
ciency, since the construction and the 
care and maintenance of public buildings 
is an administrative function which has 
a character of its own and seems to differ 
fundamentally from such activities as road 
construction, river and harbor work, or| 
reclamation projects. 

Authorization of President Urged 

“Jt!seems to me that the wise course 
to pursue would be to create an adminis- 
tration of public works and then authorize 
the Chief Executive, who, after all, has a 
braader and more comprehensive under- 
standing of the whole problem of admin- 


istration than anyone else, to decide which |. 


one of the construction and engineering 
activities can with benefit to the public 
service be consolidated in the new Bureau. 

“Such a course has the additional ad- 
vantage that it can be done gradually, 
without the serious interruption of the 
important work now in progress that any 
abrupt change would necessarily involve.” 

Asked by Representative Martin (Dem.), 
of Portland, Oreg., if he believed Congress 
could maintain its integrity by asking the 
President to make specific recommenda- 
tions and approving or disapproving, them, 
Mr. Mills said: 4 


Delayed 20 Years, He Says 


“I think it would be better business to 
authorize the Chief Executi’e to make con- 
solidation subject to approval by Con- 
gress in 30, 60, or 90 days. 

“Whenever you (Congress) attempt to 
effect one of these consolidations, if it is 
important, there is always enough pres- 
sure from the outside to stop it.” 

In answer to another question, Mr. Mills 
made the assertion that President Hoover 
knows more about the Government de- 
partments than any man living. 


Mr. Heath Favors Plan 

Ferry K. Heath, Assistant Secretary of 
the Treasury in charge of public buildings, 
told the Committee that Mr. Mills had| 
expressed the policy of the Department, | 
and added that he believes the Supervising 
Architect’s Office, with the addition of a 
few technical men, can carry on practi- 
cally any kind of building work. 

“The Treasury Department has been in 
charge of the construction of Federal' 
buildings from the early days of our Gov- 
ernment,” Mr. Mills said. “There was no 
system of handling this work prior to 1853. 
At that time, so far as can be ascertained, 
there were 23 buildings belonging to the 
Government in the custody of the Treas- 
ury Department, and Congress had au- 
thorized 15 more. 

“The first direct appropriation for sala- 
ries of the employes in the construction 
branch of the Treasury appears in the 
Deficiency Appropriation Act approved 
March 14, 1864. Thereafter appropriations 
have been made in one form or other for 
the construction branch, which soon be- 
came known and designated as the Office 
of the Supervising Architect of the Treas- 
ury Department. 


Instrumentality of Congress 

“This Office, while functioning as a Bu- 
reau, is technicaly a unit of the office of 
the Secretary of the Treasury. It is the 
instrumentality provided by Congress to 
enable the Secretary of the Treasury De- 
partment to give effect to public building 
jegislation, and broadly speaking it is 
charged, under departmental supervision, 
with the duty of constructing and main- 
taining those public buildings which by 
law are placed under the custody and con- 
trol of the Treasury Department. 

“It is also empowered by law, upon the 
request of executive departments and in- 
dependent establishments, and with the ap- 
proval of the Secretary of the Treasury, to 
prepare plans and specifications for build- 
ings which the heads of such departments 
or establishments have been authorized 
to construct. It has done considerable of 
this class of work, along: diversified lines. 


Charged With Maintenance 

“Unlike the ordinary architect, who 
turns the keys over to the owner upon the 
completion of a building, the Supervising 
Architect’s duties do not end at this stage. 
It provides for the equipment, mainte- 
nance and repair of such buildings as are 
purchased or constructed out of appropria- 
tions under the control of the Treasury. 
There are at this time approximately 1,528 
such buildings, and the cost, including 
sites, was $355,570,605.42. 

“The Supervising Architect’s Office is 
handling in an efficient and satisfactory 
manner the largest public building pro- 
gram in all probability that has ever been 
undertaken by any government. 

“Generally speaking, it may be said that 
the Supervising Architect’s Office is in 
charge of the Federal Government's pub- 
lic construction, though other Depart- 
ments do conduct building operations of a | 
similar character. | 


Separated Activities Cited 
“For instance, the Veterans’ Adminis- 
tration is responsible for the construction | 
of veterans’ hospitals; the War Depart- | 
meat builds the barracks and officers’ | 
quarters at various Army posts; the State | 





Department, 
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Plan of President)©o"ferees Approve |Senate Confirms | ‘Nuisance’ Taxes to Be Urged 
If Levy on Sales Is Rejected 


To Farm Board | Treasury Plan Is Considered as Alternative, 
Representative Rainey Says 


Anti-injunction Bill 


Jury Trial in Contempt Cases 
Arising Under Provisions Is 
Written Into Measure 


An agreement on the so-called anti- 
injunction bill recently passed by the 
House and Senate was reached, March 12, 
by conferees of the two houses, differences 
in amendments being agreed to in confer- 


ence. 

The bill is designed to restrict the use 
of court injunctions in labor disputes. 

The conference report must now be ac- 
cepted by the two bodies before the meas- 
ure can be made ready for the President 
to sign. 

The chief difference settled by the con- 
ferees, Senator Norris (Rep.), of Nebraska, 
Chairman of the Senate conferees and 
author of the measure passed by the Sen- 
ate, stated orally, was in regard to con- 
tempt cases. 

The Senate bill provided for jury trial 
in all contempt cases, whereas the House 
bill provided for jury trial in all con- 
tempt cases arising from labor disputes. 
The conferees agreed upon jury trial in 
all contempt cases arising under any sec- 
tion of the bill, including newspaper cases. 


Efficiency Is Factor 
In Reform of Justice, 


Says Mr. Roosevelt 


Governor of New York Sug- 
gests That Legal Theory 
Has Interfered With Ex- 


n 
ercise of Common Sense 


New York, N. Y., March 12. 
Improvement in the administration of 
justice is to be realized not wholly from 
legislation and changes in court rules, 
but “by rigorous application of judicial 
efficiency,” Governor Franklin D. Roose- 
velt told The Association of the Bar of 
the City of New York in an address de- 
livered before that body on March 12 on 
the subject of the road to judicial reform. 
“The problem comes down to a question 
of administration,” it was stated. “Some 
of the realism that goes into matters less 
clouded by theory and tradition needs to 
lied to the administration of jus- 


vernor Roosevelt declared. 
are, of course, important con- 
ms of policy that distinquish the 
tration of justice from the ad- 
ministration of some of the more prosaic 
activities of life. But it is not too much 
to say that the fact that the law is a 
learned profession and that its exponents 
are men trained in theoretical wisdom and 
are quick to distinguish fine shades of 
meaning has permitted them to invest 
their business with almost a mystical 
attribute that forbids the laying of the 
hard hands of common sense on the things 
that they are doing.” 


Mounting Cost of Litigation 
Governor Roosevelt pointed to the un- 


popularity of the present administration 
of justice in this country and to its mount- 


ing costs not only to the States bit as well | 


to the litigants. Reform in the admin- 
istration of justice means, he said, “an 
attack much more fundamental than the 
mere alteration of rules of procedure. It 
is more a problem of government than of 
law. It is concerned with questions of 
administrative policy and with social wel- 
fare rather than mere procedure.” 

It was also asserted that reform can not 
ultimately succeed unless it is participated 
in and supported by the lay public. Any 


‘progress, the Governor stated, will neces- 


sarily be slow. “Cooperation among the 
innumerable interests of such a State as 
ours is necessary and such cooperation 
means vastly detailed and patient plan- 
ning and labor.” 

Governor Roosevelt pointed to the work 
of the recently-created Commission of the 
Administration of Justice in New York, on 


which there is lay membership. Laymen, | 
he said, have a direct intercept in the ad-| 
noted that | 


ministration of justice. but 
“they are not lawyers with the fear of 
antagonizing the judiciary, nor are they 
judges who hesitate to reconstruct the 
conditions under which they work. More- 
over, the intelligent layman is able to cut 


through cobwebs that in some way frus-| 


trate the efforts of the lawyers.” 
Study of Reforms Elsewher: 


Noting that the so-called Cleveland syg- 
tem of calendaring and assigning cases 


had been adopted in the Federal courts | any such salaries 


in New York and in the Supreme Court 
of the First Departmenj, Governor Roose- 
velt advised that the reforms in other 
States and countries be studied and, 
wherever possible, adopted. 

The State Commission, he said, is lay- 
ing a plan for the collection of judicial 
statistics and devising methods for im- 
provement in the administration of the 
courts. In a tactful but effective manner, 
he said, it “has opened the way toa 
genuine appraisal and reconsideration of 
our judicial system.” 

In concluding his address, Governor 
Roosevelt stated that his remarks con- 
cerning law reform may in many re- 
spects be applied “with singular appro- 
priateness to much of public life. Ad- 
ministration, informed, energetic, and eco- 


nomical,” he said, “is the deep need of 
government today.” 
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|tack on Mr. Schilling’s responsibility for 


| wuc nothing personal against members of 








|voluntarily to compel the reouction of 


Three Nominees 


Payment of High Salaries by 
Marketing Groups Is Sub-| 
ject to Criticism by Sev- 
eral Senators 


[Continued from Page 1.1 
prompted somewhat by the attitude which 
he said had been taken by Senator King 
(Dem.), of Utah, who had voted for con- 
firmation of Mr. Evans and Mr. Thomp- 
son, but announced he would not vote for 
confirmation of Mr. Schilling. The Utah 
Senator, according to Senator McNary, 
made the “burden” of bis speech and at- 


the high salaries, 

“I want to remind the Senate,” Senator | 
McNary continued, “that there has , not 
been a word of criticism here against the 
character of any of these men. Their 
ability has not been question. Now, to 
single out one and say he is responsible 
is not the fair thing to do. 

“I recognize that the salaries in the 
grain corporation are too high. But that 
is not the question here. The Senators 
who are attacking the grain corporation 
are not attacking the Farm Board, or the 
nominees we have before us.” 

In this connection, Senator Brookhart 
(Rep.), of Iowa, asserted that the Senate 
must accept its share of the blame, if 
blame attaches to Farm Board operations. 
He observed that the Senate had the 
power to make the marketing act work- 
able and had not done so, and that while 
blame must be placed on the executive 
branch of the Government for some of the 
failure, the Senate cannot escape from 
accepting its share. 


Senator Norbeck explained that there 


the Board intended in his remarks. “There 
are certain things that might have been 





{Continued from Page 1.1 


for 20 years to write into the laws of this expressed the belief that if the sales tax 
country a sales tax “and a sales tax by 


any other name is just as odious, even if 
you call it a manufacturers’ excise tax.” 
The sales tax, he added, would be passed 
on to the consuniers. 

Representative Crisp said the Ways and 
Means Committee will have meetings in 
the mornings while the bill is up for con- 
sideration of amendments in order to con- 
sider propositions that are made and he 
suggested it is not advisable to vote on a 
sales tax until the Committee has an op- 
portunity to perfect its provisions. 

He said if the sales tax is eliminated 
the Committee will have some plan to 
cffer as a substitute. “But, of course,” 
Mr. Crisp added, “I will support the bill 
the Committee has brought out because 
it is just and fair and equitable.” : 

Mr. LaGuardia said if the sales tax is 
eliminate@ the substitute for it should 
be reported out from the Ways and Means 
Committee so as to avoid scattered ac- 
tion and the accumulation of varied items 
aD the formulation of an unbalanced 

ill. 


Large Expenditures 
Held Result of War 


He declared there has been a great deal 
of misapprehension in the minds of the 
people regarding the condition of the 
Treasury Department and its causes, and 
a belief that “we are spending about 


$4,000,000,000 a year in budgetary appro- | 


priations that could be reduced 50 per 
cent.” 


He cited figures to show that the large 


expenses of the Government are brought 


about by the World War and by ex- 


traordinary conditions that have made)| 
large appropriations necessary. 
ferred to the public debt since the war, 


He re- 


done and done well,” he told the-Senate, ; to the Veterans’ Administration and other 


However, the Board has proved an oppor- 


large items of expense which he said are 


tunity for the Government to lose money,| directly attributable to the World War. 


he said. \ 
Foreign Competition 


So far as reduction of expenditures is 


concerned, he said, in discussing the ad- 


Calling attention to attempts to protect | Ministration of veterans’ affairs, “how 


American manufacturers from competi- | 
tion with European labor, the South Da- 
kota Senator said, however, 
American farmer is told that he should be 
able to meet such competition. 


many members are going to stand up on 
this floor and vote for decrease as to the 
that the | veterans?” 


-Discussing the details of his substitute 


“Bring | Plan along the line of the statement he 


agriculture up to the American standard | made March 11, he said a sales tax is not 
or the country will come down to the Eu- | Necessary and that it puts the burden on 
ropean standard of living,” he declared.|@ large majority of the people. 


“I believe in the American standard of 


The stamp taxes and other taxes, he 


living put we can not hold it unless we | Proposed, applying to checks and drafts, 
hold it for the whole land. Prosperity |safety boxes and vaults, contracts, cove- 
has got to start coming back from the; nants, conveyances, deeds, mortgages and 


country, from the farmer.” 


Mr. Norbeck stressed the segregation of 
surpluses by the Farm Board and the 
holding rather than selling of those sur- 
pluses. “Our export wheat is but 5 per 
cent of the world market and yet we are 
told to control the world market,” he said. 
“No one country can doninate the world 
market umless it has absolute monopoly, 
of that product.” . 

Questioning the Farm Board’s recom- 
mendation of cutting down the wheat 
acreage, Senator Norbeck said that such a} 
reduction would simply mean more butter, 
more beef, more pork and more mutton | 
with consequent surpluses in these com- | 
modities. 

Purchasing Power 

Senator Howell (Rep.), of Nebraska, 
pointed out that 44 per cent of the people, 
the rural section, have their purchashing 
power decreased by one-half, and de- 
manded whether Congress was going to do 
something for the distressed farmer this 
session. “I suggest now the wisdom of 
adopting the McNary-Haugen bill,” he 
said. “I suggest that Congress should 
try out the equalization plan.” 

Senator Borah, stating that he did not 
disagree with Senator ‘Norbeck, remarked 
that the subject of abolishing the Farm 
Board was not before the Senate but only 
three nominations. He emphasized, how- 
ever, that the salary roll of the Farm! 
Board totals more than $2,700,000, which 
“must ultimately be paid by the farmer.” 
The head of the cotton. cooperative or- 
ganization receives $75,000 a year while 
the head of the wheat cooperative receives 
$50,000, he said, and many received sala- 
ries of more than $25,000. 

“These salaries cannot be justified at 
any time under any circumstances,” Mr. 
Borah declared. “They are to my mind 
unconscionable. If I could reach them by 
voting against these nominations, I would 
do so. There is a nation-wide propa- 
ganda against reducing these salaries, not 
from the farmers but from those engaged 
in exploiting the farmer. I cannot believe 
the farmer is interested in maintaining 


“Some of these salaries amount to le- 
galized graft. and those who are support- 
ing them must take the responsibility of 
accepting that position.” 

Restriction of Salarics 

Senator Fess (Rep.), of Ohio, stated 
that if these salaries were being paid out 
cf Government tunds, »e could see no jus- 
tification for it. ' 

Senator McNary (iten.). of Oregon, | 
Chairman of the Commitree on Agricul- 
ture and Forestry, said that he joined 
with Senator Borah in “denominating 
these salaries as unconscionable.” He 
pointed out that the salaries were paid 
by the cooperative organizations and not 
by the Farm Board aud that it was “the 
duty of farmers through the board of di- 
rectors of the cooperative organization 


| 
| 
| 
| 
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written agreements, receipts and the like, 
stock and bond transfers, radios and pho- 
nographs, radio advertising, cosmetics and 
perfumes, corporation registration, auto- 
mobiles and accessories, works of art and | 
jewelry, income tax increase and postage | 
increase would work out equitably as a 
means of raising $518,500,000 in place of 


— $595,000,000 estimated from the sales 
ax. 


Consideration Sought 
For Substitute Plan 


He said it is true that in the sales tax 


bread and milk and eggs are exempted, 
but, he added, “do not think that in ex- 
empting eggs you have exempted™ work- | 
ingman’s necessity, for eggs in New York 
City are a luxury today.” 
for a sales tax is not partisan, he said, 
|adding that “there is no partisanship on 


ee that goes beyond a million dol- 
ars.” 


The demand 


His tentative plan for a substitute also 


is not partisan, he pointed out, and he} 
said it should be seriously considered by 
the Ways and Means Committee and the 


House. 

“The administrative features of the bill 
are very well, drawn,” Mr. LaGuardia 
said, but he added: “Let us be frank 
about this sales tax and concede existing 
This will put $600,000,000 on the 
people of this country, and it is only an 
entering wedge. 

“You will have an argument for a sales 
tax sometime perhaps in the next gen- 


eration when there will be some sort of an 


industrial democracy in this country— 
when we will not have concentrated 
wealth that controls industry, business, 
commerce and agriculture. But we have 
not arrived at that time. 

“IT realize that it is extremely difficult 


to write a revenue bill on the floor of the | 


House. I want to make a constructive 


suggestion. We cannot hide the fact that 


there is a sharp division of thought in the 
House on the sales tax manufacturers 
tax, as it is called in this bill. Would it 
not be possible to have a vote on this 


section? Then, if the manufacturers tax 


is voted out of the bill, the Committee on 


Ways and Means could take the bill into 


committee and bring back a substitute 
source of revenue?” 

Representative Watson (Rep.), of Lang- 
of the Committee, 


these salaries.” He stated that the coop- 


; . , | duri 2 i a 
erative orgenization had returned a profit | Gu7.78, Peace times Spending more money | 


in the handling of wneat whereas the 
National Stabilization Corporation had 
suffered* loss. 

Senator Byrnes (Dem.), of South Caro- 
lina, said the record shows that the Farm 
Board was consulted about these salaries. 

“If the Board is to continue, we should 
have a statutory enactment to limit the 
salaries,” Senator Smith (Dem.), of South 
Carolina, declared. 

Senator Schall (Rep.), of Minnesota, 
explained his understanding that the co- 
operatives found it essential to secure 
able men to compete with those actively 
engaged in the grain trade. 


Changes Are Announced 
In the Foreign Service 


Changes in the personnel of the For- 
eign Service since March 5 have been just 


| announced by the Department of State as 


follows: 


Henry A. W. Beck, of Indianapolis, Ind., now 
American Vice Consul at Alexandria, Egypt, 
assigned Vice Consul at Hankow, China. 

Bernard F. Hale, Of Lunenburg, Vt., Ameri- 


{can Consul at Venice, Italy, died at his post 


on March 7, 1932. 
On Feb. 19, 1932, the Senate confirmed the 


|/nomination of Wilbur Keblinger, of Staunton, 
| Va., as American Consul General. 


He is now 
American Consul at Sydney, Australia, and is 


assigned Consul General at Singapore, Straits | 


Settlements. 


Dale W. Maher, of Joplin, Mo., American 
Consul at Havre, France, assigned Consul at 
Shanghai, China. 


| the House, is nearly double that whieh 


7 


is written in the bill it will never be 
| dropped. 

Mr. Crisp pointed out that the bill pro- 
vides that the sales tax shall expire at/| 
the end of the fiscal year 1934, and Mr. 
Watson replied: . 

“That's just my argument. It will be so 
popular the people will not want it re- 
pealed.” 

He said the sales tax is fair, and will 
raise a large amount of revenue without 
being felt by those who pay it. 
| The stabilization of the commdédity price 
level was held as the most important | 
problem now facing the country by Rep-| 
resentative Ramseyer (Rep.), of Bloom-| 
field, lowa, who told the House that the 
balancing of the budget and the loaning | 
of money to individuals and communities | 
; would be helpful only if there is in the} 
meantime an upturn in the commodity | 
price level. 

The trouble now is that commodity | 
prices are down, and although people have | 
ithe commodities to produce, they can’t | 
get enough for them to pay their debts, | 
he contended. The national debt, based 
on the commodity price level, is twice 
what it was in 1926, despite the fact that | 
the national debt has been somewhat re- 
; tired during that period, he added. 

Mr. Ramseyer told the House that “we | 
have hardly scratched the surface of the 
estate tax,” and announced that he will 
offer an amendment to increase the es- 
tate and gift tax rates so that tax will 
yield a revenue of $500,000,000 or $600,000,- | 
000 in two or three years, instead of $200,- | 
000,000 or $300,000,000 as the Committee 
provision is estimated to yield. 

Declaring that he is opposed to the) 
manufacturers’ sales tax, Representative 
Ketcham (Rep.), of Hastings, Mich., gave 
figures which he had compiled to show 
that if the income tax should eventually 
be replaced by the sales tax the propor- 
tions which each of the States bear under 
the income tax would not be borne com- 
paratively. 


Mr. Huddleston Urges 


Restoration of Confidence 


Representative Huddleston (Dem.), of! 
Birmingham, Ala., said that although the 
sales tax is not something to be desired 
by anyone, if it will aid toward the bal- 
ancing of the budget he will support it. 

He pointed out that the United States 
has been losing its gold recently, and said 
that if this loss continues, the United | 
States will be forced off the gold stand- 
ard, and “something revolutionary will 
take place in the financial world of this 
country.” 

Government bonds have been going} 
down each day, he said, adding that that, 
is “indicative of the approach of a storm” 
if it is not remedied. Confidence in the dol- 
lar is lacking and hoarding has come about 
because of the lack of confidence in the | 
financial structure of the United States, 
he said. A balanced budget is necessary 
to restore that confidence, Mr. Huddleston 
told the House. 


The rate of interest which is to be| 
paid on the bond issue which was suc- 
cessfully floated several days ago, he told 














\t f Sales Tax Is Rejected 


had to be paid on the same bonds of a 
year ago. If the budget is not soon bal-| 
anced, in the future the interest rate on! 
such bonds will be even more, he asserted. | 
“The present condition is more serious 
than the average citizen believes, al-| 
though I am not an alarmist,” Mr. Hud- 
dleston said. “Even with .a balanced 
budget, I am not sure we can remain on a 
gold basis. It is according to the’ confi- 
pn eng hae ae in the people and | 
ording to whether or 
- ‘alanced” not the budget 
this country were forced off the old 
basis, he said, it would mean eagheewneey 


for every bank, county and i 
country. y State, in this 


Declares Sales Levy 
Is Already in Effect 


Mr. Huddleston said the sales tax has 
| been in effect with regard to the taxing 
of tobacco for many years. He said those | 
who favor a luxury tax should not Op- | 
| pose the manufacturers’ sales tax, since 
they are about the same. 

He agreed that he would like to see! 
changed the broadening of the field of 
exemptions under the manufacturers’ sales | 
tax, and the tax on luxuries made higher. | 

The imposition of high rates of tariff | 
as in the last tariff bill, he contended, are | 
tantamount to the imposition of taxes. 


Representative Canfield (Dem.), of | 
Batesville, Ind., a member of the Com- | 
mittee, told the House that “our Govern- | 
ment may be able to get by for a year | 
or two by issuing bonds and not balanc- 
ing the budget, but if Congress does not 
face this responsibility and see that the 
budget is balanced by July 1, 1933, in my | 
opinion the stability of our credit will be | 
questioned, for no ,country can go on 


than it receives in taxes without impair- | 
ing its credit.” 

He Said there are several features of 
the bill with which he is not entirely in 
accord individually, but that he will sup- | 


port it although he intends to offer sev- 
eral amendments. 


Substitute to Be Offered 





The Committee has some Committee | 
amendments to suggest, Mr. Crisp replied. | 

“I do not think it would be advisable,” | 
Mr. Crisp said, “to vote on the proposi- | 
tion of eliminating the manufacturers’ tax | 
until posibly it may have been perfected. | 
It may be amended in such‘a way that | 
the House may desire to retain it, or the | 
House may not desire to retain it. But | 
it is my intenion, should that tax be 
eliminated, to have the Ways and Means | 
ata consider a substitution for the 
plan. 


“It is immaterial to me,what plan is 
adopted that will raise sufficient money | 
to balance the budget. I firmly believe | 
it is essential to do that. I am support- | 
ing, and will support to the extent of 
my ability, the bill which the Committee 
has brought out, because we believe it 
jis the most equitable, just and fair way 
to accomplish the purpose.” 

Mr. LaGuardia agreed it is essential to 
balance the budget. If the manufacturers’ 
sales tax is stricken from the bill, he said, | 
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Nene gp |Measures Listed > 
neem For Early Debate 


Corporation’s Outstanding 
Loans and Advances Found 
To Total $215,505 


The War Finance Corporation now in 
liquidation, according to a report by the 


March 12, covering the calendar year 1931, 


stated that on Dec. 31, last, the loans and 


expense advances outstanding on the cor- 
poration’s books totaled $215,505. 


| 
Secretary of the Treasury to the House | 


| 
| 


This | 
amount comprises war loans, $170,480, | 


which represents the balance due on se- | 


curity taken by the corporation in the re- 


Before Congress 


House Vote on Prohibition 
Question and Discussion 
In Senate on Supply Bills 
Scheduled for Week 


Congressional plans for the current week 


organization \of an industrial company |have been laid out for the leadership by 
which received an advance during the war, | «ireymstances which force a vote concern- 


and agricultural and livestock loans, $45,- | 


025, including expense advances of $1,770. 
The figures given the corporation re- 


i 


ported, “and in the statements (statistical | 


statements attached) represent the prin- 
cipal amounts carried on the corporation’s 


| 


books after deducting all repayments and | ,. noton the merits of prohibition, but 


charges to profit and loss.” 


A liquidating committee is winding up 


the corporation’s affairs. The total net 
earnings of the corporation to Dec. 31, 
1931, it was stated, amounted to $64,851,- 
790. On June 30, 1931, the corporation 


| paid into the Treasury $178,503 on account 
of earnings, which amount, together with 


$64,352,769 previously paid in this man- 
ner, aggregates $64,531,272 that has been 
covered into the Treasury on account of 
earnings. The total advances made by 
the corporation from its organization on 
May 20, 1918, to Dec. 31, 1931, inclusive, 
totaled $650,431,095, with the $215,505 as 
the amount outstanding. 


ing prohibition in the House in the midst 
of discussion of the new revenue legisla- 
tion, and a consideration of appropriation 
ills in the Senate where tariff legislation 
awaits its turn. 
The House vote scheduled for March 14 


concerns the demand of 145 members for 
the discharge of a committee which has 
held a resolution cn its table to provide 
for amendment of the Federal Constitu- 
tion. It is the first time in recent years 
that anti-prohibitionists have succeeded in 
enrolling sufficient strength to compel a 
vote to get the prohibition question on the 
floor of the House. 
Supply Bills in Senate 

Senate work for the week starts with a 
renewal of consideration of the appropria- 
tion bill for the Department of the In- 
terior. This subject has already otcu- 


| pied three days, but was said by Senator 


Minn., have a plan to impose heavy lux- | 


|ury taxes and increase surtaxes from the 


40 per cent limit carried in the Crisp bill 
to 60 per cent. 

Opposing the sales tax, Representative 
Swing (Rep.), of El Centro, Calif., said 75 
per cent of the tax would be paid by per- 
sons who have less than 25 per cent of 
the means to pay taxes. 


time when a stimulus is needed, he said. 
The manufacturers’ tax is the opposite of 


McNary (Rep.), of Oregon, assistant ma- 
jority leader, to be near a vote. Behind 
that appropriation bill, however, is an-# 
other, the bill making appropriations for 
the Departments of State, Justice, Com- 


| merce, and Labor, which is to receive at- 


tention as quickly as the floor is cleared. 
There are several conference reports to 
be dealt with, also, and these, under Sen- 


| ate rules have priority and can be called 
It is a penalty upon consumption at a 


the income tax which is the most just | 


tax there is, he added. 


Representative Andrew (Rep.), of Glou- | 


cester, Mass., said that if beer were to be 


legalized and taxed there would be no 


need for the manufacturers’ sales tax and | 


a return would be yielded equal to 70 per 
cent more than would be yielded by the 
sales tax. Great Britain, he said, gets 20 


up at any time desired. Senator Norris 
(Rep.), of Nebraska, will seék final Sen- 
ate action on the bill restricting the use 
of injunctions in labor disputes on which 
agreement with the House conferees was 
reached at a meeting March 12. 

As soon as the House votes on the mo- 
tion to discharge the committee from fur- 
ther consideration of the prohibition 


|amendment question, it will go back to 


per cent of its entire taxes from the liquor | 


| tax. 


Representative Beam (Dem.), of Chi- 
cago, Ill., also favoring a tax on beer, said 
the bill is a burden greatly in excess of 
the power of the people to pay. A beer 
tax, he said, is the only fair tax. 

Representative Crosser (Dem.), of Cleve- 
land, Ohio, told the House that the pend- 
ing bill is “not only an unust but an un- 
wise measure.” The sales tax will only go 
to make it more and mony imjwssiby to 
revive business, he said, adding that the 
bill imposes an unjust burden on those 
who are least able to pay. 

“Let us issue bonds to balance the bud- 
get,” Mr. Crosser said. 


Reduction of Salaries 


In Civil Service Proposed 

In the debate on the tax bill in the 
House, on March 11, Representative Brand 
(Rep.), of Urbana, Ohio, suggested elimi- 


; nating the need for the sales tax by reduc- 
| ing Federal expenditures. 


He would reduce for two years the sal- 


aries of all Federal employes and the com- |. 


pensation and pensions of all ex-service 


men and their widows by 25 per cent, he | cluding basic Federal Reserve Act altera- 


said. The remaining necessary savings 
could be achieved, he urged, by eliminat- 
ing the Federal road construction and pub- 
lic building funds, , 

“Now,” he declared, “there are four 


| items—salaries, pensions, roads and build- 


ings, upon which you will save as much 


money as the sales tax will produce.” 
He pointed out that all of the savings | 
which the House Committee on Appfo-| 


priations had effected throughout the en- 
tire session had been “wiped out” by the 


than $130,000,000 as an emergency meas- 
ure to pay for road construction. 


| 


| 





Mr. Brand said $300,000,000 would be saved | 
by cutting the salaries of Federal workers | 


by 25 per cent for two years. More than 


| $100,000,000 more, he explained, would be 


saved by a 25 per cent reduction for two 
years in the pension and compensation of 
ex-service men and their widows. 

“Now, where else? 


Our road program ' 


|pDay on what they purchase? I war 
| House’s authorization on March 5 of more | 


taxation debate, except for March 16 
which is set apart weekly for consideration 
of bills on the calendar. 

Motor Line Legislation 

Senate Committees are proceeding with 
numerous hearings, one of which con- 
cerns legislation for control of buses and 
trucks in interstate traffic. Senator Cou- 
zens (Rep.), of Michigan, sponsor of the 
Senate bill, stated orally that he hoped to 
finish the hearings this week. The House 
legislation on this subject has ben ordered 
by the Committee having it in charge to 
be held in abeyance pending Senate 
action. 

Banking legislation will proceed through 
Committee consideration, for the House 
Banking and Currency Committee is ready 
to take up home loan bank legislation in 
hearings and the Senate Banking and 
Currency subcommittee is to consider the 
draft of a bill to the same effect. The 


| House Committee also is about to take up 


the Steagall bank deposit guarantee bill 
and stabilization proposals, according to 
Chairman Steagall (Dem.), of Ozark, Ala. 

Senator Glass (Dem.), of Virginia, head 
of a Senate subcommittee, is going ahead 
during the week with revision of his bill 
for general changes in banking laws, in- 


tions. He stated orally, however, that it 
is still problematical whether it will be 
ready by the end of the week. 


contemplates $235,000,000 of expenditure 


this year,” he said. 

“And on the public buildin: ro ' 
$55,000,000 to $75,000,000. Is Se nh 
it good sense, to pass a sales tax on man- 
ufacturers, which is to make every dy 
to 
say that 90 per cent of all money coming 
from the manufacturers tax, will come 
from ordinary people, with ordinary in- 
comes. It will largely come from labor. 

“You pass the $600,000,000 collected from 
this tax into the Treasury, and then you 
will attempt to get it back to labor by 
the program of roads and buildings. You 
take it away from labor and then try to 
get it back, and there will not be 50 cents 
on the dollar get back to labor.” 
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considered would be a substitute which | 
the Committee would bring in to avoid in- | 
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on different items. 
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George W. Renchard, of Detroit, Mich., now | 
| American Vice Consul, noncareer, at Izmir, 
| Turkey, was confirmed by the Senate Feb. 19, | 
11932, as Foreign Service Officer, unclassified, 
| Vice Consul of Career and Secretary in the 
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penal institutions; the Department of 
Commerce builds lighthouses; the Inte- 
rior Department builds some Indian | 
schools; amd the Navy Department does 
the tuilding work of the same general 
character. 

“All of this work relating to the con- | 
struction of public buildings could most | 
properly be consolidated in the Office of 
the Supervising Architect, particularly as 
in many cases the Supervising Architect | 
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Diplomatic Service of the United States. He 
Secretary of Legation at Baghdad, Iraq. 

Arthur L. Richards, of Pasadena, Calif., now 
American Vice Consul at Teheran, Persia, des- 
ignated Third Secretary of Legation in addi- 
tion to his consuler duties. 

Robert B. Streeper, of Columbus, Ohio, now 
American Consul at Teheran, Persia, was con- 


| firmed by the Senate Feb. 19 as Secretary in 
|the Diplomatic 


Service, and is designated 
Third Secretary of Legation in addition to his 
consular duties. 
Noncareer 
Paul H. Demille, of El Paso, Tex., now 
American Vice Consul at Tirana, Albania, ap- 
pointed Vice Consul at Monterrey, Mexico, 


Proposals Are Submitted 


| oy * 
By Severa! Representatives 


Besides the LaGuardia substitute, there 
are other propesals in opposition to 
the sales tax. Representative Doughton 
|(Dem.), of Laurel Springs, N. C., has a| 
| Substitute. His plan, he says, would raise | 
| $168,000,000 from excess profits taxes, 
| $125,000,000 frora luxury taxes, and $125,- | 
| 000,000 from increased postage rates. Rep- | 
|resentative Amlie (Rep.)* of Elkhorn, Wis., 
jand Kvale (Farmer-Labor), of Benson, 
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S Economy Is Urged | 


* Radio Operator 
In School Bud gets 


Object to Bar on 
Foreign Directors 


Retrenchment Without Curtail- 
ing Operations Suggested by 
Pennsylvania Official 


HarrispurGc, Pa., March 13. 
Declaring that “hasty and ill-considered 
reductions in school budgets may do harm 
to the education of children which never 
can be overcome,” Dr. James N. Rule, 
State Superintendent of Public Instruc- 
tion, today announced a suggested pro- 
gram of economies in school administra- 
tion to meet the present financial emer- 
gency. 
Superintendent Rule in his communi- 


Vice President of Interna- 
tional Telephone & Tele- 
graph Co. Warns of Inter- 
national Retaliation 


Without changing provisions which 
would prohibit foreigners from becoming 
ne an aa _ Bill = FR | cation lists seven suggestions for guidance | 
7716) would result in loss of American |i® the need for balancing school budgets. | 
prestige and trade abroad and possibly | He states that no list of possible econ- 
would bring about relation, according | mies can be suggested which may be ap-| 
to testimony given, March 12, before the |Plied satisfactorily to all school systems, | 
Senate Committee on Interstate Com-|>ut says that “the making of the school | 
merce. budget is a matter calling for good judg- | 

The Committee heard at the same ses- | ™ent and technical skill, and the inaug- 
sion that the provision, now considered |Uration of possible economies requires | 
far-reaching, had its origin in Congress| 0th expert professional knowledge and 
and not with the Federal Radio Commis- | ©°™mon sense. ; 
sion nor directly from outside sources, as| _ Economical collection of school taxes is 
had been suggested heretofore. The pro-|the first of Dr. Rule’s seven suggestions 
vision was first questioned at a hearing,|for savings, He ventures the opinion that 
March 11, when Sen&tor White (Rep.), of |expenses of general control may be re- 
Maine, declared it would “wreck” the busi- | duced by cutting down excessive fees paid 
ness of the International Telephone & | to collectors of school taxes, and by elimi- 
Telegraph Co. and leave the United States | nating fees of school board treasurers. 
in the hands of a radio monopoly. On debt service Dr. Rule states that a 

Reprisals to Be Anticipated report from the Department of Internal 


Frank C. Page, a vice president of the| Affairs that in a school district floating a 


International Telephone & Telegraph Co., 
before the Committee, March 12, said that 
enactment of the bill as it passed the 
House meant “the kicking out of 4 of 23 
®Uirectors in a most embarrassing manner.” 
He predicted that it would be impossible 
to explain the American policy thus 
enunciated, and that the result would be 
serious retaliation from other countries | 
“where the national feeling is just as 
strong as ours.” 
While not ascertaining definitely where 
the provision originated, the Committee 
learned from D. M. Patrick, assistant 








75,000 bond issue by issuing a serial. typc | 
of bond rather than the sinking fund type, 
there was a net saving of $24,000 to the 
| district. In another instance of the same 
|type there was a saving of $79,000 on a 
quarter million loan by using the serial 
|type in preference to the sinking fund 
bond. 

Other recommendations cover reduc- 
tions in operating costs, cooperation with | 
| the school buildings division of the/ State | 
Department of Public Instruction in pro-| 
| vision of sane building programs; inter- | 
| nal instructional adjustments to improve | 


general counsel of the Radio Commission, 
that the provision once before “had been 
approved in Congress,” but never finally 
enacted. The Commission, according to 
Mr. Patrick, had sent the provision along 
to the chairmen of the respective com- 
mittees in House and Senate having jur- 
isdiction, “because it was in a bill that 
passed once before.” 


Provision in Previous Bill 


“The Commisson carefulity avoided con- 
troversial recommendations,” he = said, 
“and sent only those matters which had 
had their origin in Congress and which 
had had approval of one house or the 
other. It was sent as a part of recom- 
mendations for which request was made} 
by the proper committee chairmen.” | 

Mr. Patrick explained further that the 
Commission had found some question 
concerning the meaning of the provi- 
sions of the law as now operative, and it 
thought that clarification was advisable. 
The provision that was now the sub- 
ject of examination, however, bore neither 
the support nor the opposition of the 
Commission and was included in the list 
under “the guise of recommendations” | 
for the reason that it had been passed 
in the last Congress though it died in the 
legislative jam at the end of the session. | 


Restrictions Acceptable | 


Mr. Page told the committee his com- 
pany was entirely willing to see the law 
modified along lines suggested by Sen- 
ator Howell (Rep.), of Nebraska, which 
would place a limit on the number of for- 
eign directors in American companies | 
holding licenses for station operations. 
Senator Howell had suggested not to ex- 
ceed one-fourth of the @irectors; Mr. 
Page said he would be satisfied even with 
a limitation to one-fifth. 

“But to retain it as it is,” he added. 
“means both difficulty and embarrassment 
for us. We have one Swedish, one Cana- 
dian and two Spanish directors, and one 
British subect who is an officer. The 
Spanish directors were elected as a mere 
gesture of good will towards Spain, be- 
cause we have immense operating proper- 
ties there. One of the Spanish directors 
and the Swedish director never have and 
probably never will attend a meeting. 

“Passage of the bill with this provi- 
sion in it means the enc of our compet- 
itive radio activity. We will be all 
washed up so far as radio competition is 
concerned. 


Situation Embarrassing 

“But it goes further than that. If 
we are compelled to take the embarrass- 
ing step of kicking out these foreign di- 
rectors, we face the more serious situa- 
tion of retaliation. It must be remem- 
bered that foreigners are just as sincere 
nationals as we are, and there is plenty 
of ground to expect that American pres- 
tige and trade will suffer. 

“I think it hardly need be said that the 
British and the French look upon their 
communication systems as the strongest 
link in their program of advancing their 
spheres of trade and influence. They are 
already in South America, where we are} 
competing with them, because the con-| 
sortium interests are firmly engaged in|! 
business there. The consortium is made 
up, 25 per cent British-owned, 25 per 
cent German-owned, 25 per cent French- 
owned, and 25 per cent owned by the 
Radio Corporation of America.” 

American-owned Company 

The witness. asserted that the company 
on which the foreigners served as direc- 
tors was “almost wholly American owned,” 
He explained the set-up of the organiza- 
tion to show it had been necessary to 
form new subsidiaries in order to get into 
some of the foreign countries, and how} 
it had been impossible to get into the 
others because of exclusive contracts held 
by the Radio Corporation of America. 
The foreign directors, therefore, were not 
controlling in any sense, he said, but were | 
nevertheless valuable to the company. 

‘There was no objection, in so far as the | 
witness coyld see, to establishment of lim- 
itation on the number, since the imme- | 
diate problem to be faced was to avoid | 
embarrassment and the anticipated re-| 
taliation that would result from getting | 
rid of the directors now on the interna- 
tional board. 

Control of Holding Companyies 

Mr. Page’s reference to the international | 
Set-up of the organization was followed by 
a . estion by Senator Couzens (Rep.), of | 





|the corresponding week of last year. 


the teacher-pupli ratio; lower transpor- | 
tation cost contracts that are now avail- 


jable; and the maintenance of teachers’ | 


salaries to keep up with present educa-| 


| tional standards. 





Meeting at Shanghai — 
Viewed as Next Step 


To Peace in ne 





i ; iv to an extent in the United States which is | 
Notification Receiv ed From not only amazing, but beyond the compre- | 


f | hension of most industrialists of Europe. 
| That 239 separate operations and 239 dif- | 
to\ ferent people are employed in making a} 


League by Department o 
State Regarding Efforts 
Settle Difficulties 


The next step to bring about peace in 
the Orient under the resolution adopted | 
by the League of Nations at Geneva un-| 
doubtedly wi'l be a conference at Shang- | 
hai between Japan, China, Great Britain, 
the United States, France and Italy t 
bring about permanent cessation of hos-| 
tilitiss, according to an oral explanation 
given at the Department of State March 12. 

A plan along this line has been con- 
templated for some time, it was explained, 
and there is no word from Shanghai as 
to why no progress has been made. The 





United States, it was stated, is cooperat- | 


ing in this move. 
The Department of State has received 
formal notification from the Secretariat 
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Altered Condition | Centralized Relief Agencies 
In Communities Are Advised 


Of Employment in 


Industry Studied 


Occupational Opportunities 


ments, while others will survey changes} 


known. 


since the introduction of the band saw, | 


was stated. Spray paining and new meth- | 
ods of assembling have been noted in the 
latter industry. 


|sioner asserted. 


In Nine Major Lines Being | 
Investigated by Bureau of | 
Labor-Statistics 


[Continued from Page 1.] 


whose definite occurrence is already) 


While in the lumber industry there} 
probably have been no widespread changes 


radical steps haye been taken in the last | 
few years in the automobile industry, it 


Although the Bureau does not intend to | 
stop its investigations with the comple- 
tion of the present surveys of nine in- 
dustries, it has not been determined along 
what lines future activity may move, Mr. 
Stewart said. 

Problems Emphasized 


The studies are focusing attention on 
several important problems, the Commis- 





Plans for Providing for Jobless Clerical Work- 
ers Given by President’s Group 


The benefits of a centralized agency in|to built up the morale and maintain the 
each city to administer unemployment re- | self-respect of those unemployed. In line 
lief, instead of a number of such estab-| with this is the setting up of a barber 
lishments, each operating its own project,)and shoe-shine shop and a shoe-repair 


is pointed out in a statement which the|shop to give free service to the unem-| 


President's Organization on Unemploy- | ployed. 

ment Relief issued March 12 t6 show the| In some cases where no work projects 

various methods being used to help job-|were available the unemployed man or 

less clerical workers in different cities. | woman would prefer to borrow rather than 
The facts presented were ascertained|to accept direct relief. Frequently 

for the President's Organization by the|need was only temporary and the loan 


Labor and comprise the Organization’s | self-supporting again. 
paced an on methods of helping un-| yt was found that the interest in voca- 
a = a vor ete eae (The | tional classes was far greater than the 
Feb sr S published in the issue of| interest in avocational training. If the 
‘ a oe — by . Organiza- | ‘ingle: wee oe janes i 
ion on the findings of the Women’s Bu-| . 7 , 
reau follow in full text: employment was much better. 
“There was general agreement tl i 
was more sailetaehory . have a ae | fund available for work relief, and there- 
clearing house for work relief than a | fore the only way that such relief could 
number of agencies each operating its | be carried was in creating work that would 
own projects. bring in enough return to pay for itself 
“It was stated also by most administra- | 
tors interviewed that cash payment at | i : 
market rates was the most desirable |4ims were not entirely successful. 
method of compenation, although it was 


ployed person. In some cases these two 


si » ton |be sold at a lower pri ‘ -| 
considered the most expensive in so far | er price than those com- | (Rep.), of Great Falls, Mont., called to 


present Max Big Man, 


as actual money expenditure was con- 





“As a result of our improvement in 
machinery, and as a cause of the wonder- | 
ful development of machinery, we have} 
mass production,” he said. “This has been 
accomplished with ‘an eye single to itself.’ | 
It was very easy to say, offhand, with | 


|mass production we would have mass 


consumption. | 
| 


“But, as a matter of fact, with the sub-| they were resented as ‘forced labor,’ While | eee 


stitution of machines and mechanical | 
processes for men, there has been a tend-, 
ency to reduce consumption; and mass} 
production, instead of being accompanied | 
by mass consumption, has given us mass | 
unemployment. Of course, I do not say | 
all our unemployment results from this| 
sole cause. | 

“Mass production has also been accom- | 
panied by lower labor costs and subse-| 
quently lower rates of wages, which fur- 
the aggravate the condition of undercon- 


sumption. After all, machines do not buy, | 


mand. The man-a-block system might 
displace regular part-time men. It was 
found that this latter scheme was largely 
dependent for its success on the coopera- 
tion given by the households. 
it 


cerned. One city, however, had computed 
the actual cost of direct relief and of | 
work relief for families of the same size, 
and when everything was added the work 
relief cost but little more than the di- 
rect relief. In this city work relief was 
paid in cash. | 


was a failure because too few 


opinion over ‘work tests.’ Some felt that | cellent cooperation, 
others declared that they kept up the 
worker’s self-respect and made him feel 
that he earned what was given. This lat- 
ter attitude was more noticeable ‘as a 
whole, among the professional and busi- 
ness groups of workers. One adminis- 
trator warned of the danger (on un- 
skilled work where both manual and 
white-collar workers were employed) of 
placing too many workers on one assign- 
ment, as it would prevent efficient work 
and encourage loafing on the job. An- 
other director questioned the advisabil- 


nor use, nor pay cash for the products | ity of doing by handwork that which could 


of machinery. A market means people, | 
and people not only with a desire to pur- 
chase the things produced, but also with 


| the means of paying for them.” 


Multiplicity of Operations 


Mr. Stewart continued as follows: 
“The subdivision of labor has gone on 


pair of shoes is utterly incomprehensible, 


|even in England. To tell a foreign work- 
|man or industrial manager that in the 
| manufacture of a needle used in a family 


sewing machine 44 different people are re- 
quired—and this does not include those 
engaged in packing and shipping—is to be 


| met with a vacant and almost incredulous 


} 


| 


| 


of the League of Nations regarding the | 


action taken March 11 on the subject of 
peace in the Far East, it was stated by 
the Department. Acknowledgement of 


this will be made, but the United States | 


will not cooperate with the League com- 
mittee to any greater extent than it has 
cooperated in the past, through the sup- 
plying of information, etc. 

The Secretary of State, Henry L. Stim- 
son, expressed his approval of the League’s 
resolution in a statement, which follows 
in full text: 

Mr. Stimson’s Statement 

The nations of the League at Geneva 
have united in a common attitude and 
purpose towards the perilous disturbances 
in the Far East. The action of the As- 
sembly expresses the purpose for peace 
which is found both in the Pact.of Paris 
and the Covenent of the League of Na- 
tions. In this expression all the nations 
of the world can speak with the same 
voice. This action will go far toward de- 
veloping into terms of international law 
the principles of order and justice which 
underlie those treaties and the Govern- 


| saving machines, 


o | Stare. 


“It is this specialization that has made 
the application of machinery possible. 
machine that does more than one thing 
is as a general proposition too expensive 
in its construction and is too likely to 
get out of working order frequently. 


Savings Effected by Machinery 


“Tt is frequently asked whether we have | 


not carried specialized machinery to a 
point where it does not pay. Another 


question is often presented as to where} 


this is going to end and what will be 


the effect upon human employment if we) 


keep on inventing machines that take 
the place of from 10 to 25 persons, and 
even in some instances of as many as 
100 persons. 

“It used to be said that just as many 
people were needed to build the’ labor- 
and that this was a 
higher grade of labor, hence, from the 
worker's point of view, it was all to the 


| good. The answer to that is that if it 
| requires as many people to make the 
| machines as are eliminated by a change 


from hand to machine production then 
there has been no labor saved, and the 
higher wage rates of the machine con- 
structors would make Machine production 
more expensive thar hand production. 


This shows the absurdity of the whole, 


proposition. 

“It is doubtless true, however, that a 
study should be made by competent per- 
sons, if there are any such, as to whether 
we are carrying specialized machinery too 
far. Perhaps it had better be put this 


|way—is there an ascertainable point in 


ment of the United States has been glad/ production along any line beyond which 


to cooperate earnestly in this effort. 


Mortality Rate in Week 
Lower Than Last Year 


Telegraphic returns from 83 cities with 
a total population of 36,000,000 for the 
week ended March 5, indicate a mortality 
rate of 13.4 as against a rate of 13.8 for 
The 
highest rate (25.5) appears for Wilming- 
ton, Del., and the lowest (5.9) for Yonkers, 
N. Y. The highest infant mortality rate 
(154) appears for Indianapolis, Ind., and 
the lowest for New Haven, Conn., Pater- 
son, N. J., St. Paul, Minn., and Tacoma, 
Wash., which reported no infant mor- 
tality. . 

The annual rate for 83 cities is 12.3 for 
the nine weeks of 1932, as against a rate 
of 143 for the corresponding period of 
the previous year.—@@gued by the Depart- 
|ment of Commerce. 


Utah State Officers Asked 





specialized machinery is not profitable? 
Study of Leisure Urged 

“I venture to say that there is not an 
industry in the United States today that 
could not produce all that it can sell with 
the present equipment working 30 hours 
a week. I am willing to leave room for 
one or two exceptions, though I do not 
know what they are. 


In most industries, four days of six 
hours each would accomplish all that is 
necessary even at the present time. 


“Let us change our point of view as to 
the object of existence. At present it is 
work, produce and sell. We have no edu- 
cation along any other lines. We do not 
know what to do with our leisure. The 
whole machinery of education should be 
turned at once toward a study of leisure 
and toward teaching the coming genera- 
tion the use and purpose of leisure, for, 
take ft from me, they will have plenty 


of it.” 


To Accept Cut in Salary, 


Satt Lake Crry, Utan, March 12. 


Gov. George H. Dern has announced 
that he will take a 10 per cent cut in 
his‘salary of $6,000 a year and asks that 
all State officials whose salaries are fited 
by statute make ‘a similar voluntary re- 
duction. 


The executive’s action was prompted) 


Michigan, Committee Chairman, to Mr.| by estimates of revenue for the current 


biennium, which indicate that the State 


Patrick, as to whether he did not think it 
advisable that the law shall provide a'| 
means for the Radio Commission to reach | 
holding companies. | 

Mr. Patrick replied that the statute 
needs clarification on the point, for the| 
Commission had been faced with some dif- | 
ficulty in license applications when they | 
came from foreign controlled companies | 


general fund receipts will be about 20 per 


cent lower than anticipated when the Leg- | 


islature made the appropriations. 
Governor Dern also called upon the 


State officials to make a 10 per cent sav-| 


ing in their salary budgets for the re- 
mainder of the biennium, and requested 


that such other economies as were possi- | 


with subsidiaries here. He refered par-| ble be inaugurated. 
ticularly to some of the aviation compa- | ——————— 
nies operating between the United States 
and South America using mobile radio 
Sets. lumbia. 

Senator Couzens said it was his opinion] The Department of the Navy was re- 
the “people in actual control” ought to be| quested, prioy to conclusion of the hear- 
brought within jurisdiction of the Com- ings, to send a brief stating its views re- 
mission the same as the operating li-| specting extension of radio law to Guam 
censees. Members of the Committee were | and American Samoa, where Navy wireless 
undecided as to how this could be done. 

Senator Couzens said the matter would} communication with the outside world. 
be given consideration before a report on Capt. S. C. Hooper, director of naval radio 
the bill is made to the Senate. He! communications, was before the Commit- 
pasned, he announced, to hold no further | tee to discuss these phases of the bill, but 

arings on the measure, which modfies| preferred to have the Department views 


in appeals from the Radio Commission to 
the Court of Appeals of the District of Co- 


| Stations provide almost the only radio} 





Majority Rule in Cities 
Failure, Says Mr. Wilbur 


(Continued from Page 1.] 
with the universal ballot, and with ma- 
jority rule, combined with prejudice, may 
shock our democracy and may even trans- 
form its character. 


“Education is no longer to be thought 
of as decorative and unessential. It has 


| chine. 


A} 


be done better and more efficiently by ma- 
He considered that more work 
could be accomplished, over fA wider area, 
by employing the same number of men, 
together with machines, than when all 
work was done by hand. 

_“The remark made by a man in one 
| city is probably true in many others, that 
the projects for white-collar made work 
grew almost accidentally out of the man- 
ual-work projects as more and more white- 
collar workers were referred to the relief 
bureaus.” 


|Programs for Relieving 
| Jobless Clerical Workers 

Additional information made available 
in the report follows: 

The problem of administering relief is 
&@ very old one and numerous studies have 
been made of the ways in which help 
should be given. To plan work and pay 
for it by relief funds is a fairly recent 
|experiment, and little is known of the 
|Special problems that arise with this 
method of giving aid. 

Among its many difficulties are: The 
planning of work that is genuinely needed 
and yet does not interfere with normal 
employment; the producing of work that 
will give good results both to the com- 
munity and to the worker; and the amount 

nd method of compensation. All these 
re still in the expermental stage. 

Because so little 1s known, it seems de- 
sirable that the experience of various 
communities should be made available 
|for the information and help of others 
conscious of such need. In the present | 
brief survey, only relief work as it affects 
the so-called white-collar unemployed is 
reported. The term white collar is ap- 
plied ordinarily to the professional and 
subprofessional groups, proprietors, man- 
agers, and salaried supervisors, clerks and 
other office workers, sale people, and re- 
lated groups: Work projects and special 
jobs for these classes were inquired into 
in 31 cities, located in the East and the 
Middle West. Notes were made on the 
successful or unsuccessful operation of 
various projects as expressed by the ad- 
|ministrators interviewed, and also on 
future plans and any changes felt to be 
desirable. 

The normal dread of applying for relief 
probably is stronger the more independent 
the individual has been of outside help. 
At the present time many are forced to 
accept help who have always been self- 
| supporting. In one large city 65 per cent 
|of those applying had never before been 
known to a relief agency. Without doubt 
there are many cases where almost any 
hardship or suffering is considered pref- 
erable to applying for aid. Various meth- 
ods have been tried to reach those of the 
white-collar unemployed who have hesi- 
tated in making their needs known. 

Private funds are used for made work 
in some cities, but the agency providing 
made work plans the projects and works 
closely with the various city administra- 
tion departments. Great care is taken, 
however, that no money is provided for 
jobs included in the regular work of the 
department or institution. 





Plans to Administer 


Funds for Relief 


Private funds in some cities are admin- 
istered together with public funds by a 
public agency, usually the department of 
public welfare or the overseers of the poor. 

Public funds form the basis of work 
relief in other cities. Generally a certain 
| proportion of the fund is given ‘by the 
city and a percentage is repaid the city 

from a State fund. The city appoints a 
special director or uses existing machin- 
ery to administer the fund. In the latter | 





case the staff usually is increased, but all : 

expenses are paid by the special relief Packed m@ 

appropriation. handy pocket 
The various kinds of work for white- 

collar unemployed ran under the follow- pouch of heavy 


ing general headings: 


In many relief agencies there was no| 


without taking away work from an em-| 


mercially made, and so decrease the de-| 


In one city | 
in a} 
given area would agree to the plan; in| 
“There was considerable difference in |@nother it was a success because of ex- | 
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PRESIDENT’S DAY 
‘| At the Executive Offices 


March 12, 1932 


9:30 a. m—Members of the House 
Committee on Banking and Currency 
headed by Representative Steagall 


(Dem.), of Ozark, Ala., called to dis- 
cuss speeding up action by the House 
on the home loan discount bill. 


10 a. m—The officers and heads of di- 


the Reconstruction Finance 


Corporation, headed by General Charles 
G. Dawes, its president, called to receive 
congratulations on the effective manner 
in which they got operations of the Cor- 
poration under way. 


1 11:30 a. 


} m.—Representatives Evans 
the 


Glendale, Calif., and Daven- 


9 (Rep.), li , N. Y., call to 
Women’s Bureau of the Department of |enabled the person out of work to become | OPS CGD) ae Sens Pn 2 ea 


President to be a guest of 


the Huntington Hotel, Pasadena, Calif., 
in event he attends the opening of the 
Olympic Games at Los Angeles, July 31. 
11:45 a. m—Senator Glenn (Rep.), of 
Illinois, called to discuss the pending 
nomination of James H. Wilkerson, of 
Chicago, to be a member of the United 
States Circuit Court. 
| 12 m—G. Logan Payne, publisher of 
the Evening News, of San Jose, Calif., 
called for a personal talk with the Presi- 


12:30 p. m.—The President was photo- 


with the delegates to the 
Alliance of Czechoslovaks. 
m.—Representative Leavitt 


Crow Indian Tribe of Montana. 


1 p. m.—The Postmaster General, Wal- 
ter F. Brown, called to discuss the pend- 
ing Post Office Department appropria- 


tion bill. 


Remainder 


of 


respondence. 








Chief of the 


day.—Engaged_ with 
secretarial staff and in answering cor- 


Retirement Fund 
Is Proposed for 
Railway Workers 
Hearings on Insurance Bill 

To Provide Annuity for 


Employes Are Scheduled, 
Says Senator Wagner 





| Announcement was made March 12 by 
| Senator Wagner (Dem.), of New York, 
that hearings had been scheduled to start 
| early in April on his bill to provide retire- 
ment insurance for railway employes. The 
| hearings will be before a subcommittee of 
| the Senate Committee on Interstate Com- 
| merce made up of Senators Wagner, chair- 
}man; Brookhart (Rep.), of Iowa; Glenn 
(Rep.), of Illinois; Hastings (Rep.), of Del- 
aware; and Wheeler Dem.), of Montana. 
Senator Wagner’s announcement follows 
in full text: 
A subcommittee of the Senate Commit- 
| tee on Interstate Commerce has been des- 
| ignated to hold the hearings. 


Proposal Outlined 

Generally speaking the bill creates a 
system for the payment of retirement in- 
surance and disability benefits to railway 
employes out of the equal contributions 
of the carriers and their employes. No 
cost is imposed upon the Government. 

About 1,750,000 employes are affected by 
the provisions of the bill. 

The bill provides that “to promote and 
increase the safety and efficiency of in- 
terstate transportation service” all carriers 
j and their employes shall make equal con- 
tributions, based on wage payments, suf- 


| ficient to give employes on retirement 
| 


[Continued on Page 6, Column 1.] 
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pores 98 a with — enlarged| (a) Special projects for white-collar foil. Keeps the 
standards of civilization as have nutrition | workers. 

and health. We could go back to a primi-| (b) Supervisory work on projects for tobacco better 
tive existence, but we cannot maintain for | unskilled manual workers. and makes the 
our children the opportunities that have (c) Additions to the force in relief and | P. 

been opened by experience and research welfare offices. price lower. 
unless there is universal education. *(d) Additions to the force in nonprofit- | 


“This training must take a form so that 
our boys and girls can fit readily into the 
life about them. If this is done and each 
young person trained to have a distinct 
sense of loyalty to the group and to the 
Nation, then education will be the pro-| 
tector of that rule by the people, which | 
is the greatest pride of the United States 
of America.” 


| 


Appropriation Favored 
For Geological Congress 


Authority for an annual appropriation 
of $85,000 for expenses of the 16th session 
of the International Geological Congress 
in the United States in 1933, is proposed 
in a resolution (H. J. Res. 181) ordered 


making institutions to accomplish work | 
not allowed for in budget. 

There are four methods by which pay- 
ment is given for made work: 1. In cash. 


Hence.. 10e 


2. In food and fuel. 3. In food and fuel 
with some cash. 

Among other methods of aiding the job- 
less was the man-a-block plan (manual 
and white-collar), under which a man 
was assigned to a city block to do odd 
jobs for the householders, who agreed to 
agreed to provide and pay for a few hours 
of work a week. 

A city-wide survey of all work places for 
places for jobs and survey of all commer- 
cial buildings, stores, homes, eic., for 
needed repairs and improvement. Some 
of the mean making the survey were paid 
|by their own firms, or by firms by which 
| they had previously been employed, while 


monans radio law in several particulars | submitted in written form rather than-to| favorably reported to the House by the | others volunteered their services. 








Committee on Foreign Affairs, March 10, 


These “other aid projects’ are deviaed 
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On Docket of Supreme Court 





| Foreign Trusts Proceedings in Which Printed Petitions or 


Statements Have Been Placed on Record 





Provision Written Into New 
Bill to Reduce Evasion of 
Tax on Capital Gains, | 
Says Revenue Bureau 





Individuals who seek to avoid income 
tax payments on capital gains by trans- 
fering their security holdings to trusts 
which they have set up ouside the United 
States will meet a new obstacle to their 
plans if the present revenue bill is 
passed, according to oral statements 
March 12 at the Income Tax U- ‘it of the 
Bureau of Internal Revenue. 

A tax of 25 per cent of the assumed 
gain on transfers of this kind has been 
written into the new tax bill as one step 
jn the Committee’s program to tighten the 
administrative features of the law, it was 
said. Suggestions leading to the change 
came simultaneously from the Bureau, 
the Committee and other sources, accord- 
ing to the statements. Additional infor- 
mation was furnished as follows: 

In the past individuals or corporations 
wishing to avoid income taxes on the 
sale of securities which have appreciated 
in value have set up holding companies 
or trusts in Newfoundland and Mexico. 
Stocks could then be transferred to these 
companies, and sold without the trans- 
feror paying a tax on the gain. New- 
foundland has been an especially favored 
haven because there — are safe 

Canadian taxes also. 

van first, holding companies were set up 
in this country and the returns from. the 
securities were placed in the corporation's 
“surplus” where it was not taxed. A 
clause in the present tax law laying a levy 
on surpluses accumulated to avoid sur- 
taxes put a stop to that practice. 

The provision to tax transfers to ae 
eign companies will discourage the use 0: 
such companies in the future but will not 
reach those or on already set up, 

ot retroactive. 
The aoe clauses make three types of 
transfers tax free. A transfer made after 
full money payment, a transfer involving 
stock which would not be taxed in this 
country, and a transfer which previously 
has received the approval of the “er 
missioner of Internal Revenue as no 
looking towards tax avoidance. These 
transfers are not subject to the 25 per 


cent tax 


Tax on Sum Obtained 
In Litigation Is Fixed 














Levy Imposed for Year in 
Which Suit Was Settled 


CoMMISSIONER OF INTERNAL REVENUE 


Vv. 
SOUTHEASTERN EXPRESS Company. 


Circuit Court of — Fifth Circuit. 
No. : 
Petition for review of Board of Tax Ap- 


als. 
Before Bryan, Foster and WALKER, Circuit 
Judges. 
Opinion of the Court 
March 4, 1932 
Brran, Circuit Judge.—During the World 


express companies in the 
ET Pred ig An Peonsolidated. and ane 
the consolidation the American Railway es 
ress Co. was only one in the country un 
Ma 1. 1921, when the Southeastern Buprene 
Co. began to do business over -what is — 
the Southern Railway System located prtact 
lily in territory south of the Ohio aa 
tomac rivers and east of the Mississ ppt 
although it also operated over an electric 
railway line from Washington to Baltimore, 
and over the line of the Maryland & Penn- 
sylvania Ry Co. from Baltimore to York, Pa. 

The territory selected by the Southeastern 
was vromptly abandoned by the Anierican. 
The Southeastern attempted to concur in the 
tariffs of the American. But the American 
thwarted this attempt by supplemen'are 
tariffs, by which it made through routes an 
joint rates applicable only between its own 
exclusive offices and the exclusive offices of 
the Southeastern, and thus continued its 
monopoly between common points, charging 
its local rates and taking the long haul oa 
the theory that it was a carrier by railroad 
within the meaning “ the Interstate Com- 

ree Act as amended. 

Arter hearings, upon applications made by 
the Southeastern and certain shippers, the 
Interstate Commerce Commission in July, 
1923, entered an order requiring the Amer-| 
ican to establish and maintain through routes 
and joint rates between its exclusive points 
north end east of Washington, and all points 
on the main line of the Southern Railway 
from Weshington to Birmingham, with richt 
of transfer at Washington. Southeastern Ex- 
press Co. v. American Railway Express Co., 
78 1. C. C. 126; 81 I. C. C. 247. : 

This order was contested in the courts, but 
wes finally sustained in 1924 by the Supreme 
Court, United States v. American Railway 
Exvress Co.. 265 U. S. 425. In 1924 the Amer- 
icer paid the Southeastern about $208,000 in 
settlement of the controversy between them. 
The Southeastern kept its books on the ac- 





crual basis. and accrued as income for the 
year 1921 $51.300 out of the total amount 
which it received in 1924 in its settlement 
with the American. The Board of Tax Ap- 
peals decided that it was entitled to do this. 
19 B. T. A. 490. 

The Commissioner of Internal Revenue has 
filed a petition for review, and contends that 
the whole amount received in settlement by 
the Southeastern should be treated as income 
in 1924, the year in which it was actually 
received. 

The returns of taxpayers, whether upon 
cash or accrual basis, must clearly reflect 
income. Revenue Act of 1921, sec. 212(b); 42 
Stat. 237. The Southeastern did not earn 
the amount of $51,300 which it entered on 
its books in 1921, but would have earned that 
amount if it had been permitted to share 
with the American the existing rates over 
the through route, which it was contending 
should be, but which had not been, estab- 
lished. 

Whether the through rate would ever be 
established was uncertain, and was dependent 
upon the future determination by the In- 
terstate Commerce Commission that such a 
route was necessary or desirable in the pub- 
lic interest. 49 U. S. C. A. sec. 15 (3). 

It follows that the Southeastern in 1921 
had only a claim which ripened into a defi- 
nite right in a later year. A mere contin- 
gent claim, especially a contested one, 
whether of loss or gain, may never be sus- 
tained or realized; it is too uncertain to be 
considered in making up an income tax re- 
turn. Lucas v. American Code Co., 280 U. 8S. 
445; Lucas v. North Texas Co., 281 U. 8S. 11; 
Lucas v. Ox Fiber Brush Co., 281 U. S. 115. 

The petition for review is granted, and the 
Cause remanded for further proceedings not 
inconsistent with this opinion. 





New Mexico Takes Action 
To Stop ‘Gas’ Bootlegging 


Santa Fe, N. Mex., March 12. 


The work of field men of the State 
Highway Department, Motor Bus Bureau 
of the Corporation Commission, and the 
Motor Vehizle and Gasoline Tax Depart- 
ments is being coordinated to eliminate 
gasoline “bootlegging,” according to the 
Comptroller, J. M. Lujan. 

The subject was discussed at a recent 
meeting of the field men and representa- 
tives of the oil companies, Mr. Lujan 
stated. Gasoline “bootlegging” is less 
now than six months ago, but there is no 
way to tell how extensive the practice is, 
he said. 





Virginia Senate Defeats 


Bill to Tax Chain Stores | 


RIcHMonND, VA., March 12. 


The bill proposing a tax on chain stores | 


has been killed by the Virginia Senate. 








SUMMARY follows of cases, arranged according to subject matter, docketed on 
the appellate docket during the past week in the clerk’s office of the Supreme 


filed. 


| Court of the United States, in which printed petitions or statements have been 


Each item includes an index line of the subject matter, a short statement of the 
question involved as shown by the petition or statement of the appealing party, 
the title and number of the case, the lower court whose decision is sought to be 
reviewed, the procedure followed in seeking review, and the citation to, or date of, 


the lower court’s opinion or order. 


Action (see Bankruptcy). 

Aliens—Deportation—Chinese Exclusion Act 
—Conclusiveness of decision of Board of 
Special Inquiry as to citizenship— 
Whether United States District Court in 

Hawaii, in proceedings for deportation un- 

der Chinese Exclusion Act of a person who 

claimed to be a citizen and who 7 or 8 

years previously had been admitted by a 

Board of Special Inquiry as the son of a 

citizen, and to whom the regulation Certifi- 

cate of Indentity had at that tfme been is- 
sued, erred in making an order of deporta- 
tion on the ground that decision of the 

Board of Special Inquiry was obtained by 

fraud, where complaint did not charge 

fraud, as claimed by the alleged alien, there 
was no substantial evidence thereof.—Chrng 

Chow, etc., v. United States, No. 784; Yim 

Kim Lau, etc., v. United States,/ No. 785; 

Cc. C. A. 9, cert. (53 F. (2d) 637, 638). 

Aliens (see also Appeal). 

Appeal—Bill of exceptions—Direct appeal 
from district court’s order of deportation 
under Chinese Exclusion Act— 

Whether a bill of exceptions is necessary 
to a direct appeal from United States Dis- 
trict Court in Hawali to circuit court of ap- 
peals from an order of deportation under 
Chinese Exclusion Act.—Chang Chow, etc., 
v. United States, No. 784; Yim Kim, etc., 
v. United States. No. 785; C. C. A. 9, cert. 
(53 F. (2d) 637, 638). 

Appeal — Dismissal — Insufficient records — 
Omission of exhibits—Refusal of court to 
permit appellant to correct record— 
Whether circuit court of appeals erred in 

dismissing an appeal from a judgment of 

conviction of using the mails to defraud for 
omission of exhibits from the record and in 
denying defendant’s motion for a rehearing 
and for a writ of certiorari to perfect the 
record and to have the exhibits printed as 

a supplement thereto.—Bunker v. United 

States, No. 750; C. C. A. 5, cert. (Jan. 5, 

1932). 

Appeal (see also Criminal law). 

Automobiles (see Motor carriers). 


+ + + 


Bankruptcy—Preferences—Action to recover 
—Action at law or in equity—Right of de- 
fendants to jury trial—Waiver of right to 
jury trial by filing answers to bill of com- 
plaint in equity— 

Whether action by trustee in bankruptcy 
to recover a definite sum of money which 
bankrupt had paid to defendants on the 
ground that payment was preferential was 
properly brought in equity or should have 
been brought at law; whether defendants 
were entitled to a jury trial under the 
Seventh Amendment to the Federal Consti- 
tution, in view of the fact that amount in 
controversy exceeded $20; and whether de- 
fendants waived their rights to a jury trial 
by filing an answer to the bill of complaint 
in equity, where such answer denied that 
plaintiff had an adequate remedy at law, 
and where, prior to the trial, defendants 
petitioned the court to transfer action to 
law side for trial by jury and renewed the 
motion prior to taking of evidence.—Schoen- 
thal et al. v. Irving st Co., Trustee, etc., 
No. 767; C. C. A. 2, cert. (Jan. 11, 1932; no 
opinion). 

Bankruptcy—Preferences—Action to recover 
—Admissibility in evidence of schedules of 
bankruptcy— 

Whether, in an action by a trustee in 
bankruptcy to recover a preferential pay- 
ment of a debt, the schedules in bankruptcy 
were admissible against the defendant to 
prove the insolvency of the bankrupt at the 
time of the payment.—Schoenthal et al. v. 
Irving Trust Co., Trustee, etc., No. 767; C. 
C. A. 2, cert. (Jan. 11, 1932; no opinion). 
Banks (see Trust companies). 
Constitutional law—Construction and oper- 

ation of constitutional provisions—Article 

I, section 7, of Federal Constitution—Ef- 

fect of approval of bill by President after 

final adjournment of Congress— 

Whether of Act of March 5, 1931 (46 Stat. 
2163) became law, under Article I, section 7, 
of the Federal Constitution, when it was 
approved by the President on March 5, 1931, 
after the final adjournment on March 4 of 
the Congress which passed it, but within 
10 days after it was presented to him.—Ed- 
wards v. United States, No. 790; Ct. Cl., 
certificate. 


a we 


Constitutional law (see also Bankruptcy; 
Criminal law; Motor carriers; Narcotics). 

Corporations (see Federal Taxation: Con- 
solidated returns; Railroads). 

Courts (se> Railroads; Trust companies). 

Criminal law — Appeal — Preservation of 
grounds for review—Necessity of objecting 
to misconduct of prosecuting attorney in 
argument to jury— 

Whether circuit court of appeals, on ap- 

peal from a judgment of conviction of 

shooting a prohibition agent, erred in hold- 
ing that misconduct of district attorney in 
characterizations of defendant in his argu- 
ment to the jury was not ground for re- 
versal because of defendant's failure to ob- 
ject or call the district court's attention 
thereto, although it admitted that language 
of the district attorney constituted mis- 
conduct which would have been ground for 
@ mistrial if, on objection, the court had 
not sufficiently cured the error, where, as 
claimed by defendant, the language and 
conduct of the court in refusing to sustain 
objections to remarks previously made war- 
ranted defendant in thinking that an ob- 
jection would have been useless.—De Bonis 

v. United States, No. 759; C. C. A. 6, cert. 

(54 F. (2d) 3). * 

Criminal law—Defenses—Invalidity of stat- 
utory definition of offense—Invalidity of 
statutory provisions for indictment—For- 
mer jeopardy—Entrapment— 

Whether sections 518, 519 
Code of California, definin 
extortion as the obtaining o: 
another with his consent, 


(4) of Penal 
the crime of 
property from 
induced by a 


wrongful use of force or fear, and stating 
that fear may be induced by a threat “to 
expose any secret” is invalid, inherently 


and as construed, because it is too vague 
and uncertain to constitute a legal basis for 
prosecution and furnishes no ascertainable 
standard of guilt; whether sections 951, 952 
and 959 of Penal Code, as amended in 1927 
and 1929, providing for simple form of in- 
dictment and counts therein, are invalid, 
inherently and as construed, because indict- 
ments drawn thereunder necessarily fail to 
give due notice of offense charged; whether 
appellants, accused of extortion and con- 
victed and sentenced for attempted extor- 
tion, were convicted and sentenced for of- 
fense of which they were not accused; 
whether, due to prior trial without convic- 
tion, appellants were placed in jeopardy; 
and whether offense charged was brought 
about by enticement.—Lavine et al. v. Peo- 
ple of California, No. 786; Calif. Dist. Ct. 
Appl., appl. (June 30, 1931). 
+~+ + 

Criminal law—Evidence—Confessions—Su ffi- 

ciency of uncorroborated confession made 

to informer occupying next cell to sustain 

Sens 

ether confession made by a defen 

to an informer placed in an adtclntan eat 
was sufficient to sustain conviction for re- 
ceiving, concealing and transporting nar- 
cotic drugs imported contrary to law in vio- 
lation of the Narcotic Drug Import Act, 
Sones Stee ae by other evidence.— 

Olle v. Unite ates, No. 772; C. C. A. 
cert. (53 F. (2d) 1017). ope 6 
Criminal law—Jurisdiction—Nature of of- 

fense—Effect of failure to allot case of 

murder to one of five sections of court as 


seqused by State Constitution and Stat- 
c— 


Whether petitioners, convicted of murder 


and sentenced to death, were denied due 
process of law in contravention of Four- 
teenth Amendment, by failure to allot case 
of murder to one of five sections of crim- 
inal court as required by Constitution and 
Statutes of Louisiana and rules of court, 
the lower court having held the right to 
contest this failure to allot the case had 
been waived, and by failure of trial court to 
sustain objections to indictment as to two 
of the defendants on ground that there 
was no legal evidence tending to show their 
guilt and that they were innocent under 
the common law.—Taylor et al. v. State of 


Louisiana, No, 782; La. Sup. Ct., cert. 
uae Pp. ert. (Jan. 


Criminal 
corpus), 

Extortion (see Criminal law). 

Federal Employers’ Liability Act—Employ- 
ments within statute—Terminal company’s 
switch-tender as employe of railroad com- 
pany using terminal company's tracks— 
Death while directing movements of rail- 
road company’s engines— 

Whether switch-tender hired by, paid by, 
subject to discharge by, and under general 
control of, a terminal company which owned 
no engines but directed, through switch- 
tenders, the movement of trains and en- 
gines using its tracks, and who was killed 


law (see also Appeal; Habeas 











while directing movements of engines of a 
railroad company preparing company's pas- 
senger train for interstate trip, was an em- 
ploye of railroad company at time of acci- 
dent within meaning of Federal Employers’ 
Liability Act, where terminal company was 
owned by such railroad and another rail- 
road, was supported by rentals paid by all 
of railroad companies using its tracks, and 
was held harmless against accident claims 
by railrozd whose equipment caused the 
injury.—Ladow, Admr., etc., v. Baltimore 

Ohio Railroad Co., No. 778; Ohio Ct. Appls., 

cert. (178 N. E. 697). 

Federal Employers’ Liability Act—Liability 
for death of air brake inspector run over 
by train—Negligence in moving train— 
Proximate cause— 

Whether court, in action against rail- 
road company under Federal Employers’ Lia- 
bility Act for death of rear air brake in- 
spector of a long freight train who was 
run over by train, erred in holding that 
negligence of the head air brake inspector in 
permitting train to move, and negligence 
of engineer in moving train constituted 
the proximate cause of the accident, where, 
as claimed by railroad company, deceased 
had given the signal permitting train to 
move and was required by company rules 
to keep clear of train, and where under the 
evidence it was a matter of speculation as 
to whether he stumbled and fell under 
train, or fell while undertaking to board it 
to ride to his shanty, or was attempting to 
climb through train, or, in violation of com- 
pany rules, was working between cars when 
the train  moved.—Atchison, Topeka & 
Santa Fe Railway Co. v. Norkevich, Admx., 
etc., No. 781; Ill, App. Ct., cert. (263 Ill. 
App. 1). 

Federal Employers’ Liability Act—Liability 
for death of track-walker struck by train 
—Sufficiency of evidence of negligence— 
Employe’s violation of company rule as 
sole cause of death—Assumption of risk— 
Whether railroad company in action under 

Federal Employers’ Liability Act for death 

of a track-walker killed when struck by 

train, was entitled to directed verdict on 
grounds that evidence that a pedestrian 
walking on track, who had previously passed 
track-walker, pointed down track as train 
passed him, was not such substantial evi- 
dence as to warrant finding that engineer 
knew track-walker was on the track, that 
track-walker's violation of company rule re- 
quiring employes on tracks to look for and 
protect themselves against approaching 
trains was the sole proximate cause of his 
death, and that he had assumed the risk. 

—Louisville & Nashville Railroad Co. v. 

Parker, as Admin., etc., No. 753; Ala. Sup. 

Ct., cert. (138 So. 231). 


ae. aes. 


Habeas corpus—Grounds for relief—tnvalid- 
ity of proceedings—Invalidity of Michigan 
prohibition statute— 

Whether petitioner, after conviction for 
felony of unlawful possession of intoxicat- 
ing liquor and sentence under Michigan 
Habitual Criminal Act, was entitled to re- 
lease On habeas corpus on ground that he 
had been denied due process of law, in 
contravention of Fourteenth Amendment, 
because of alleged failure to state in indict- 
ment time and place of offense charged, the 
Habitual Criminal Act having become ef- 
fective just prior to time of sentence, be- 
cause of alleged failure of lawful arraign- 
ment, alleged failure in indictment to de- 
scribe prior offenses with particularity, and 
because of claimed invalidity of Act 53, 
Public Acts of 1919, on ground that it de- 
nominates mere possession of intoxicating 
liquor as felony without support therefor in 
State constitutional prohibition provision, 
and that definition of intoxicating liquor is 
false—Palm, People of Michigan ex rel. v. 
Jackson, etc., No. 783; Mich. Cir. Ct., Jack- 
son County, cert. (Sept. 11, 1931). 
Indictment (see Criminal law; Habeas cor- 

pus; Narcotics). 

Interstate commerce (see Railroads). 

Intoxicating liquor (see Habeas corpus). 

Jury (see Bankruptcy). 

Master and servant (see Federal Employers’ 
Liability Act; Railroads). 

Motor carriers—Regulation and control— 
Orders of State Commission—Vacation of 
certificate as taking of vested property 
right—Construction of orders— 

Whether appellant, a common carrier of 
freight by automofive truck, was entitled to 
injunction enjoining enforcement of orders 
of Railroad Commission of California limit- 
ing the commcdities appellant may trans- 
port to certein -nccific commodities, and 
from interfer_...; w:°:h operation under cer- 
tain vacated p.:or orders of Commission, 
by which appellant claims it acquired a 
franchise and property right to transport all 
classes of freight in loads of a less than a 
specified maximum weight, the prior orders 
having been held below to rave been con- 
strued by Commission to be limited to 
transportation of the specific commodities, 
on ground that action of Commission con- 
stituted the taking of property without due 
process of law in violation of Fourteenth 
Amendment.—Asbury Truck Co. v. Railroad 
Commission of California, No. 779; D. C., 
S. D. Calif., appl. (52 F. (2d) 263). 

¢ + + 

Narcotics—Violation of Drug Import Act— 
Statutory presumption from proof of pos- 
session—Application of presumption to 
pect of illegal impoyation—Due process of 
aw— 

Whether subdivision f of section 2 of the 
Narcotic Drug Import Act, which provides 
that proof of possession of the narcotic drug 
shall be deemed sufficient evidence to au- 
thorize conviction unless defendant explains 
the possession to the satisfaction of the 
jury, creates a presumption that narcotics, 
of which a defendant is shown to have had 
possession, were imported contrary to law, 
in the absence of a satisfactory explanation 
of the possession; and whether statute so 
construed 4 in violation of the due process 
clause of Fourteenth Amendment.—Colletti 
v. United States, No. 772; C. C. A. 6, cert. 
(53 F. (2d) 1017). 

Narcotics—Violation of Drug Import Act— 
Sufficiency of indictment— 

Whether indictment was sufficient to 
charge that defendant received, concealed, 
and facilitated the transportation of 1m- 
ported narcotic drugs, in violation the 
Narcotic Drug Import Act (21 U. S. C. A. 
174), or was fatally defective for failure to 
plead that the drug alleged to have been 
found in defendant's possession had been 
imported contrary to law.—Colletti v. United 
States, No. 772; C. C. A. 6, cert. (53 F. (2d) 
1017). 

Narcotics (see also Criminal law). 

Patents—Claims—Construction—Sound mo- 
tion picture machine patent—Construction 
of “transmission of sound” as equivalent 

of “reproduction of sound’— 

Whether court in suit for infringement of 
Patent No. 1494514, covering machine for 
projection of sound motion pictures, erred 
in construing, as claimed, the words ‘“in- 
terrupting transmission of sound,” used in 
describing an element of amended combina- 
tion claim 19 covering a device for main- 
taining or reestablishing synchronism on 
breaking of film while picture production 
is in progress, as the equivalent of the 
words “interrupting reproduction of sound” 
used in claim which had been rejected by 
the Patent Office and abandoned by pat- 
entee; and whether court in construing 
amended claim erred in failing to consider 
the specification and drawings and the pro- 
ceedings disclosed in file history of the 
claim subsequent to its rejection.—The Aleo- 
oo Co. -v. Electrical Research Products, 


ne., No. 777; C. C. A. 5, cert. (Jan. 20, 1932). 


e+ > 
Patents—Infringement—Combination claims 

—Omission of element—Substitution of 

mechanical equivalent— 

Whether combination claim of Patent No. 
1494514 for sound motion picture pro- 
jecting machine was infringed by ma- 
chine which, as claimed, contained 
all except one of elements of the 
claim, where omitted element performed 
two functions, one primary and the other 
secondary, and alleged infringing machine 
contained an admitted mechanical equiva- 
lent for performing in the same way the 
primary function of the omitted element.— 
The Aleograph Co, v. Electrical Research 
Products, Inc., No. 777; C. C. A. 5, cert. 
(Jan. 20, 1932.) 


Patents—Infringement—Omission of  ele- 
ment— : 
Whether machine for projecting sound 


motion pictures was an infringement of a 
claim, 20 of Patent No. 1494514, where, as 
claimed, the machine did not use one of 
the devices of the patented machine, but 
where the omitted device was not one of 
the essentials of the invention covered by 
the patent. and its omission did not in- 
volve invention and did not result in a 
materially or essentially different machine 
from the patented machine either in the 
means, mode of operation, or result, and 


|assessments total about $80,000, State 

















Wisconsin Chain Store Tax 
Is Paid by 370 Concerns | 


Mapison, Wis., March 12. 


Approximately 370 Wisconsin businesses 
have paid the State chain-store tax, en- 
acted by the 1931 Legislature. So far, the 


Treasurer Solomon Levitan estimated in a 
recent oral statement. 

The total number of chain stores subject 
to the tax cannot be learned definitely 
until full collection. is made, Mr. Levitan 
said, 





Rehearing Is Requested 
In Franchise Tax Case 


Petition for rehearing has been filed in 
the Supreme Court of the United States 
in the case entitled Stratton v. St. Louis 
Southwestern Railway Co., No. 178. The} 
case involves the validity of that clause 
of the Illinois franchise tax law imposing 
a minimum tax based on the entire issued 
capital stock of foreign corporations. The) 
Supreme Court held that the Federal dis-| 
trict court was without jurisdiction, and) 
that the taxpayer had an adequate rem-)| 
edy at law in the State courts. The tax-| 
payer did not have such a remedy, the 
petition for rehearing asserts. 





where the omitted device was not essential 
or material to the operation of the pat- 
ented machine in producing the results 
sought to be accomplished.—The Aleograph 
Co. v. Electrical Research Products, Inc., 
No. 777; C. C. A. 5, cert. (Jan. 20, 1932.) 

Patents—Patentability—Patentable combina- 

tions—Method of and apparatus for mix- 

ing cement—Infringement— 

Whether Patent No. 1500385 for method of, 
and apparatus for, mixing cement in the 
cementing of wells, involving simulanteous 
use of disconnected pumps, one for mixing 
cement and delivering mixture to a pan, 
and the other for taking mixture from pan 
and delivering it to a well, and the manual 
adjustment of delivery pump to regulate its 
capacity to volume of mixture produced. by 
the mixing pump, and manual adjustment 
of mixing pump to regulate its production 
to capacity of delivery pump, and inde- 
pendent manual adjustment of both pumps 
to balance production and delivery by the 
respective pumps, is void for want of pat- 
entable combination, no new resuit being 
accomplished; whether method of defendant 
infringed such patent, and Patent No. 1486- 
883, for method of hydrating cement; and 
whether court in infringement suit erred in | 
according to opinion testimony of plaintiff's 
expert witnesses, based in part on tests, 
greater weight than to positive facts testi- 
fied to by defendant's witnesses from their 
knowledge from personal experience with 
actual machine and method used FT. defend- 
ant—Independent Oil Well Cementing Co. v. 
Halliburton et al., No. 780; C. C. A. 
cert. (54 F. (2d) 900.) 

+ + 





10, 


Prohibition (see Habeas corpus; Search and 
seizure). 

Public utilities (see Motor carriers). 

Railroads—Actions against companies—Suit 
in Missouri State court against Kentucky 
railroad for injuries sustained in Ken- 
tucky by employe resident of Tennessee— 

Burden on interstate commerce — Due 

process— 

Whether a Missouri State court’s assump- 
tion of jurisdiction of a suit against a rail- 
road company incorporated in Kentucky, 
not licensed to do business in and not en- 
gaged in intrastate transportation in Mis- 
sourl, by an employe of the company, a 
resident of Tennessee, for injuries sustained 
in an accident which occurred in Kentucky, 
where the witnesses reside, imposed a bur- 
den on interstate commerce in violation of 
the commerce clause of the Federal Con- 
stitution and denied the railroad company 
due process of law.—Louisville & Nashville 
Railroad Co., State of Missouri ex rel. v. 
OsSing et al., etc., No. 763; Mo. Sup. Ct., 
cert. (Jan. 4, 1932; no opinion). 
Railroads—Liability of railroad for injuries 

sustained by employe of independent con- 

tractor—Construction of defective scaf- 
fold by contractor’s employe at the direc- 
tion of the railroad company’s inspector— 

Whether railroad company, for which an 
independent contractor was constructing 
superstructure of a bridge under a con- 
tract providing for earees of work by 
railroad company’s employe to require com- 
pliance with specifications but reserving 
in contractor the right to control and di- 
rect method and manner of performing 
work, was liable for injuries sustained by 
an employe of contractor when scaffold 
constructed by another employe of con- 
tractor at direction of the employe of rail- 
road company broke while injured employe 
was on the scaffold, either on theory that’ 
railroad company, by repeated interference 
with work of contractor's employes, had de- 
stroyed the relationship of independent 
contractor and contractee, or on theory that 
contractor's employe who constructed scaf- 
fold at order of railroad company’s inspec- 
tor was the servant pro hac vice of the 
railroad company in so doing, or on theory 
that the inspector, in directing, construc- 
tion of scaffold out of planks two inches 
thick, when told by contractor’s employe 
that planks were not sufficiently strong for 
the purpose was guilty of negligence for 
which railroad company was liable.—Stein- 
man v. Pennsylvania Railroad Co., No. 743; 
Cc. C. A. 3, cert. (Jan. 6, 1932), 

+ + 








Railroads (see Federal Employers’ Liability 
Act; Federal Taxation: Consolidated re- 
turns; Federal Taxation: Excise taxes). 

Receivers (see Trust companies). 

Search and seizure—Search without warrant 
—Loading of cans into automobile—Shoot- 
ing of prohibition agent— 

Whether prohibition agent who observed 
an automobile drive alongside of a house 
and witnessed unloading of empty cans and 
loading of full cans into the automobile, 
the lower court having declared that pro- 
hibition agent had previously detected odor 
of cooking mash coming from house and 
that.cans were of type used in transport- 
ing whiskey, and who was shot by the per- 
son so employed, in attempting, without 
& warrant, to arrest him, was engaged in 
a lawful search and seizure within the 
meaning of section 121 of title 18 of the 
United States Code, which makes it a crime 
to forcibly assault, resist, or interfere with 
any person authorized to make searches and 
seizure in the execution of his duty.—De 
Bonis v. United States, No. 759; C. C. A. 6, 
cert. (54 F, (2d) 3.) 
Telegraphs and telephones (see Federal 

Taxation: Excise taxes). 

Trust companies—Receivers—Jurisdiction of 
Federal court to appoint—Effect of taking 
over of company by State Comptroller 
pricr to court’s appointment of receiver— 
Whether Federal court, in exercise of its 

jurisdiction in equity, could appoint a re- 

ceiver of a Florida trust company, after 

State Comptroller had taken over the com- 

pany because of its insolvency under State 

statutes, on theory that commencement of 
the court proceeding prior to action of the 

Comptroller gave court jurisdiction of which 

it could not be deprived by action of the 

Comptroller prior to entry of order appoint- 

ing _receiver—Illick et al. v. Trust Company 

of Florida et al., No. 764; C. C. A. 5, cert. 

(54 F, (2d) 286). 

+ + 


FEDERAL TAXATION 

Accounting—Tax period—Whether taxpayer 
must report income actually earned where 
litigation may deprive him of it— 
Taxpayer was member of parinershi 

which kept its books on accrual basis, and, 

in 1918, earned certain so-called excess 
profits on sale of wool to which War In- 
dustries Board made a claim that was dis- 
puted by partner: were such profits tax- 
able in 1918, or in 1930, when suit brought 
by Government to recover such profits was 
terminated in favor of partnership.—Burnet 

v. Brown, No. 776; C. C. A. 1, cert. (54 F. 

(2d) 563). 

Consolidated returns—Affiliated companies— 
1918 and 1921 Acts— 

Whether the New York Central Railroad 
Company and the Mahoning Coal Railroad 
Company were affiliated corporations within 
the meaning of the 1918 and 1921 Acts.— 
Mahoning Coal Railroad Co. v. United States, 
Nos, 768-71; C. C. A. 6, cert, (51 F. (2d) 208; 
54 F. (2d) 922). 

Estate tax—Transfers intended to take ef- 
oe at or after death—Trust created in 
Where decedent, in 1912, transferred shares 

of stock to a trustee, who agreed to hold 

same for joint lives of decedent and his 
wife, and upon death of either, to deliver 
the stocks to survivor as his or her abso- 
lute property, and decedent during his life- 
time was to receive all dividends from the 
stock, should value of stock have been in- 
cluded in gross estate.—Union Trust Co. 

of Detroit, Mich., v. United States, No, 765; 

Ct. Cl., cert. (54 F. (2d) 152). 

Excise taxes—Tax on telegraph and 
phone mesages—1918 and 1921 Acts— 
Where a railroad company and a telegraph 

company contracted for mutual exchange 

of sorvices under which contract no money 
was paid by the railroad company to the 

telegraph company, wa; the excice tax im- 

posed under section 500 of the 1918 and 

1921 Acts assessable, and, if so, should it 

have been assesed at 55.47 per cent of the 

current commercial telegraph rate, in view 
of the terms of the contract between the 
railroad company and the telegraph com- 
any.—Erie Railroad Co. v. United States, 
o. 766; Ct. Cl. cert. (54 F. (2d) 173), 
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Latest Decisions of Federal and State Courts 


T LAW 


» 





APPEAL—Disposition—Affirmance—Disagreement of majority as to ground of lia- 


bility— ‘ 


Where a majority of the members of the South Dakota Supreme Court agreed 


that a judgment for the plaintiff in an 


action for damage to property should be 


affirmed, but were not able to agree as to what specific acts or omissions shown 


by the records constituted, as a matter 


of law, the particular actionable wrong 


or negligence for which defendant was liable, the judgment was affirmed. 
Thomas, as Admin., v. City of Fort Pierre; S. Dak. Sup. Ct., No. 7077, March 7, 


1932. 





BANKRUPTC Y—Composition—Expenses 
rupt after adjudication for compensation 


of proceeding—Fund advanced to bank- 
purposes— 


A fund which was furnished to the bankrupts after the adjudication to enable 
them to effect a compensation with the creditors was not chargeable with the ex- 
penses of the composition proceedings on the reversal of the bankruptcy court’s 
decree confirming the composition on the appeal of an objecting creditor, since 
such fund was not a part of the bankrupt’s estate, under section 70(a) which 


provides that the trustee shall be vested 


with the title of the bankrupt as of the 


date of adjudication, and since the Bankruptcy Act expressly provides, in sub- 
division 4 of section 64(b), for the payment, in the discretion of the court, of the 


reasonable expenses of objecting creditors 


out of the assets of the estate. 


Chalmers, Trustee, etc., et al. v. Swarttz; C. C. A. 3, March 1, 1932. 





HUSBAND AND WIFE—Alienation of affections—Efiect of wife’s loss of affection 
for husband prior to defendant’s misconduct— 

A husband has a right of action for the alienation of his wife’s affections al- 
though the wife had no affection for the husband at the time of the defendant’s 
alleged misconduct, since the defendant may be held liable if he prevented or in- 
terfered with the possibility of a reconciliation. 

Amellin v. Leone; Conn. Sup. Ct. Errors, March 9, 1932. 


MOTOR VEHICLES—Operation—Failure 
proaching car—Contributory negligence— 


to stop when blinded by lights of ap- 


An automobile driver who failed to stop when completely blinded by the lights 
of a tractor approaching from the opposite direction was guilty of contributory 
negligence as a matter or law, precluding recovery for injuries sustained when he 
drove to the left of the center of the highway and collided with the tractor, since 
he could have avoided the collision by stopping on the right side of the highway 
when the lights of the tractor blinded him instead of merely slowing down his 


speed. 
Fulker v, Pickus et al.; S. Dak. Sup. Ct. 


, No, 7342, March 7, 1932. 


Decisions Published in 


Full Text in This Issue 


Patents \ 


PATENTS—Claims—Miscellaneous objections—Words and phrases— 
Claim includes expression “loose granules of a natural material of the group 


comprising wood and grains;” word “com 


prising” does not exclude other materials 


besidés wood and grains; word “consisting” would confine material strictly to wood 


and grains; if amended, claim may be allowed.—Dotter, Ex parte. 


(Pat. O. Bd. 


Appls.)—7 U. S. Daily, 70, March 14, 1932. 





PATENTS—Purifying air claims allowed— 
Patent 1847297, Dotter, Method of and Apparatus for Purifying Air, claims 17 and 


18 of application allowed; clatms 14 to 16 
Appls.)—7 U. S. Daily, 70, March 14, 1932. 


refused.—Dotter, Ex parte. (Pat. O. Bd. 





Federal Taxation 
ACCOUNTING—Tax period—Claims in litigation— 

The taxpayer, which kept its books on the accrual basis, had a claim against 
another express company involving shipments handled in 1921, 1922 and 1923; and 
accrued as income for the year 1921, a part of the amount which it actually re- 
ceived in 1924 after the litigation was settled; held that since it was uncertain 
whether the claim would ever be established, the taxpayer, in 1921, had only a 


claim which ripened into a definite right 


be treated as income in 1924—-Commissioner v. Southeastern Express Co, 


A. 5.)—7 U. S. Daily, 70, March 14, 1932. 


in 1924, and the amount received should 
(Cc. C. 


In the CONGRESS ot the 


UNITED 


Proceedings of March 12, 1932 


STATES 





Senate 


HE SENATE convened at noon March 
12 in open executive session. Sena- 
tor King (Dem.), of Utah, announced 
that he would move, March 14, to re- 
consider the bill (S. 2883) governing 


lighter service from American ports to 
Stationary ships off shore, which was 
passed by the Senate March 11. 


The Senate proceeded to consideration 
of nominations of three: members of the 
Federal Farm Board, Frank Evans of 
Utah, Sam H. Thompson of Illinois, and 
William F. Schilling of Minnesota. 
(Discussion on page 1). 


Senator Norbeck (Rep.), of South 
Dakota, addressed the Senate on activi- 
ties of the Farm Board. Senators 
Howell (Rep.), of Nebraska, and Borah 
(Rep.), of Idaho, also spoke. Follow- 
ing a discussion of the Farm Board by 
Senator Brookhart (Rep.), of Iowa, the 
Senate without a record vote confirmed 
the nomination of Mr. Evans and also 
the nomination of Mr. Thompson. 


Senators King (Dem.), of Utah, and 
Trammell (Dem.), of Florida, questioned 


that the nomination of Mr. Schilling 
should not be deferred. 


Without a record vote the nomination 
of Mr. Schilling was confirmed. 


Senator Walsh (Dem.), of Montana, 
i..troduced out of order a bill relating to 
the public lands and asked that it be 
referred to the Public Land Committe. 


Upon the motion of Senator McNary, 
the Senate adjourned at 3:20 p. m., to 
noon March 14. 

v 


House of Representatives 

HE House met at noon, March 12. 

After routine proceedings, the House 
went into Committee of the Whole to 
consider the Crisp tax bill (H. R. 10236) 
to raise approximately $1,000,000,000 of 
revenue to meet the Treasury needs. 
Acting Chairman Crisp (Dem.), of 
Americus, Ga., for the Ways and Means 
Committee, announced that general de- 
bate will be extended to permit full and 
free discussion of the bill. (Discussion 
of the bill is printed on page 1.) 

The Committee arose, no action hav- 
ing been,taken on the bill. 





the activities of the Board, while Sena- 
tor McNary (Rep.), of Oregon, asserted 


The House at 5 p. m. adjourned until 
noon, March 14. 





Daily Record of 
BILLS IN CONGRESS 





Changes 


Banking 
Bills introduced: 

S. 4034. Sheppard. To provide that trans- 
ferors for collection of negotiable instruments 
shall be preferred creditors of natl. banks 
in certain cases; Banking and Currency. 


Bridges 
Bills introduced: 
S. 4040. Reed. Monongahela River, Fayette 
City, Pa., bridge; Commerce. 


Changes in status: 
S. 2985. Conn. River, Hartford and East 


Hartford, Conn., bridge. Passed 8S. Feb, 5. 
Passed H. Mar. 7. Approved Mar. 11. 

S. 3132. Red River of North, Halstad, bridge. 
Passed S. Feb. 5. Passed H. Mar. 7. Approved 
Mar, 11. 

Commerce and Trade 
Bills introduced: 
S. 4030. Copeland (by request). To amend 


act to create Fed. Trade Comm., to define its 
powers and duties, approved Sept. 26, 1914; 
Interstate Commerce. 
District of Columbia 

Bills introduced: 

S. 4038. Capper. 
home care for dependent children; 
of Columbia. 

8. 4039. Capper. For extension and widen- 
ing of Mich. Ave.; District of Columbia. 

H. J. Res. 329. Rogers. For teaching Flor- 
ence Barnard plan in public-school system; 
District of Columbia. 


To amend act to provide 
istrict 





Bills and Resolutions 
Approved by President 


President Hoover has approved bills re- 
cently passed by Congress, as follows: 


S. 2985, An Act granting the consent of Con- 
gress to the Connecticut River State Bridge 
Commission, a statutory commission of the 
State of Connecticut created and existin 
under the provisions of special Act numbere 
496 of the General Assembly of the State of 
Connecticut, 1931 session, to construct, main- 
tain ,and operate a bridge across the Connecti- 
cut River. ' 


S. 3132, An Act to extend the times for 
commencement and completion of the bridge 
of the County of Norman and the town and 
village of Halstad, in said county, in the State 
of innesota, and the County of Traill and 
the town of Herberg, in said county, in the 
State of North Dakota, across the Red River 
of the North on the boundary line between 
said States. 


Refunds and credits—Interest—Where Gov- 
ernment awarded judgment on counter- 
claim— 

Whether taxpayer was entitled to interest 
on overpayments of income and excess prof- 
its taxes for years 1916 to 1921, inclusive, 
when Court of Claims found that Govern- 
ment was entitled to judgment on counter- 
claim for an amount greater than the over- 

ayments.—Enright v. United States, No. 

05; Ct. Cl., cert. ($4 F. (2d) 182). 





( New Measures Introduced 


In Status 


Changes in status: 

H. R. 8754. To control possession, transfer, 
and ~ of dangerous weapons. Reptd. to H. 
Mar. 11. 


Elections 
Bills introduced: 
S. 4045. La Follette. .To establish referen- 
dum to enable pecs to propose candidates 
for nomination for Pres.; Judiciary. 


* Executive Departments 
Bills introduced: 

S. 4033. Steiwer. To require purchase and 
use by exec. depts. and by Gov. contractors 
of domestic a* and materials; Expendi- 
tures in Exec. Depts. ut 


. b.ocd Control 
Bills introduced. 
S. 4028. McNary. For prelim. survey of Ca- 
lumbia and Williamette Rivers, with view to 
controlling of floods; Commerce. 


Governme Employes 
Bills introduced: 
H. R. 10423. Hall of Miss. To amend Civil 


Service Retirement Act of 1930 to grant an-/| 


nuities to certain former postmasters sepa- 
ioe from service prior to July 1, 1926; Civil 
ervice. 


Indians 
Bills introduced: 
S. 4042. King. 


Authorizing Seminoles of 


| 











Okla, to institute certain proceedings in U. S.} 


Dist. Ct. for Eastern Dist. of Okla.; 
Affairs. 
Changes in status: 

H. R. 10362. To require approval of gen- 
eral council of Seminole Tribe in case of dis- 
posal of any tribal land. Reptd. to H. Mar. 11. 

H. R. 10419. Howard. To permit relinquish- 
ments.of privately owned and State school 
lands for benefit of Indians of Acoma pueblo, 
N. Mex.; Indian Affairs. 

Judiciary 
Bills introduced: 

H. J. Res. 327. Hadley. For amdmt. to Con- 
| stitution; Judiciary. 

H. R. 10418. Martin of Oreg. To amend 
Judicial Code with respect to jurisdiction of 
dist. courts over suits relating to orders of 
State administrative boards; Judiciary. 


Labor 


Indian 


Bills introduced: 
H. R. 10425. Mead. Relative to assumption 
of risks of employment; Judiciary. 
National Defense 
Changes in status: 
S. 1406. For improvement of approach to 





Confederate Cemetery, Fayettevill, Ark. Re- 
ptd. to S. Mar. 11. 
| Mines: Mining 
Bills introduced: 
S. 404:. Norbock. To establi assay office 
| at Deatiwood, S. Dat.: Mines and Mining. 
| Pensions 
| Bills introduced: 
| H. R. 10422. Hall of Miss. Granting pen- 


sions to certain former members of World 
War draft boards; Pensions. 


Postal Service 


Bills introduced: 
S. 4046. Oddie. 


| 


To fix more equitably re- 


Words Allowable 





To Limit Claims 
On Patents Cited 


Patent Office Gives Ruling; 
Claims for Method and 
Apparatus to Purify Air 
Are Granted by Board 


Ex PaRTE ARTHUR L. DoTT#SR. 
Patent Office Board of Appéals. 
Appeal No. 2432. 

Patent No. 1847297 was issued March 1, 
1932, for method of and Apparatus for 
Purifying Air, on application filed 
March 7, 1928, Serial No. 259707. Opin- 

ion dated Dec. 10, 1931. 

Brown & CritcHLow for applicant. 

Before Moore, Assistant Commissioner, 
and Reprow and Epinsurc, Examiners 
in Chief. 


Opinion of the Court 


Reprow, Examiner in Chief—This is an 
appeal from the final rejection of claims 1¢ 
to 18, inclusive. 

Claims 14, 17 and 18 are filustrative: 

“14. The method of purifying air contain- 
ing an irritant dispersed as a liquid phase 
therein to render the air suitable for breath- 
ing, comprising leading the air through a 
mass of granules of natural polyosic material 
to remove said liquid phase irritant from the 
air, said mass presenting a large exposed sur- 
face area relative to its weight without caus- 
ing undue resistance to passage of the air 





| through it. 


“17. An appartus for purifying air contain- 
ing an irritant dispersed as a liquid phase 
therein to render the air suitable for breath- 
ing, comprising a canister adapted for the 
passage of air therethrough, and havin 
therein a mass of loose granules of a natura 
material of the group comprising wood and 
grains, said mass presenting a large exposed 
surface area relative to its weight and being 
effective to remove said liquid phase irritant 
from air passed through the canister, the 
canister having a low breathing resistance. 

“18. An apparatus for purifying air con- 
taining an irritant dispersed as a liquid phase 
therein to render the air suitable for breath- 
ing, comprising a canister adapted for the 
pessage of air therethrough, and having 
therein a mass of loose granules of sawdust, 


|} said mass presenting a large exposed surface 


area relative to its weight and being effec- 
tive to remove said liquid phase irritant from 
air passed through the canister, the canister 
having a low breathing resistance.” 

The references relied on by the Examiner 


are: Temple, 977907, Dec. 6, 1910; Bevan, 
oe April 17, 1917; Levy, 1414194, April 


Application Discussed 

This application discloses a method and 
apparatus for purifying air. It relates par- 
ticularly to the contents of the canister as- 
sociated with gas masks for firemen and mine 
rescue workers. In addition to the usual con- 
tents of such canister, which are materials 
for combining with and retaining fumes of 
acids and alkalis as well as mechanically 
entrapping smoke and dust, applicant pro- 
vides a layer of polyosic material which he 
states may comprise crushed cellular cereal 
grains and cellulose. 

It is stated that these are particularly ef- 
fective in absorbi and retaining fumes 
from heated phenolic condensation products 
or synthetic resins, thereby making the can- 
ister particularly effective for use by firemen 
where electrical apparatus such as switch- 
boards and the like are involved. Appli- 
cant’s original specification stated that 
cracked or crushed cereal grains, wood saw- 
dust and purified cellu-cotton might be used. 
We understand that the latter term would 


| include cotton and refined wood pulp. 


The patent to Levy discloses the use of 
cotton-wool or cellulose wadding as one of 
the materials to be used in these canis- 
ters. According to applicant's original dis- 
closeure this appears to be anticipation of 
his disclosed cellu-cotton set forth as an 
equivalent of sawdust or crushed grain. This 
appears therefore to anticipate any method 
disclosed in the application as broadly pass- 
ing air through this class of material. If 
this class of chemical material, polyosic, has 
such affinity for fumes of condensation prod- 
ucts, it is as effective and true of Levy as in 
applicant's case. The degree of resistance to 
breathing is immaterial in the process. 

We consider that the method claims 14, 15 
and 16 are anticipated. 

Individual Claims Cited 

Claims 17 and 18 are directed particularly 
to a canister having therein a mass of loose 
granules of sawdust specifically or of the 
group consisting of wood and grains. Claim 
18 is believed allowable over Levy and also 
over Bevan showing sawdust which has been 
treated with a strong solution of caustic 
alkali. This treatment would hydrate the cel- 
lulose and fill up the pores with alkali and 
it is not clear that it would be the equiva- 
lent of untreated sawdust. The patent to 
Temple relates to an apparatus for producing 
fuel gas and is not regarded as an analogous 
art. 

Claim 17 includes the expression, “loose 
granules of a natural material of the group 
comprising wood and grains.” The word 
“comprising” does not exclude other mate- 
rials besides wood and grains. It is consid- 
ered that the werd “consisting” would be 
more appropriate in this relation in confine 
ing the material strictly to these materials— 
wood and grains. If this formal change is 
made in claim 17 it may be allowed. 

The decision of the examiner is affirmed as 
to claims 14, 15 and 16, but is reversed as to 
claims 17 and 18 subject to the formal cor- 
rection of claim 17 suggested. 





Executive Approval of Bill 
After Session Ends Tested 


[Continued from Page 1.] 
tion gave to the Court of Claims jurisdic- 


|tion to hear and determine the claim. It 
\is explained in the certificate, however, 


that its jurisdiction depends solely on the 
authorization contained in the private bill, 
and that, if the bill did not become a law 
by the President’s approval on March 5, it 
cannot hear the case. 

President Hpover was advised by At- 
torney General Mitchell that he is not 
required to sign bills within the hour of 
final adournment of a Congress, accord=- 
ing to an announcement of the White 
House which was issued on March 4, 
1931. (This announcement was published 
in the issue of March 5, 1931.) Although 
it has been customary for the President 
to sign bills before the hour of final. ad- 
journment of Congress, the Attorney Gen- 
eral is said in that announcement to have 
construed the constitutional provision to 
permit the President to have the vfSual 
10-day period in which to act, even though 
in the interim Congress finally adjourns. 

The President was said to have asked 
for the ruling in view of the many bills 
presented to him just prior to the close 
cf the 7lst Congress, which bills, it was 
declared, could not be examined and 
studied by noon of March 4. Twenty-three 
bills remained in the hands of the Presi- 
dent for his action thereon after the ad- 
journment of that Congress, 20 of them 
being private bills. 

In a case involving the same constitu- 
tional provisions, the Supreme Court, by 
a decision handed down in May, 1929, up- 
held the right of the President to “pocket- 
veto” a bill passed by the first regular 
session of Congress by his failure to ap- 
prove the measure or return it to Con- 
gress with his objections. Construing the 


| word “adjoudnment” in the constitution 
| to include not only a final adjournment 
|of a Congress but also an adjournment of 


a session of Congress, the court noted 
that the adjournment of the first regular 
session, within the 10-day period after 
the bill had been presented to him, pre- 
vented the President from returning the 
measure to Congress if he should have so 
determined. 

The court in that case, Okanogan In- 
dian Tribe et al. v. United States, specifi- 
cally ruled that “under the second clause 
in section 7 of Ariicle I of the Constitu- 
tion of the Untied States, a bill which is 
vasscd by koth Houses of Congress during 
the first regular session of a particular 
Congress and presented to the President 
less than 10 days (Sundays excepted) be- 
fore the adjournment of that session, but 
is neither signed by the President nor 
returned by him to the House in which 
it originated, does not become a law in 


[Continued on Page 6, Column 1.) |like manner as if he had signed it.” 
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~ State Restricts 








































































































































































































« 































































































































































































PUBLIC UTILITIES 








Filing of Rates Analyzed in 


On Auto Policies 


Proper Notice and Hearing 
Required for Filing of 
New Schedules, Says West 
Virginia Auditor 





oe developments in commerce and 


world. The survey follows in full text: 





Business Conditions Abroad 


Developments in Various Foreign Countries 
Reviewed by Commerce Department 





weekly survey of world trade just issued by the Department of Commerce. 
These summaries of conditions are based on reports to the Department from its 
trade commissioners stationed at principal commercial centers throughout the 





+ 
Austria: The Austrian proposals for import) largely as a result of heavy tax payments at 
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New York Enacts 
Weekly Su rvey Insurance Statutes 


Agents Qualification Law Is 
Among Measures Passed 
By Legislature 








Atsany, N, Y., March 12. 


Prior to adjournment the New York 
legislature passed the McKay insurance 
agents’ qualification bill under the terms 
of which applicants for certificates of au- 
thority to act as insurance agents would be 
required to pass a written examination. 
An appropriation of $25,000 is provided 


industry abroad are analyzed in the 


-|Grocers Approve 


Changes in Regulations for 


vfs 


. business in West 


CnHarteston, W. Va., March 12.; 


. If another proposal to increase rates on 
automobile public liability and property 
damage is made by the National Bureau | 
of Casualty and Surety Underwriters, al 
hearing will be necessary, the State Audi- | 
tor, Edgar C. Lawson, declared orally | 
March 10. 
Mr. Lawson had previously suspended 
proposed increases filed by the National) 
Bureau on the ground that the bureau 
had not filed a copy of its charter and 
by-laws as required by the State corpo- 
ration law. Similar action was taken 
with respect to increases in automobile 
fire and theft insurance rates proposed by 
the National Automobile Underwriters As- | 
sociation. 
Hearing Ordered | 
The latter association, however, com-| 
plied with the requirements of the corpo- | 
ration law March 10 and was authorized 
to do business in the State. A new sched- 
ule of fire and theft rates also was filed 
but Mr. Lawson ruled that the new rates 
uld not become effective until a hearing 
held, probably about April 1. 
In declaring that new liability and 
property damage insurance rates must be | 
preceded by proper notice and a hearing. | 
Mr. Lawson called attention to a recent} 


ruling he has issued on this subject. The | 
order follows in full text: 
All companies issuing policies of insur-| 


ance against loss on automobiles because 


contingents and special agreements have re-|this time. Commercial payments are slow 
ceived a reply from Germany which expresses'and there is a tendency to longer credit pe- 
willingness to cooperate, provided it involves | riods but with less latitude in the matter of 
no conflict with other nations. The French | collections. Domestic prices have remained 
lan for an economic confederation of the| steady, probably owing partly to sales being 
anubian states was issued almost simul-|made from accumulated stocks and partly 
taneously, but general local opinion is to the |from the effect of lower prices prevailing | 
effect that any such confederation without | abroad. With the exhaustion of imported 
German participation would be unacceptable | stocks, however, prices may be expected to 
to Austria. Conferences concerning the Aus-| show some advance. 
trian contingent system continue and it is| fron and steel trades appear more hopeful, 
not expected to become effective before March | although actual business in most sections re- 
15 at the earliest. The statement of the Aus-|mains scarce. Some slight improvement in 
trian National Bank of Feb. 23 showed a de-|trade conditions is reported from machinery 
crease of $1,200,000 in foreign exchange hold-| centers, with increased inquiries in a number 
ings. The statement for Feb. 29 showed 8 | of classes of machinery. Domestic demand is 
further small decrease of $30,000 in exchange! good for light machine tools. Demand for | 
holdings and an increase of $5,500,000 in dis-| garden and farm tools is below average, but 
counts and of $15,000,000 in circulation. Cover| sales of mechanics’ tools have shown im- 
against circulation is thus reduced to 24.1 per| provement. Manufacturers in both lines are 
cent as against the legal minimum of 24 per| more active in anticipation of improved busi- 
cent. United States exports to Austria dur- | ness. a’ * 


ing January were $389,000 less than in De- 
cember. The principal items involved in this Italy: Italian conditions were dull and un- 
eventful throughout the month of February. 


| 
| 
decrease were cotton and edible fats. Ship- | 
ments of tobacco and wheat to Austria showed | y75<t lines of industry and commerce were 
|reduced to supplying the barest immediate 


small increases. 
ae 2 | necessities, with no forward orders in evidence. 
Brazil: Coffee shipments during the week |The exchange controls of Central European 
ended March 4 were light. Prices declined| countries have rendered Italian exports” to 
by 100 reis per kilo. The official exchange | those areas difficult. Bankruptcies are dimin- 
rate of the milreis was unchanged but on the | ishing in number and amounts involved, pri- 
curb market it showed a slight decline. The| marily because of the extensive elimination 
national election law was promulgated on| process which has been going on over the 
Feb. 26 and provides for suffrage of all lit- | past few years. The number of protested notes 
erate people. The law will become effective | however, is increasing, though total values 
on March 27 at which date elections will | are less. 
be held for a constitutional convention, The larger banks appear to be ina good posi- 
-~ + + tion though some recent failures have tended 


throw popular suspicion on all banking 
Bulgaria: Preliminary trade figures for Jan- = ver 


uary show export: lued at 307,600,000 leva institutions. The ee a ee 
246,200,000 le Sas ev erms are increasing and exchange regu- 
and imports of 246,200,000 leva, leaving a fa- credit t al g 





of public liability and (or) property dam-| 
age, authorized and (or) permitted to do) 


Virginia, are subject to) 


the same examination and supervision by | 
the Insurance Commissioner of the State of 


' West Virginia as is provided for fire in-| 
surance companies incorporated and (or) | 
doing business in West Virginia; that the 


form of all policies issued by: such companies 
are subject to regulation and approval by 
the Insurance Commissioner; that such com- 
anies must comply with the laws of West 

irginia and all regulations ae and 
effected by the Insurance Commissioner of 
West Virginia. 

That no company authorized or permitted 
to do an insurance business within West 
Virginia, or any officer, agent, solicitor or rep- 
resentative thereof, shall make any contract 
for insurance on property or risk located 
within West Virginia or against liability, 
casualty, accident or hazard that may arise 
or occur thereon, or any agreement as to 
such contract, other than as plainly ex- 
pressed in the policy issued, or to be issued, 
thereon, the form of which policy must have 
been ‘approved by the Insurance Commis- 
sioner of West Virginia. 

That no insurance company, association or 
society, by itself or any other party, and no 
imsurance agent, solicitor or broker person- 
ally, or by any other party, shall offer, prom- 
ise allow, give, set off or pay, directly or 
indirectly, any rebate of or part of the pre- 


mium payable on the policy, or on any pol-)| 
icy, or agent’s commission thereon, earnings, | 


profits, dividends, or other benefit founded, 
arising, accruing or to accrue thereon, or 
therefrom, or any other valuable consideration 
or inducement to or for insurance, on any risk 
in West Virginia now or hereafter to be writ- 
ten, which is not specified in the licy 
contract of insurance, the form of which has 
been approved by the Insurance Commis- 
sioner of West Virginia. 

That the schedules of rates filed on Aug. 
3, 1931, with the Imsurance Commissioner 
of West Virginia, by insurance companies 
authorized and permitted to do business in 
West Virginia, to be charged as annual pre- 
miums on the policies of contract insurance 
issued by such companies against loss on 
automobiles because of public liability, 
(or) property damage, which premiums or 
schedules of rates heretofore have been ef- 
fective in West Virginia, shall continue in 
effect on and after March 1, 1932. 

That no policy of insurance issued by any 
insurance company whatever against loss on 
automobiles because of public liability, and 


or roperty damage shall be changed in 
as A a whatsoever unless and until the 
form a such policy, with such changes 


therein, shall have first been approved by 
the Insurance Commissioner of West Vir- 


|} placed at 37.55 


| ings, however, increased from 148,849,094 leva 


and | 


ions have rendered “cash in advance of 
pate vagy balance of 61,400,000 leva. (Lev oraare” terms almost impossible. In view of 
equals $0.0072.) The corresponding figures for 5 it is most difficult to finance 
January, 1931, were: Exports, 390,018,000 leva this situation, 


foreign purchases. The annual reports which 
and imports 296,495,000 leva, giving a favorable r show that the 
balance of 93,523,000 leva. are now beginning to appear s 


Bank of Italy will pay its regular dividend 
January, 1932, exports of leaf tobacco, the erciale | 
principal item, were valued at 144,700,000 leva | (10 Per cent) and the Banca Comm 


. . will pay 8 per cent instead of 12 per cent. 
(241,204,000 in January, 1931); corn, 31,400,000 7 de balance 
(25,282,000 in January, 1931); and eggs, 12,- The first unfavorable foreign tra 


, since September was realized during the 
— oun Savana ae vom ld td on| month of January. The excess of imports 
Jan. 39 10 ibe latent “vallable report was | Bomeathe mfling Tegulations, though on re 
] . " with mestic ; - 

r cent as compared with 
37.26 per cent on Dec. 31, 1931. (33 3 per cent fluced percentage basis, coupled with the 


“ex diminution of domestic supplies, is instru- 
the legal minimum.) Foreign-exchange hold- mental in maintaining good wheat prices for 


the farmers. During January the budget 
showed a deficit of 200,000,000 lire. This is 
below the monthly average and makes the 


on Dec. 31 to 171,389,859 leva on Jan. 7; 
bank notes in circulation, however, decreased 


to administer the act. 


signed four -departmental insurance bills! 
introducer by Senator Leon F. Wheatley. 
They are as follows: 


Governor Franklin D. Roosevelt has 


S. Int. 472, Pr. 494, amending subdivision 1, 
section 129, insurance law, relative to con- 
solidating fire or marine corporations by strik- 
ing out provision that continuation of char- 
ter shall be for time therein stated not ex- 
ceeding longest unexpired term of charter of 
one of the merging corporations. Chapter 138. 
S. Int. 474, Pr. 496, amending subdivision 5, 
section 150, repealing section 158, insurance 
law, by providing for perpetual duration of 
every marine insurance corporation, existence 
now being limited to 30 years or time specified 
in charter. Chapter 139. 

S. Int. 476, Pr. 498, amending section 130, 
insurance law, relative to guaranty and spe- 
cial reserve funds of fire insurance companies | 
by providing that any dividend paid contrary 
to provisions of section shall subject directors 
voting in favor thereof to joint and several 
liability to creditors to extent of dividends 
paid, forfeiture of charter now being the pen- 
alty. Chapter 140. 

S. Int. 478, Pr. 500, amending section 12, 
insurance law, relative to fidelity and surety 
companies by providing no domestic corpora- 
tion shall be authorized hereafter to transact | 
only the kind of insurance prescribed in sub- | 
division 4, section 70. with smaller capital 
stock than $500,000 fully paid in in cash, and 
making other provisions. Chapter 141. 

The following insurance measures have 
been passed by both branches of the Leg- 
islature and are now in the hands of the} 
Governor: j 

8. Pr. 1510, relative to re-incorporation of | 
certain mutual or assessment associations. 

S. Pr. 491, amending the general corporation | 
law in relation to the voluntary dissolution of | 
a@ corporation formed under or subject to the 
insurance law. 

S. Pr. 1026, relative to life agents’ certificate 
of authority. 

S. Pr. 1027, relative to application of agent's 
certificate of authority. 

S. Pr. 1028, relative to public adjuster’s cer- 
tificate of authority. 

S. Pr. 1520, amending the insurance law in 
relation to rebating and discriminations. 

S. Pr. 1572, relative to the rehabilitation, 
liquidation, conservation and dissolution of | 
delinquent insurance companies. 








from 2.918,593,000 leva to 2,808,702,680, re- 
spectively. 
+~+ + 


Canada: Trade is still quiet throughout the 
Dominion, although wholesale houses in 
Ontario report some improvement in orders. 
Wheat prices at Winnipeg eased slightly 
during the week, but the underlying tone 
of the market continued firm. Collections 
are reported fair in Halifax and Winnipeg, 
slightly improved in St. John, New Bruns- 
| wick, slow in Montreal, Toronto and Regina, 
and fair to slow in Calgary, Edmonton and 
Vancouver. Distributors of industrial chemi- 
cals in Montreal say that there has been a 
noticeable improvement in sales in the past 
few weeks. Paint business also shows a 
seasonal increase, but is off from last year’s 
j levels. Same inquiries are being received 
for machine tools, but orders are light. 
Construction equipment is moving slowly and 
demand for aeronautical equipment con- 
tinues light. Lumber camps in New Bruns-| 
| wick have been more active recently. To-| 
| matoes continue to arrive from British West 
| Indies in liberal quantities. 

The Ontario agricultural implement makers 
are operating generally at greatly reduced 
|} schedules hut one firm has rehired 400 em- 
| ployes sincé Jan. 1 to work on new orders. | 
assenger automobile sales are considered 
| Satisfactory, but truck sales relatively poor. 
Wholesale hardware houses report some bet- 
terment in trade. Demand for ice-making 
machinery appears to be ° 

Both wholesale and retail sales in the, 
Prairie Provinces are tending downward. 
| Staple foodstuffs are moving in about nor- 
;mal volume, but prices are soft. Sales of 
; agricultural implements are very quiet. 
| Lumber sales are dull. Sales of used office 


appliances are cutting heavily into new 
business. 


budget deficit for the first seven months of 
the present fiscal year amount to nearly 1,- 
900,000,000 lire. (Lire equals about 5.26 cents.) 
Treasury cash is lower and the public debt 
slightly higher. Circulation has been further 
reduced and total reserves against total obli- 


Unemployment registers on Jan. 31, totalled 
1,051,321, which is an increase of 7 per cent 
over the total of 982.321, which obtained on 
Dec. 31, 1931. Of the total number unemployed 
at the close of January 254,000 were enjoy- 
ing unemployment insurance benefits. 

-~+ + 

Japan: General commodity markets in 
Japan have reacted favorably to the improved 
outlook in the Shanghai situation. Reports 
confirm the activity of sales of cement, rails, 
and construction materials to Manchuria, 
whilé the Government Steel Works expects to 
increase production this year in anticipation 
of larger orders from Manchuria. Fishery in- 
terests have obtained 395 fishing grounds at 


|} last year, giving them control of 58 per cent 
of the total fishing grounds. A special five- 
day session of the Diet has been called be- 


| 


cash expenditures made for the Manchurian 
and Shanghai expeditions; to authorize utili- 
zation of reserve funds for the redemption 
of government bonds; to authorize issuing 
new bonds to cover military expeditions; and 
to formally approve renewal of the gold em- 
bargo. The Government has decided to pur- 
chase domestic gold at the mint par value 
plus one-tenth difference between par and the 
American exchange rate. 
> > > 
;_ Latvia: According to preliminary statistics, 


j Latvia's foreign trade balance was again un- 
A British film quota is forecast for British favorable during 1931 but the import surplus 


|Columbia. General trade conditions are still! was the smallest since 1922 E 
Olu 7 A | s s sts ; xchange re- 
| very quiet, although improvement is expected | strictions and import duties and quotas aided 





gations now stand at 46 per cent. | 


| Shortly with the reopening of logging camps. | 

Orders will be placed soon for 150,000,000 feet 
of hemlock logs for pulp mills. Electrical 
specialty lines are quiet. 

The total value of Canada’s imports from | 
all countries in January was $34,115,000 (Ca-| 
nadian) as compared with $50,368,000 in the 
first month of 1931. Imports from the United | 
States were valued at $21,545,000 (Canadian) | 


inia. 
- That all annual premiums or rates on such | 
policies of insurance must be uniform; that | 
all such insurance companies must file im- 
mediately their schedules of rates, respec- 
tively, with the Insurance Commissioner of 
West Virginia for his approva'; and that be- 
fore any change is made in the schedules of 
rates or premiums of any such policies of | 


materially in bringing about the near-balance 
between imports and exports. Imports dur- 
ing 1931 were valued at 177,000,000 lats as 
against 296,328,000 lats in 1930, while exports 
totaled 164,000,000 lats as against 247,877,000 
lats. (Lat equals about 20 cents.) 

While all principal imports showed declines, 
foodstuffs showed the greatest decrease due 


insurance, such insurance companies must 
comply in all respects with the laws of the 
State of West Virginia and the regulations 
of the Insurance Commissioner of est Vir- 


ginia. 
The above is hereby promulgated and 
adopted as a regulation of the Insurance 


Commissioner of West Virginia, by virtue of 
the laws of West Virginia. 





Computation of Fire Dues 
Is Explained in Wisconsin 


Manpison, Wis., March 12. 


Mutual insurance companies, in com- 
puting fire department dues on the basis of 
gross premiums, are allowed to deduct 
money returned to policyholders at the 
expiration of the policy even though such 
money may have come from investments, 
Attorney General John W. Reynolds has 
held in an opinion to the State Com- 
missioner of Insurance, H J. Mortensen. 

The question arose over the practice of 
certain mutual insurance companies, at 
the expiration of fire insurance policies, 
of paying to policyholders what is called 
an “expiration return of premium.” This 
payment consists partly of earnings from 
the investments of the company as well 
as earnings from underwriting. — 

The question to be determined was 
whether these mutual insurance com- 
panies, in computing their fire depart- 
ment dues, may deducst this so-called 
“expiration return of premium” as well as 
return premiums on cancelled policies. 





Hearings Scheduled 
By Tariff Commission 


The Tariff Commission announces that 
on April 12, 1932, there will be held at 
its offices in Washington, D. C., a hearing 
on refined sugar as part of the investi- 
gation with respect to sugar, instituted for 
the purposes of section 336 of the Tariff 
Act of 1930. 

The hearing now announced is confined 
to sugars and mixtures of sugar and water, 
testing over 98 degrees; and to sugars and 
mixtures of sugar and water testing above 
50 and not above 98 degrees which have 
been put through a process of refining. 
Action looking to a hearing with respect 
to raw sugar and related articles provided 
for in paragraph 501 of the Tarif: Act 
of 1930, and molasses and other articles 
provided for in paragrap’ 502, also covered 
by the order instituting Investigation No. 
66, has been deferred for the present. 

The Commission also announces hear- 
ings in connection with the following in- 
vestigations: Barley malt, April 14; cot- 
ton velvets and velveteens, April 15; 
mackerel, April 19; sponges, April 21.—Is- 
sued by the Tariff Commission. 


Kentucky House Opposes 
Tax on Power and Gas 


FraNkFrort, Ky., March 12. 


The House has defeated a bill proposed 
by the Revenue Research Committee for a 
tax on electricity and gas. The vote 
against the measure was 56 to 35, and the 
House subsequently adopted a “clincher 
motion” to prevent reconsideration, 


}as compared with $34,219000 in 1931, while 
imports from the United Kingdom amounted 
to $6,381,000 as compared with $8,133,000 a} 
year ago. Continued large losses were re-| 
ported in automobiles, machinery, rolling mill 
products and electrical apparatus. 


++ + 


| China: Business interests in Shanghal, al- 
though somewhat discouraged by certain 
vhases in the Sino-Japanese situation, are 


| hopeful for an early settlement of the ques-| became Latvia's most important export item 
tion at issue. Shanghai's invisible exports | D p . 


Bacon, flax, veneer, paper an e k 
have substantially increased by the enhanced | all showed declines } mg By Bag ny = 
|expenditures of those foreign governments | ports of railroad cars increased due to larger 
| Which have augmented their military and | Soviet orders. The principal purchasers of 
| naval contingents in China, and also by con-| Latvian goods were, in importance in the or- 
| Siderable remittances received from overseas| der named: Germany, England, and Soviet 
| Chinese. Russia. The chief suppliers of Latvian im- 
ports were: Germany, Russia, Poland, and 
Soviet Russia. Transit trade increased 15 
per cent during the year. 
-~ + + 


Newfoundland: On the basis of a slight im- 


to grain mixing regulations, increased domes- 
tic sugar production and import restrictions. 
Imports of automobiles were limited by a 
heavy import duty while cotton and coal and 
coke imports fell off due io lower industrial 
j activity. Due to Soviet dumping and the 
competition of the free currency Scandi- 
navian countries exports of lumber declined 
heavily, dropping about 56 per cent during 
the year. Exports of butter also declined due 
to Scandinavian competition, however, butter 





These sums have stimulated and 
strengthened silver exchange. A considerable 
number of Chinese retail stores have re- 
opened in the International Settlement. 
Manchuria trade continues dull, with as- 
pects of uncertainty due to the Shanghai 
situation and its possible effects upon Man- 
churia’s future. A party of 15 representa- 
tives of principal commercial and industrial | 
enterprises in Japan is visiting Manchuria) 
under the auspices of the All Japan Trade | 
and Industrial Union. | 


oo + + 

Irish Free State: An inactive trade condi- 
tion continued during February with money, 
tight, but collections good, as the result of 
the | agenscaayl credit — prevails | 
even in normal times. he change in govern-/| ers aggregatin 
|ment resulting from the recent elections is | for on ba oe a te will sail 
}mnot expected to shake business confidence. | tc . 


Following the British reduction the Free State 

bank rate was reduced during the month]. Philippine Islands: Very few new credits are 
from 614 per cent to 6 per cent, although | being written and extensions are granted only 
without any material effect on the credit po- | With caution. The copra market js firm, with 
sition. Foreign trade returns for the calendar | @'rivals insufficient for demand. Prices of 


year 1931 are now available, indicating a 15| Warehouse grade resecado are: Manila, 8.30 


and an increase in the export movement 
credited to the Lenten season, local trade 
opinion is somewhat more optimistic. Ex- 
porters now feel it is possible that stocks of 
codfish will be exhausted before the 1932 catch 
comes on the market. In other respects the 
economic situation is still unfavorable, labor 
troubles at one of the paper mills (at Grend 
Falls) resulting from a proposed 10 per cent 
wage reduction effective March 1. Six steam- 





in the adverse trade balance of 2,374,000 | and Legaspi, 8.70, and Hondagua, 7.90 pesos. 
pounds. (The Irish Free State pound is equal | (Peso equals $0.50.) Five coconut oil mills 
to the pound sterling.) It is also indicated , 4Te Operating. The abaca market is quiet and 
|that dividends on Free State investments | depressed, owing to absence of demand from 
|abroad have declined from 12.000,000 to 8,000.- | #11 consuming countries. There were few 
|000 pounds for the year. The new British | transactions during the past week. Sellers were 
tariff is expected to benefit Irish farm produce | reluctant to do business at prevailing prices, 
in secondary lines of export, such as butter | but may meet existing quotations of 12.50 
|and eggs. The principal export, livestock, is | Pesos per picul of 139 pounds for grade E; 
|not affected and shipments continue to de@) F, 9.75; I, 7.75; JUS, 6.25; JUK, 5.50; K, 5, and 
crease, although there has been some slight ;L-1, 4,50. Port stocks on Feb. 19 to- 
| increase in prices in the past month. taled 96,000 bales, compared with 113,000 bales 
> a a on March 3 last year. Exports during the 

Great Britain: There is distinct evidence of | Week ended Feb. 29 amounted to 22.000 bales, 

; growing optimism in business circles and of 
| increasing public confidence. Factors con- 
|tributing to this situation are the adoption 
|of the new import tariff, the probability of a 
balanced budget for the current fiscal year, 
the repayment of the French and American 
credit loans to the Bank of England without 
| decreasing the bank's gold reserve, the low- 
lering of the bank’s rediscount rate on Feb. 
/18 from 6 to 5 per cent, strengthening of 
| sterling exchange, and removal of restrictions | duction amounts to 2,611,000,000 dinars, ow- 
on foreign exchange purchase. Income tax | ing to advances incident to increase in loan- 
|collections continve satisfactory. As a result | sekvine provisions and to extraordinary cred- 

s, 





5,400 to the United States and Canada. 
Yugoslavia: ee a expenditures for 


the proposed 1932-33 Yugoslav budget are 
placed at 11,400,000,000 dinars, respectively, 
which is a reduction of 1,810,303,954 dinars 
below the budget for the present budget 
year ending March 31. The inister of Fi- 
nance, however, points out that the actual re- 








of the present gold premium on a sterling together totaling 811,000,000 dinars, not 
basis, sales of hoarded gold coins and other | appearing in the current budget. Decreases 
gold articles and yuld receipts from India are|in expenditures are provided in all budget 


reaching an unanticipatea large volume and 
| resulting in notewerthy support to sterling 
exchange. . 
| Passing of the general tariff act at the end 
|of February marked an important change in 


items excepting state debts. 
last year revenues from direct taxes revenue 
is estimated at 431,000,000 dinars less; indi- 
rect taxes 316,000,000 less; monopolies 101,000,- 
000 less, and from state economic enterprises 
British tariff policy imposing a 10 oes cent | 565,000,000 dinars less. Revenues from Ger- 
duty, effective March 1, on imports other than | man reparations are not provided for, (Dinar 
those previously dutiable and a few specific | equals 1.77 cents.) 
exemptions in the food and raw material 
classes. Immediately upon the passage of the 
| tariff act, a new tariff ccmmission Was ap- 
| pointed for the purpose of recommending 
higher duties on luxuries and other imports 
| considered as unnecessary. 
| An additional protective measure is seen in 
the wheat quota plan. A bill to put this into | 
effect, introduced in the House of Commons 
at the end of February, provides for a guar- 
anteed price for British-grown wheat and a 
levy on all flour sales to provide the neces- 
| sary subsidy fund. 

On the other hand, dullness continues in 
norma! internal and external trade. Retail 
and wh 


view of tariff anticipation; which resulted in| Commercial Attache Fayette W. Allport, 


considerable movement of stocks from whole- = 
salers to retailers. Retail sales have shown @ ae tae by the Department of Com 


decline, except in the case of essential items, 








French Import Quotas 


The import quotas for importation into 
| France during the first quarter of 1932 
| have been exhausted for electric vacuum 
cleaners, floor polishers and cleaners, shoe 
polishers, automatic toys and games, bent- 
wood furniture, and enameled kitchen 


provement in prices offered for salt codfish | 


per cent drop in total values and an increase | Pesos per 100 kilos (about 220 pounds), Cebu | compromise settlements must be approved | 


| of which 10.200 were shipped to Japan and | 


Compared with | 


For Some Lines Exhausted | 


Virginia House Rejects 
Various Insurance Bills | 


RicHmonp, Va., March 12. | 

The Virginia House has killed the 
Montague Senate bill to provide that life 
|insurance polices shall be incontestable 
for fraud or suicide after two years from 
| date of issue instead of one year. 
| The bill was supported at hearings by | 
former Governor E. Lee Trinkle, first | 
| ehepomnealiane of the Shenandoah Life 
|Insurance Company of Roanoke, who 
pointed out that life companies have sus- 
tained large losses recently because of | 
suicides. 
| Two other insurance bills have been re- 
| ject by the House. One would have 
regulated the fMfvestments of domestic 


the Viadivostok auction, or 7 per cent above| life insurance companies and the other | 


would require mutual companies to have 
at least 250 policyholders and $500,000 of 


| 


ginning March 18 for the purpose of approving | insurance before being permitted to do) 


|@ general business. 
| 





demned and defined in trade practice 
rules approved by the national grocery in- 
dustry as finally revised by the Federal 
Trade Commission, the Commission an- 
1.ounced March 
official 
is as follows: 





Federal Revision 


Of Trade Rules 





Conduct of Business as. 
Submitted by the Trade 
Commission Adopted 


Unfair competitive practices are con- 


12. The Commission’s 
statement to the grocery trade 


A Trade Practice Conference for the 
Grocery Industry was held at the Hotel 
Sherman, Chicago, Ill., Oct. 24, 1928, under 
the direction of Commissioner C. W. Hunt, 
of the Federal Trade Commission, assisted 
by M. Markham Flannery, Director of 
Trade Practice Conferences. 


Over 700 persons were in attendance. 
Eighty-five per cent of the brokers, 85 
per cent of the wholesale grocers, and 80 
per cent of the retail grocers were repre- 
sented through associations and in per- 
son. No estimate could readily be ob- 
tained of the specialty manufacturers who 
were represented by associations and indi- 
viduals. The chain stores did not actively 
participate in the conference, but a rep- 
resentative of the newly-organized Chain 
Store Association stated: 


Position of Chain Stores 


“We are a new organization and repre- 
sent but a very small fraction of the chain 
store industry, the organization having 
been formed only two weeks ago and suc- 
ceeding an older organization which was 
even less representative of the industry 
than this one, and for that reason we do 
not feel that we should take part in this 
conference.” 

After a brief address by Commissioner 
Hunt, the Conference discussed and 
adopted 18 resolutions dealing with va- 
rious trade or business practices. The | 
Commission, after consideration, has re- 
worded some of these resolutions and has 
divided them into Group I and Group II. 
Those in Group I the Commission has 


Barfiwell, Robt. W. 
coln’s greatness. 


Bennett, Mrs. Ella K. 


Brenner, 
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List supplied daily by the Library 

of Congress. Fiction, books in for- 
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Lines and nature of Lin- 
137 p. Columbia, S. C., 
1931. 32-31 
Story of Washington 
Texarkana, Ark., 


The State co., 
told in rhyme. 74 p., ilus. 
Helms prtg. co., 1931. 32-312 
Henry. Liberty aflame. 1773-1781; 
epic narrative setting forth heroes and 
battle of Amer. revolution. 117 p. St. Main- 
rad, Ind., The Raven, 1931. 32-313 


Chamberlin, Fredk. C. Private character of 


Clark, Geo. T. Leland Stanford, war gov- 
ernor of Calif., railroad builder and founder 
of Stanford univ. 491 p., illus. Stanford 
Univ., Calif., Stanford univ. press, 1931. 

32-306 

Cochran, Michael H. Germany not guilty in 
1914 (examining a much prized book). 233 
p. Boston, Stratford co., 1931. 31-35289 

Conf. on permanent preventives of unemploy- 
ment, Wash., D. C., 1931. Permanent pre- 
ventives of unemployment, addresses de- 


Hammond, Ind., W. B. Conkey ce., 1931. 


Frederick, J. Geo. 25 hand-picked, low-priced, 
speculative stocks. 172 p. 


bourse, 1931. 32-301 


Ludwig, Emil. 


Mt 


Gifts of life; a retrospect, ed 





approved and those in Group II the Com- 


mission has accepted as expressions of the 
trade. 


The Commission has directed that notice 
be given that in referring to or quoting 
trade practice conference rules, the form 
in which they appear in the Commission's 
Official Statement be followed with ref- 
erence to wording, grouping, numbering 
and lettering. 

Rules as Revised 
Group I: Rule 1—The Commission substi- 


tuted and peEroree the following for Rule 1 
a ), Group I, as published Jan. 


| “The secret payment or allowance of re- 
| bates, refunds, commissions, or unearned dis- 
| counts, whether in the form of money or 
otherwise, or secretly extending to certain 
purchasers special services or rivileges not 
extended to all purchasers under like terms 
and conditions, with the intent and with the 
effect of injuring a competitor and where 
the effect may be to substantially lessen com- 
petition or tend to create a monopoly or to 
unreasonably restrain trade, is an unfair 
trade practice.” 

Rule 2.—The Commission substituted and 
approved the following for Rule 1 (subdi- 
vision 3), Group I, as published Jan. 16, 1929: 

“Price discrimination in violation of section 





California Mining Exchange 
Plans Trade in Bar Silver 


SacraMENTO, CauiFr., March 12. 


The San Francisco Mining Exchange 
plans to trade in bar silver, it is revealed 
in an opinion of Attorney General U. 8. 
Webb, recently given to the Commissioner 
,of Corporations, Edwin M. Daugherty, 
| with respect to whether the negotiable 
certificates to be issued by the Exchange 
;are “securities” under the California Act. 
| Attorney General Webb ruled that “if | 
| the negotiable certificate issued represents | 
}an undivided interest to a portion of the | 
;entire lot of silver deposited with the 
| bank, it is my opinion that the certificates 
{would constitute securities under the 
| definition of the Corporate Securities Act 
|as being a transferable interest in title to 
|property. If, however, the certificate en- 
titled the holder thereof to a definite bar 
of silver numbered and identified, it is my 
|opinion that it would not constitute a 
|@ security within the purview of the act, 
but would be in the same category as a 
| Warehouse receipt.” 





\Setting Aside of Judgment 
Asked in Compensation Suit 


Raeicu, N. C., March 12. 
The State Insurance Commissioner, 
Dan C. Boney, has advised Chairman 
|Matt H. Allen of the North Carolina In- 
dustrial Commission to file a motion be- 
|fore the Superior Court of Guilford 
County to set aside a consent judgment 
entered in the case of Fuller v. Kuhn et 
al., in which a previous full settlement in 
a workmen's compensation case was com- 
promised for a lump sum. 





| Mr. Allen had written to Mr. Boney that | 


{the compromise agreement entered into 
between the parties is contrary to section 
44 of the compensation act and brought 
| the matter to his attention “for such ac- 
| tion as you may deem proper under the 
| circumstances.” Mr. Allen contended that 


| be the Industrial Commission and since 
|that had not been done in this case, the 
;|Commission did not hold itself bound b 
the judgment. 

Mr. Boney suggested that a motion to 
set aside the judgment would be a more 
complete remedy than taking the mat- 
| ter up with the insurer. 
| ichcieaiemenielans 


‘Deposits With Insurers 
Ruled on in Wisconsin 


Maptson, WIs., March 12. 

Acceptance by an insurance company of 
deposits on account of premiums or policy 
loan interest thereafter to become due and 
the payment of interest on such deposits 
would constitute a violation of the Wis- 
consin banking laws, Attorney General 
| John W. Reynolds has held in an opinion 


J. Mortensen. 

Such a plan, it was ruled, involves 
| carrying on a banking business that is un- 
lawful when done without a charter as a 
bank. The fact that premiums may be 
paid out of the deposit fund was held 
immaterial, 


Bill Passed in New York 
For Motor Line Surcharge 


Atzany, N. Y., March 12. 

The 1432 session of the Legislature ad- 
journed last night after passing a dill for 
a surcharge of 65 per cent on the present 








|to the State Insurance Commissioner, H.| 


.< Clayton Act is an unfair trade prac- 
Rule 3.—The Commission substituted and 
approved the following for Rule 2, Group I 
as published Jan 16, 1929: 
| “The offering or giving of prizes, premiums 
or gifts in connection with the sale of grocery 
| products, or as an inducement thereto, by 
any scheme which involves lottery. misrepre- 
serasQweon or fraud, is an unfair trade prac- 
ce. 

Rule 4.—The Commission substituted and 
approved the following for Rule 3, Group I, 
as published Jan. 16, 1929: 

a “Commercial bribery is an unfair trade prac- 
ce. 

Rule 5.—The Commission, with slight modi- 
fication, approved Rule 4, Group I, as pub- 
lished Jan. 16, 1929, reading: 

“The making, causing or permitting to be 
made, or publishing, of any false, untrue, mis- 
leading or deceptive statement, by way of ad- 
vertisement or otherwise, concerning the grade, 
quality, quantity, character, nature, origin, 
preparation or use of any grocery product is 
an_unfair trade practice.” 

Rule. 6.—The Commission, with slight modi- 
fication, approved Rule 5, Group I, as pub- 
lished Jan. 16, 1929, reading: 

“The use of deceptively slack-filed or de- 
ceptively shaped containers is an unfair 
trade practice.” 

Rule 7~—The Commission substituted and 
| @pproved the following for Rule 6, Group I, 
as published Jan. 16, 1929: 

“Any joint trade action which purposes un- 
lawfully to exclude any manufacturer, mer- 
chant or B pbeceg g from a market, or unlaw- 
fully to discriminate against any manufac- 
turer, merchant or product in a market, 
whether by conspiracy, agreement, unjust and 
misleading propaganda for the purpose of 
| influencing legislation, or other public action, 
| is an unfair trade practice.” 

Rule 8.—The Commission substituted and 
approved the folowing for Rule 7, Group I, as 
published Jan. 16, 1929: 

“The selling of goods below cost for the 
purpose of injuring a competitor, and where 
the effect may be to substantially lessen com- 
petition, is an unfair trade practice.” 


Group IT: Rule A—The Commission sub- 
stituted and accepted the following for sub- 
division (1), Rule 1, as published Jan. 
16, 1929: 

“(a) The@ndustry approves the practice of 
|each individual member of the industry in- 
|depently publishing and circulating to the 
| purchasing trade its own_price lists. 

“(b) The industry approves the practice of 
meking the terms of sale a part of all pub- 
lished price schedules.” 

Rule B.—The Commission substituted and 
accepted the following for Rule 8, Group II, 
as pened Jan. 16, 1929: 

“Deceptive prices on certain temporarily se- 
lected brands of advertised food specialties or 
staple merchandise, in order to influence con- 
sumers, creates the false impression that com- 
petitors are exacting an unfair and unwar- 
ranted profit on all merchandise and is con- 
demned by the industry.” 

Rule C.—The Commission accepted Rule 9, 
Group II, as published Jan. 16, 1929, reading: 

“The abuse of buying power to force un- 
economic or unjust terms of sale upon sellers, 
}and the abure of selling power to force un- 
| economic or unjust terms of sale upon buyers, 
is condemned by the industry.” 

Rule D.—The Commission accepted Rule 10, 
Group II, as published Jan. 16, 1929, reading: 

“The practice of compelling the purchase of 
several, Or a group of products, as a condition 
to the purchase of one or more of them, is 
condemned by the industry.” 

Rule E.—The Commission accepted Rule 11, 
Group II, as published Jan. 16, 1929, reading: 

“The failure by a wholesaler to fill orders 
accepted by him is condemned by the in- 
dustry.” 

Rule F.—The Commission accepted Rule 12, 
Group II, as published Jan. 16, 1929, reading: 

“The failure by a retailer to accept the 
| delivery of orders given by him is condemned 
| by the industry.” 
| Rule G.—-The Commission substituted and 
accepted the following for Rule 13, Group II, 
| @$ published Jan. 16, 1929: 
| “The practice of certain jobbers of sniping 
| drop-shipment business from the legitimate 
| wholesaler, who serves a useful purpose in 
the grocery trade to the manufacturer, the 
retailer and the consumer, is gendemned by 
the industry.” 

Rule H.—The Commission substituted and 
accepted the following for Rule 14, Group II, 
as cae Jan. 16, 1929: 

“Violation by either party, buyer or seller, 
of the agreement between them as to the dis- 
count for cash, is condemned by the industry.” 

Rule I—The Commission substituted and 

accepted the following for Rule 15, Group II, 

/as published Jan, 16, 1929: 





| 
|-salers, retailers or consumers, are condemned 
by the industry.” 

Rule J.—The Commission 


| Group II, as published Jan 16, 1929, reading: 


“The substitution by a wholesaler or a re- 


““Pree deals’ that affect injuriously whole- 


accepted Rule 17, 


Henry VIII. 390 p., illus. N. Y., I. Wash- 
burn, 1931. 31-35288 
Church, Samuel H. Liberal party in Amer- 
ica; principles and platform. 124 p. N.} 
Y., Putnam, 1931. 32-300 


N. Y., Business 


Goodman, James F. Lincoln at heart; or, His 


Juvenalis, Decimus J. Satires of Juvenal; lit- 


Ethel C. Mayne; trans. from German by 








Montana’s Power 
In Motor Carrier 
Control Contested 


State Supreme Court to Be 
Asked to Determine If 
Commission May Regu- 
late Private Operators 





Hetena, Mont., March 12. 


The Montana Supreme Court is to be 
asked to decide whether the Public Utili- 
ties Commission has power to regulate 
private motor carrier, according to an- 
nouncement by the secretary, Francis E. 
Silver. 

This action will be taken, he said, be- 
cause of an injunction issued by Judge 
John C. Huntoon in the District Court of 
Fergus County, restraining the Commis- 
sion from enforcing an order denying 
Maynard Barney permission to operate in 
that capacity. 

The order was issued under the pro- 
visions of the Motor Carrier Act of 1931, 
and the Commission stated that it had 
“no choice in the premises but to deny the 
japplication on the ground that public 





aaa oS ee ee Bele sos | convenience and necessity do not require 
s, . ¥ ” - 
Day, Bertram. Sonnets of a sojourner. 60 pn. |such operation as is proposed.” The op 


}eration proposed was exclusively that of 


31-35296|a private carrier under contract. (A 

Encyclopedia Americana; library of univer- summary of the order was printed in the 
sal knowledge. v. 1, illus. N. Y., Amer- issue of Oct. 17. 1931.) 
icana corp., 1931. 31-35302 x , : 


Investigation of Cause 


moral and religious life. 65 p., illus. Albion, Of Fires Urged in Texas 
eu Wane s press, 1951. 32-311 

ordy. ur F. History of U. 8., 1763-1929. 

494 'p. N. Y.. Scribner, 1929. 32-310 | Austin, Tex., March 12. 
Hodge, John. Workman's cottage to Wind-| Calling attention to the fact that fire 

tos 376 P. plates. Lond. § Low. !josses in 425 Texas cities and towns in 


January reached $1,321,924, the State Fire 


erally translated into English by Lewis|Insurance Commissioner, Raymond S. 
ee, M. A. (Students’ literal transla-|Mauk, has urged local officials to make 
fon) (SD. OB. f., Translation Purl so95 |AN immediate investigation of all fires to 

Lowe, Barrett. Heroes and hero tales of 8. | determine their cause. 

Dak. on Ps, illus. Minneapolis, . x. “If this is doné,” he said, “I sincerely 
mle <5 CO., 1991. ¥ believe that an immediate reduction in 

Luckett, Mrs. Margie (Hersh), ed. Maryland 
women, Baltt., Ma., 1931, 52)’p. illus, Balti, |the number and the amount of our fire 
King bros. press, 1931. 32-307 | loss will be the result. 


GOVERNMENT BOOKS 


I. Robertson. 448 p., illus. Boston, Lit- 
mati’ 1931. . 31-28459 
ayo obt. J. Adventures in Minn. history. 
277 P.. illus. Milwaukee, E. M. Hale & co.. AND PUBLICATIONS 
; 32-308 
Miller, Mrs. Allie (Everhart), comp. Everhart-| 20cuments described under this heading 
Miller and allied families. 1923-1931. 181| are obtainable at prices stated, exclusive 
p., illus. West Point, Miss., 1931, 32-314| of postage. from the Inquiry Division of 


Natl. vocational guidance assn. Basic 


ance, prep. by 25 teachers of vocationa 
guidance under direction of . . 
Jones, ed. 


graphs.) 194 p. N. Y., McGraw-Hill, 1931. 


32-303 
Nichols, Roy F. Franklin Pierce, Young Hick- 


ory of Granite hills, by... 615 Pp. Phila 
Univ. of Pa. press, * 1931. 32-31 
Sallustius Crispus, C. Sallust’s Conspiracy o 
Catiline and Jugurthine war; trans. 


literal translations.) N. Y., Trans 
lation pub. co., 1931. 31-3528 

Smith, Paul S. New approach to Amer. Con 
stitution. (2d edition, rev.) 166 p. Whit 
tier, Calif., Calart publ. house, 1931. 


215 p. 


units 
for introductory course In vocational guid- 


« Walter B. 
(McGraw-Hill vocational mono- 


into 
English by John S. Watson, M. A. (Students’ 


The United States Daily. The Library 
of Congress card numbers are given 
in ordering, full title, and not the card 
numbers, should be given. 


Assn. of Governmental Officials in Industry 
of U. S. and Canada, 18th Ann. Conv., Bos- 
ton, Mass., May 18-22, 1931—Bull. of Bur. of 
Labor Statistics, No. 563, U. S. Dept. of La- 
bor. Price, 35 cents. 15-27231 

Wages and Hours of Labor in Boot and Shoe 
Industry, 1910 to 1930—Bull. of Bur. of La- 
bor Statistics No. 551, U. 8. Dept. of Labor. 
Price, 20 cents. L15-76 

Friability, Slacking Characteristics, Low-Tem- 
perature Carbonization Assay and Aggluti- 
nating Value of Washington and Other 
Coals—Tech. Paper 512, Bur. of Mines, U. 8. 


5 
f 


‘7 


32-299 
Smyth, Clifford. Abraham Lincoln. | (His | a a a re 
~_ ~~ 7 America, v. 19.) 192 p. N. Y..| Farm-Mortgage Credit—Tech. Bull. No. 288, 
‘un agnalls, 1931. 32-25 U. S. Dept. of Agric, Price, 20 cents. 
, ooeae ee (His Builders of Amer- ; » , , Agr. 32-50 
ca, v. 22.) Pp. wo. 32-28 | Subsistence Gardens. Prep. f \ x 
le p. for President's 
is 7 i am (His Builders of Amaiee. Organization on Unemployment Relief, us. 
. s eee - ept. of Commerce. 32-262 
oe a tee (His Builders of a. | Plant Material Introduced by Div. of Foreign 
on > be (His Builders of Amer Apr 1 to er 90. 1980 (Neer BeTSe Beata 
. v, al. Be cee -27 : . 10 ) 
wae we (His Builders of Amer pentesy SS. oo wee rest) 
. Vv. 24, ie Lear -30 ' ‘ t—Se 
Stoves, Harrison R., ed. Plays from modern — oe “a, B.S. Beravie pce 
eatre. 526 p. Boston, Heath, HO, sens U. 8. Dept. of Commerce. Price, 30 cents. 








of others than bona fide brokers acting | 
that c 
sions.’ 

Rule L.—The Commission substituted 
as published Jan. 16, 1929: 

“A Committee on Trade Practices is hereb 
created to cooperate with the Federal Trad 
Commission and to perform such acts as ma 
be proper to put these rules into effect.” 


Johnson, secretary. 





apacity and receiving brokerage commis- 


and 
accepted the following for Rule 19, Group II, 


By direction of the Commission: Otis B. 


31-28741 

Schedule of Sailings, Mar. 1, 1932, to Apr. 15, 
1932, U. 8S. Shipping Bd. Merchant Fleet 
Corp (23-26331) 
Wholesale Prices of Commodities, Jan., 1932, 
Bur. of Labor Statistics, U. S. Dept. of La- 
bor. Apply at Bur. (L22-229) 
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Vancouver Apple Storage 


To facilitate the exportation of Canadian 
apples, the Vancouver Harbor Board plans 





to construct a cold storage room for them, 
‘(Department of Commerce.) 








COAL 


Finding ma 
costs 





rkets . . . compiling 
census 


From the ground up—and 


down—the study of coal engages the interest of 


many men far from pi 


our knowledge of the i 


ck and shovel but vital to 


ndustry. 


The Topical Survey 


Written by outstanding experts telling 


what is being done in this field, in the 


new series on 


COAL 


Beginning March 16 








Educational Department 


|registration fees for motor trucks and| taller of another product for the product 


|buses. It will become effective on July 1, 
date, but will not be collectible until 
March 1, 1933. The surcharge is esti- 


mated to produce about $6,500,000. 


ordered is condemned by the industry.” 


Rule K.—The Commission substituted 

as published Jan. 16, 

he ind 
the 


the roca tude 


recognizes as beneficial 


but 


and 
olesale trade has been dislocated in| utensils, according to a cablegram from | applying to vehicles registered after that | accepted the following Jor Rule 18, Group II 
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the work of the duly quall- 
condemns 
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Railroads Apply ‘Pu blic Support for Congress 


For 296 Millions | 9” 


Budget Asked by Mr. Mills 





In Federal Loans Protection From Pressure Against Tax In- 
creases and Appropriation Cuts Urged 





I. C. C. Has Been Asked to 
Approve Applications of 
40 Carriers for Recon- 
struction Advances 





[Continued from Page 1.1 
tion for portions of the amounts or the 
whole amount sought. 

Most of the loans are to meet matur- 
ing financial obligations, : 
est payments becoming due, paying off 
maturing bond issues, vouchers, notes, etc. 
A few would use the money secured to 
construct additions and betterments to 
their lines, or in the purchase of addi- 
tional railway properties. = 

The Pennsylvania’s application for a 
$55,000,000 loan is more than the entire 
amount authorized by the Commission to 
date of but $53,647,175. The road proposes 
to use $47,000,000 of this sum in completing 
electrification of é 
York and Washington, the remainder be- 
ing taken up in improving terminal prop- 
erties in Philadelphia, 
timore. 

During the 11-month period ended Nov. 
30, 1931, the New York Central Railroad 
handled a total of 106,004,722 tons of car- | 
load and _less-than-carload freight, of | 
which 102,518,159 tons was in carload traf- 
fic and 3,486,563 in less-than-carload, ac- 
cording to an analysis of the road's ton- 
nage submitted to the Interstate Com- 
merce Commisison in connection with the 
Central's application for approval of a 
$7,000,000 loan from the Reconstruction 
Finance Corporation recently. 

The principal commodities handled over 
the Central's lines during the period under 
survey were bituminous coal, 43,005,596 
tons; grain and grain products, 5,647,599 
tons, anthracite coal, 5,001,972 tons, pe- 
troleum and petroleum -products, 4,528,249 
“tons, and cement, 2,197,848 tons. 

The analysis follows: 












a ney 

* Grain and grain products.. 5,647.5! 

Fruits and vegetab 8... 1,507,829 1.47 
Animals and products 2,957,904 2.89 
Anthracite coal ..... 5,001,972 4.88 
Bituminous coal 43,005,596 41.95 
GORE 2. ccccccseces 1,534,115 1.50 
Iron ore .....-+++0- 1,772,426 1.73 
Sand and gravel . . 2,536,788 2.47 
Stone .......-eeeeee . 2,980,523 2.91 
Forest products ....-..++++. « 2,454,852 2.29 
Petroleum and products 4,528,249 4.42 
Iron and steel .......- 3,112,400 3.04 
Machinery and boilers 459,115 45 
Cement .......eecccerseee 2,197,848 2.14 
Brick and building tile 1,167,332 1.14 
Lime and plaster ..... 680,574 66 
Automobiles and parts ....+. 1,346,078 1.33 
Fertilizers ......-.-csceeeeee ° 577 984 56 
Newsprint paper ...--.+seers 704,842 69 | 


Printing paper 381,211 37 | 





Canned food products ...... 697,146 68 
Scrap iron and steel avaoss F 597,899 -58 | 
Paperboard, pulpboar an 
Wallboard .......seeceeeeeee 600,405 59 
All other carload tonnage.. 16,067,472 15.67 
Total carload tonnage .... 102,518,159 
Less carload freight ........- 3,486,563 
Total tonnage ........+e++e 106,004,722 


Plan for Densslidetion 


Of Federal Offices Urged 


{Continued from Page 2.1 
is making the services of his organization 
available to the other Departments. 

“In so far as the custody, maintenance 
and care of our public buildings are con- 
cerned, again, generally speaking, it may 
be said that this duty falls upon the Office 
of the Supervising Architect. That office 
is responsible for the custody, maintenance 
and care of post offices, court houses, cus- 
toms houses, appraisers’ stores, mints, 
assay offices, marine hospitals, quarantine 
stations, border control stations, and some 
immigrant stations. 





“With the exception of the War and, 
Navy Departments, there would seem to} 


be no reason why this entire service 
should not be consolidated in the Office of 
the Supervising Architect. 

“I think I can say that the work as- 
signed to the Supervising Architect's of- 
fice has over a long period of years, been 
well and efficiently performed. In recent 
years the Bureau has been greatly ex- 
panded in order to take care of the vast 
building program authorized by Congress. 

“The expedition and efficiency with 
which the building program has been and 
is being carried out, is, I think, the best 
proof that no need exists certainly for 
internal reorganization.” 





Retirement Fund Proposed 
For Railroad Employes 


[Continued from Page 3.] 


from service an annuity equal to 2 per 
cent of the employes average compensa- 
tion multiplied by the number of years 
of his contributory service. This will be 
the normal insurance provided for em- 
ployes. : 

As a special provision for railway em- 
ployes of advanced years now in service, 
who will be eligible to retirement within 
a few years, the bill provides a spe‘! 


contribution by carriers and employes to) 


the establishment of a “prior service pen- 
sion fund” out of which an additional 
pension will be paid to employes whose 
years of “contributory service” will not 
provide a large enough annuity for a de- 
cent livelihood after retirement. 

The bill provides for the creation of a 
“Railway Employes Retirement Insurance 
Board” composed of five members ap- 
pointed by the President; two on nomina- 
tions by the employes, two on nomina- 
tions by the carriers, and the fifth ap- 
pointed without recommendation by either 
party on the basis of “mature experience 
in financial and insurance matters.” 

All expenses of administration of the 
act are to be paid out of the funds es- 
tablished by the contributions of the car- 
riers and employes, imposing no expense 
whatever upon the Government. j 


New Bills Introduced . 
And Changes in Status 


[Continued from Page 4.] 


spomeibility of postmasters; Post Offices and 
t Roads. 


Public Lands 
Bills introduced: 
8. 4041. Johnson. Granting to Met 
tan Water Dist. of Southern Calif. 
ublic and reserved lands of U. S.; 
nds and Surveys. 
S. 4029. McNary. 


Surveys. 
Rivers and Harbors 

Bills introduced: 
H. R. 10421. 


and Harbors. 


Shippin; 
Bills introduced: os 
H. J. Re 


8. 328. Lehlbach. Authorizing Ship- 
Board to extend, rearrange, or hold in abey- 
ance payments due construction loan fund 
under certain conditions; Merchant Marine, 


Radio, and Fisheries. 
Territories 
= tatroduced: 


- 10424. Strong of Kans. 


merce. 


Veterans 
Bills introduced: 
H. R. 10420. Jeffers. 


such as inter-jtion are not insuperable, and above all it 


| Must Balance Budget 


its line between New; 


Newark and Bal- | 


.|of debt piled up through lack of courage 


li- 
certain 
Public 


To restore homestead 
rights in certain cases; Public Lands and 


Connery. To amend provisions 
in Rivers and Harbors Act, approved July 3, 
1930, relating to Lynn Harbor, Mass.; Rivers 


] To extend 
mining rights given by laws of U.’S. to Pan- 
ama Canal Zone; Interstate and Foreign Com- 


To give veterans of 
War service in Spanish War and World War 
preference in Govt. and Dist. Columbia civil 
service; Civil: Gervica, 





[Continued from Page 1.] 


and even then, unless supported by@the 
valor of ignorance, he must, under existing 
conditions, have grave misgivings. 

The pill differs in many respects from | 
the recomendations made, by the Treasury | 
Department. We are prepared, however, 
to accept the conclusions of the Commit- 
tee, and to support the measure which 
they recommend. It conforms to sound 
principles, the difficulties of administra- 


makes possible the attainment of the 
one vital objective—a balanced budget. 


Current Receipts 


What do we mean by a balanced budget? | 
Why is it so vital to the welfare of the 
country? By a balanced budget we mean 
that the Government will live within its 
income; that current receipts will be ade- | 
quate to cover current expenditures, and 
that borrowing will not be resorted to to 
pay the ordinary running expenses of the 
Uovernment. . 

The situation is not fundamentally dif- 
ferent from that of the individual. If a| 
man lives persistently beyond his means 
and resorts to the bank to provide the 
funds to meet the monthly bills of himself 
and of his family, we all know that he is 
headed for disaster. The same is true of 
nations—even the strongest. Their credit 
depends on the observance of sound finan- 
cial principles and on the certainty that 
they will at all times and under all cir- 
cumstances meet the promises to pay what 
they have issued in the form of govern- | 
ment obligations. 

Ultimately all government obligations 
must be met from taxes, and a country 
which is unwilling to tax itself in order | 
to meet its current expenditures inevitably 
brings into question its willingness ulti- 
mately to tax itself to meet the mountain 


and through the profligate use of the pub- 
lic credit. 

I am not talking, of course, of lack of | 
balance in the budget of a single year, | 
or of budgets unbalanced in mederate 
amounts. These may be unavoidable. But 
when the United States Government closed 
the fiscal year 1931 with a deficit of 
over $900,000,000; when it will close the 
fiscal year 1932 with a deficit of as much 
as $2,500,000,000, and when the prospec- | 
tive deficit of the fiscal year 1933 amounts 
to more than $1,700,000,000, the time has 
come beyond all question to put our fi-| 
nancial house in order. 


Unless we do, the soundness of our credit | 
| must inevitably be questioned, for why 
should lenders voluntarily advance their | 
| funds to a government that would fail 
to meet so serious a situation with cour- 
age and determination, and would be will- 
ing to follow for an indefinite period a 
policy of living beyond its means? 


Conditions Declared Due 


To Credit Crisis 


This is not an academic discussion. The 
problem is one of immediate and enor- 
mous practical importance. It is my very| 
firm belief that the. later phases of the 
j long business depression from which we 
are suffering are due chiefly to a credit| 
crisis, exemplified by liquidation which far 
exceeds what one would expect in the way 
of necessary readjustment following a) 
period of wild expansion and speculation. 

he decline in the volume of bank credit | 
has been the largest ever experienced in 
this country. It has been accompanied by 
very serious disorganization of our credit 
facilities. It is generally admitted that 
before we can emerge from the valley it 
is negessary to arrest this contraction and) 
to stabilize and strengthen our general 
credit structure. 

We have made great progress along 
these lines through the creation of the 
Reconstruction Finance Corporation, which} 
has been performing admirable service for| 
the last four weeks; through the passage} 
of the so-called Glass-Steagall banking 
bill, and through the other remedia] meas- 
ures with which you are unquestionably 
familiar. But the keystone of the arch is| 
a balanced budget and the unimpaired | 
credit of the United States Government. 

As I have had occasion to say before, 
our private credit structure is inextricably 
bound to the credit of the United States 
Government. Our currency rests predomi- 
nantly upon the credit of the United 
States. Impair that credit and every dol- 
lar you handle will be tainted with sus- 
picion. 

The foundation of our commercial credit 
system, the Federal Reserve Banks, and 
all other banks which depend upon them, 
is tied into and’ dependent upon the credit 
of the United States Government. Im- 
pair that credit today, and the day after 
thousands of development projects—they 
are still going on—will stop; thousands of 
business men dependent upon credit re- 
newals will get refusals from their bank- 
ers; thousands of mortgages that would 
otherwise be renewed or extended, will be 
foreclosed. Merchants who would buy on 
credit, will cancel orders; factories that 
would manufacture on part capacity at 
least will close down. 


Effect of Impairing 
Credit of Government 


Impair the credit of the United States 
Government and all that we have sought 
to accomplish in the course of the last few 
months is, to a large extent, nullified. The 
renewed courage and confidence that have 
replaced the fear and uncertainty which 





|such as decreased profits, reduced divi- 


Their income has, to a very large extent, 
melted away from a variety of causes, 


dends and large losses. Incidentally, the 
drying up of the larger incomes neces- 
sarily increases the difficulties involved in 
finding the additional revenue required. 


The total receipts of the Government 
in 1930 aggregated $4,178,000,000. It is 
estimated that receipts will amount to $2,- 
242,000,000 this year, and to $2,375,000,000 
next year. Or, in other words, our total 
revenues have just about been cut in half. 
Current collections of individual income 
tax have dropped from $1,061,000,000 in 
1930 to but an estimated $275,000,000 in 
1933, while the corporation income tax 
has dropped from $1,118,000,000 in 1930 to 
an estimated $382,000,000 in 1933. 


Customs receipts show a reduction of 
nearly $160,000,000, while miscellaneous in- 
ternal revenue receipts have been more 
stable, having fallen off from $628,000,000 
in 1930 to an estimated $550,000,000 in| 
1933. 


The problem created by this drastic cur- 
tailment of revenue must be met in two 
ways: First, by a program of rigid econ- 
omy, and, secondly, by drawing further on 
available resources. 

When it is realized that we are spending 
on various forms of relief to our veterans 
and their families $1,000,000,000 this year, 
and that the interest on the public debt 
and the sinking fund account for over 
$1,000,000,000, so that these two items alone 
approximately exhaust our total available 
receipts, it is evident that the budget can- 
not be balanced through economies alone. 





Proposed Reductions 
In Expenditures Cited 


The figures submitted in the annual 
budget message contemplate a reduction 
in expenditures for 1933 of $370,000,000. 
The Ways and Means Committee recom- 
mends a further reduction of $150,000,000 
making a total savings of approximately 
$500,000,000. If realized, this constitutes 
a very substantial achievement. 

Such a figure, however, is impossible of 
attainment, unless the Congress abstains 
from all legislation that will increase ex- 
penditures, and unless in the carrying out 
of this essential program of retrenchment 
the representatives of the people have the 
full support of the people themselves and 
are protected from the insistent pressure 
exerted by organized groups furthering pet 
projects. 

But a saving of $500,000,000 still leaves 
us very far from our goal. It is still nec- 
essary to provide approximately $1,100,- 
000,000 in additional revenue. The Treas- 
ury Department recommended a broaden- 
ing of the income tax base, an increase 
in the normal tax, the doubling of the 
surtax rates applicable to the higher 
brackets, an increase in the estate tax to 
a maximum of 25 per cent, and a series 
of excise taxes applied to selected articles, 
the competitive position of which would 
not be affected by the application of the 
tax. 

The Ways and Means Committee, in the 
main, follows the Treasury recommen- 
dations regarding income taxes, making | 
the new rates applicable, however, to 1932, 
rather than 1931 income. They recom- 
mend an increase in estate tax rates to 
a maximum of 40 per cent, which, in my 
judgment, is too high, and which in a 
number of cases may even prove confisca- 
tory, unless estates are granted a longer 
period in which to pay the tax than is 
now permitted. For the protection of | 
the estate and income taxes from evasion | 
they have provided a gift tax, with rates 
running up to 30 per cent, 


Seek to End Abuses 


Through ‘Paper Losses’ 


In order to stop the practice which has, 
evidently grown up of wiping out other 
income by means of losses on security 
transactions, which in actual practice are 
frequently nothing more than paper 
losses, the Ways and Means Committee 
recommends limiting the losses which 
may be taken on the sale of securities 
to deductions from gains realized by the 
sale of securities, thus preventing the wip- | 
ing out of income derived from such items 
as salaries, business profits, dividends and 
interest. 

This may work an injustice in some 
cases, but it seems to be necessary in order 
to put a stop to a growing abuse, This, 
and other administrative changes, should 
correct abuses and prevent evasion, These 
changes, it is estimated, will increase rev- 
enue by $100,000,000. 

In lieu of a series of special excise taxes, 
the Ways and Means Committee recom- 
mends the imposition of a general manu- 
facturers’ sales tax, modeled on the Cana- 
dian law, imposed at a rate of 2% per 
cent, and with liberal exemptions covering 
agricultural products, fertilizer, seeds and 
feeds for livestock and poultry, fresh, 
dried and salted meat, fish, poultry, but- 
ter, cheese, milk, eggs, bread, flour, sugar, 
salt, tea and coffee, or, in other words, 
essential food products. 

The tax is imposed on imported as well 
as domestic articles, though exported ar- 
ticles are exempt. It is to be paid by the 
manufacturer on his wholesale selling! 
price. Pyramiding is avoided through a| 
system of licenses by means of which the| 
tax can only apply on the sale of the fin-| 
ished product by the final manufacturer. 





Declares License System 


Prevents Pyramiding 
I may add that long experience in Can- 





prevailed almost universally, will once 
more grow weak and hesitant. 


hardships which they entail are not to be 
swept away by the magic formula, or out- 
side help.. We have got to do the job 
ourselves. The way to begin is to make 
those first common sense steps which ‘we 
all recognize to be essential, no matter 
what initial hardships they may entail. 
You can not climb a hill without effort. 
You can not throw off the burden of de- 
pression without feeling some weight. 

The country’s representatives in Con- 
gress are facing a most exacting duty. Let 
the united voice of a determined and cour- 
ageous people assure them full cooperation 
and support in the carrying out of this 
essential task. As other great nations 
have tightened their belts and tackled 
even more difficult financial and economic 
problems than we are called upon to face, 
so must the patriotism and resourceful- 
ness of the American people be equal to 
this emergency. 


Fiscal Crisis Result 
Of Reduced Revenue 


The reason for the critical fiscal situ- 
ation is simple enough. There has been 
|@ colossal falling off in the revenue of 
the Government, due to a general curtail- 
ment of the national income and accen- 
tuated by the character of our tax system. 

We place our chief reliance on income 





by some 50,000 






ada has demonstrated that such a system 
|does prevent pyramiding. The tax has 


Our economic troubles and all of the b&em Successfully imposed in Canada and) 


Australia, at a rate in Canada of 4 per 
cent, and in Australia of 6 per cent. Ad- 
|ministration presents a very real difficulty, 
jbut the administrative provisions as 
|drafted are such that, with the discretion 
;granted the Bureau of Internal Revenue, 
most of the doubts which the Treasury 
}at one time entertained have been re- 
moved. 

If Canada and Australia can success- 
fully administer such a tax; if Euro- 
pean countries can administer with more 
|or less success still more complicated sales 
| taxes, there is no reason why we cannot 
| undertake the task, particularly as the 


|Committee seems to have profited by the! 


|experience of other countries and to have 


| aveiaas many of the mistakes made by 
em. 


The time at my disposal necessarily 


C hanges Discussed 


In Seamen’s Bill 


Effects of Proposed Amend- 
ment Are Considered at Hear- 
ing of Senate Committee 


Proposed amendments to the bill (S. 7) 
to provide for the deportation of certain 
alien seamen were considered at a hear- 
ing March 12 before the Senate Commit- 
tee on Immigration. 


Andrew Furuseth, Washington, D. C., 
representing the International Seamen’s 
Union, said an amendment providing cer- 
tain exemptions for shipping on the 
Great Lakes would destroy protection that 
American seamen have at present and 
would result in the development of Chi- 
nese settlements in nearly every port on 
the Great Lakes. 


Ira L. Ewers, Washington, D. C., rep- 
resenting the American Steamship Own- 
ers’ Association, described effects of the 
bill and the proposed amendment, while 
Senator Copeland (Dem.), of New. York, 
emphasized that without the amendment 
a hardship might be worked upon ship- 
owners of the Great Lakes 

The bill previously was before the Sen-| 
ate this session and made its unfinished) 
business. Because of difficulty over 
amendments, however, it was recommitted 
to the Committee. 





must admit that I should feel happier if 
the percentage of direct tax were higher 
than 40 per cent of the total tax revenue. 
But, we are confronted not with a theory, 
but with hard; inescapable facts. 

The yield from direct taxes is not greater 
not because the Committee has been leni- 
ent in fixing the rates—quite the contrary, | 
since they propose to tax higher incomes! 
at 46 per cent and the larger estates at 
40 per cent, but because the base to which 
income tax rates apply has temporarily 
been so narrowed by the depression that 
adequate revenue cannot be derived from 
these sources no matter what rates are 
applied. 


For example, it is estimated that at the 
present rates the current individual in- 
come tax will yield $275,000,000 in the fiscal 
year 1933. Even with the rates in the 
higher brackets doubled, only approxi- 
mately $110,000,000 more is derived. 

To the extent that incomes are still 
available, this bill reaches them at high 
progressive rates, but if the budget is to} 
be balanced we have to:'look elsewhere for | 
additional revenue. 


I happen to be one who in the past has 
not favored a sales tax. I prefer a tax 
system consisting of a progressive tax on 
individual incomes with a broad base, a 
corporation income tax, an estate tax, cus- 
toms duties, and a selective group of ex- 
cise taxes. But in a national emergency 
of this character who can refuse to accept 
a bill which, while placing the fullest pos- 
sible burden upon those best able to pay, 
—— some element of sacrifice from 
a 





Committee Bill Based 


On Ability to Pay 


Viewed as a whole, the bill reported by 
the Ways and Means Committee faith- 
fully observes the doctrine of ability to) 
pay. It can only fairly be challengéd by | 
those who contend that irrespective of 
their ability to make some small contri- 
bution certain groups of our citizens 
should not be asked to make any contri- 
bution whatever to the support of the 
National Government even in times of 
emergency. 
Aren’t some of us really being fright- 
ened by a word? A sales tax sounds for- 
midable as involving possibly a burden to 
the consumer. But when all is said and 
done, a contribution of $600,000,000 im- | 
posed on all of 120,000,000 people, cannot | 
under any conceivable circumstances mean | 
any great individual burden to any one 
of them. 
The base to which this 2% per cent rate 
is to be applied—and that is a low rate, 
and a low rate will cure most of the de- 
fects of even a very bad tax—is so im-| 
mense, aggregating as it does more than 
$26,000,000,000, that I do not believe it wiil 
have any discernible effect, or that anyone 
will really feel it. 
May I repeat: In a great national emer- 
gency the Ways and Means Committee | 
has drafted a revenue measure which 
makes possible the attainment of the main 
objective—a balanced budget, which is| 
based definitely on the principle that those | 
best able to should contribute in accord- | 
ance with their ability to do so, and which | 
calls upon all American citizens to make | 
some contribution to the support of the | 
National credit. | 
That there will be some disagreement 
as to some parts of the bill, was to be 
expected. But as to the necessity for so 
comprehensive a measure, and as to the 
broad principles upon which it is based, 
there can be no disagreement. 


Restoration of Credit 
Needed for Prosperity 


There is no more important issue be- 
fore the country. The foundation upon| 
which the structure of restored prosperity | 
must rest is the unimpaired credit of the 
National Government. 

The cost is increased taxation. But the 
word “cost” in a sense is not the proper 
one. No better investment can be made 
today by any American than a contribu- | 
tion to the strengthening of this founda- 
tion. Any weakening of that must in- 
evitably threaten the economic welfare and | 
security which we have rightly consid- | 
ered as an essential feature of the Amer- | 
ican heritage. 

Our difficulties are great. The path is 
not easy, but I am confident that Amer- 
ican courage and resourcefulness will be 


mon sense will lead us along the right 
road, even if it is not the easiest one. 





Decision in Finance Case 
Announced by the I. C. C. | 


The Interstate Commerce Commission 


; cision, which is summarized as follows: 


| 


tificate issued authorizing the Hobart South- 
ern Railroad Company to acquire and operate 
in interstate commerce a line of railroad in 
Nevada County, Calif. 

2. Authority granted to the Hobart Southern 
Railroad Company to issue not exceedin 
$36,000 of capital stock, consisting of 36 
shares of the par value of $100 each, to be 
delivered at par to the Hobart Estate Com- 
pany in exchange for said line of railroad 
end $5,000 in cash; the latter to be used 
for working captial. 





; Rate Complaints 
Rate complaints received by the Inter- 


equal to the task and that our hard com- | 


;On March 12 made public a finance de- | 


F. D. No. 3461 and related cases.—1. Cer-| 


Payment for Land 
In Crops Instead 


Of Cash Advised 


Proposal Would Eliminate 
Difficulties Arising From 
Fluctuations in Prices, 
Says Federal Specialist 
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amount of farm mortgages up to 1928, a 


after 1920. Beginning in the Western) 
States and gradually moving eastward, 
sharp declines in land values and in other | 
prices were followed by fewer land sales, 
and smaller loans and renewals, while} 
widespread foreclosure and repossession of | 
title of defaulted contracts were strong 
forces working toward a lower outstand- 
ing debt. 

Individual mortgage loans on owner} 
farms average nearly $4,000. Among lend- | 
ing agencies insurance-company loans are | 
largest, the average reported being over 
$10,000. The average loan held by joint} 
stock land banks was next in size, about 
$8,000. Loans by Federal land banks aver- | 
age approximately one-half the size of | 
those from the joint stock land banks. 
The ratio of mortgage debt to the value | 
of farms has tended to rise since 1910. 
High land pricess and increased land/| 
transfers during the years prior to 1921} 
more than doubled the 1920 debt above! 
the debt of 1910. The further increase | 
from refunding operations after 1920 and) 
the great decline in land prices left a debt 
in 1928 equal to 21 per cent of the value! 
of all farms as compared with a debt 
ratio of only 9.5 in 1910. 

Changes in interest rates quoted on farm 
mortgages appear to lag six months or a 
year behind changes in short-term rates 
and bond yields, both on rises and de- 
clines. Farmers having such financing in 
prospect should watch the course of the 
short-term money markets for indications 
of the probable course of rates on new 
farm mortgages. 


Local Sources of Funds 


In so far as the farmer relies upon local 
sources of funds for mortgage credit there 
is likely to be a need for mortgage financ- 
ing at tfmes when conditions are least fa- 
vorable, when refunding must be done to 
take care of short-term debt, and when 
interest rates and terms prevent advan- 
tageous arrangements. Because of this set 
of conditions the heaviest amounts of bor- 
rowing occur at periods of highest rates. 
Inasmuch as the farmer’s alternatives of 
financing are limited, he should watch the 
money markets carefully for indications 
that may have significance to him. 

The importance that mortgage credit 
holds in the farm business warrants more 
care in its management than is often given 
it. This applies both to questions of fa- 
vorable rates and other terms and to 
problems likely to arise during the course 
of many years, Renewal rather than re- 
payment is the dominant practice in farm- 
mortgage finance. Within the period’of 25 
to 35 years that the average mortgaged 
farm remains mortgaged the farmer with 
the commonest form of mortgage must 
ace the problems of refinancing from five 
to seven times. 

Experience has indicated, moreover, that 
total annual increments in the farmer’s 
wealth have been much below the amount 
necessary to retire the average mortgage 
in the average terms of years. Since the 
average term of debt is approximately 
the same as the term of loans which may 
be amortized by an annual payment of 1 
per cent of the principal, that is, 30 to 
35 “ears, most farmers would do well to 
consider this type of loan when arranging 
initial farm financing. 


Loan Difficulties Cited 


Under present conditions a farmer’s 
principal mortgage problems grow out of 
the recurrent necessity of readjusting old 
debt. He encounters competition with 
new financing in other lines and in greater 
amount. A farmer frequently has a heavy 
loan already on the farm, so that a first- 
mortgage loan can not be favorably ob- 
tained to cover the debt. 


No problem in farm-mortgage finance is 
more serious than that of changes in price 
level, Since 1920 great numbers of farm- | 
ers have lost property because obligations 
incurred at high prices have had to be 
repaid with dollars of much greater pur- 
chasing power than in war time. Failure 
to recognize the temporary character of 
the prices prevailing for land and prod- 
ucts at that time has been a leading cause 
of financial difficulty since. 


In general, lending agencies tended to 
make loans proportionate to land value 
then current; as a result they have since 
acquired much land that they have not 
wanted, and farmers have sustained heavy 
losses in equities. 


Fluctuations in Prices 
Three times since 1800 prices have risen | 
to extreme heights for a short term of | 
years and have declined to near former 
levels. Each of these instances has been | 
followed by general business distress, indi- 
cated by bank failures, bankruptcies, and 
foreclosures. The long term of farm debt 
requires that the farmer have in mind 
such possibilities when contracting farm- 
mortgage encumbrance. 


_Some protection is afforded by the loan 
limitations imposed by most lenders on 
first mortgages. In the case of land- 
purchase mortgages, however, the buyer 
must exercise his own discretion. The | 
maximum amount of debt that can be in- 
curred with safety can be computed ap- 
proximately from net returns with al- 
lowance for existing price levels and po- 
tential changes. A system of crop pay- 
ments for land purchased in periods of 
high prices could obviate much difficulty 
growing out of such periods. 


The policy of lending agencies in main- 
taining loan limits of approximately 50 | 
per cent of the value of land has not! 
| changed substantially from pre-war years. 
|As long as this policy is followed arbi- 
trarily, it will continue to be inadequate 
| protection against severe price recessions. | 


The continued nature of farm-mortgage | 








| 





such dangers by limiting their borrowin 
in periods of high prices and not 
guided by the amount lenders are willing | 


Although all monetary obligations in- 
jcurred during periods of high prices are 


to be paid with dollars of greater pur- 
chasing power, the danger is especially 








limits me to a very sketchy outline. Per- 
haps the quickest way to present the pic- 
ture to you is to give you the amounts 
that it is estimated will be raised during 
the fiscal year 1933 by the different taxes, 
old and new, which will be imposed should 
the Committee’s program be adopted. 
Customs duties will yield $430,000,000; 
jincome taxes, $1,100,000,000; estate and 
gift taxes, $80,000,000; manufacturers’ and 
excise taxes, $595,000,000; miscellaneous in- 
| ternal revenue taxes, $738,000,000; or a 
total of tax revenue of $2,943,000,000. It 
will be observed that of this amount direct 


taxes applied in so far as individuals are| taxes contribute approximately $1,180,000,- 
concerned at progressive rates and with| 000 and indirect taxes $1,'760,000,000. 
a tans exemptions. Practically all of 


Generally speaking, direct taxes cannot 
passed ‘on, indirect taxes may, be, 


state Commerce Commission have just 
been made public as follows: 


Hogs: No, 25104.—Hygrade Food Products 
Corporation, New York, N,. Y., v. Baltimore 
& Ohio Railroad. Against rate on live hogs 
from Towa, Kansas and Nebraska to Creston, 
Iowa, there reloaded and forwarded to com- 
plainant’s plants at Detroit, Mich., Buffalo, 
N. Y., and Wheeling, W. Va. 

Petroleum and petroleum products: No. 

} 25101.—Elk Oil Company, Winchester, Tenn., 
| v. Alabama Great Southern. Against pe- 
| troleum and petfoleum products rates on 
shipments from Alabama, Arkansas, Florida, 
Kansas, Louisiana, Oklahoma and Texas, to 
Decatur, Ill., Gadsden, Hollywood and 
Huntsville, Ala., and Fayetteville, Sparta 
and Winchester, Tenn. 

Water-gas tar: No. 25105.—American Tar 
Products Company, Pittsburgh, Pa., v. Read- 
ing Company. Against rate on water-gas 
tar from Xorg, Chester, Potisdowg, O; 


protection to 


and Nanticoke, Pa., and Hyattsville, Md., to 
Youngstown and Follansbee, Ohio. 

Cough remedy: No. 25106.-The Glessner 
Company, Findlay. Ohio, v. New York, Chi- 
cago & St. Louis Railway. Against rate on 
cough remedy, vaporizing ointment from 
Findlay, Ohio, to San Francisco and Los 
Angeles, Calif. 

Beet sugar: No. 25100.—Alabama Grocery 
Company, Huntsville, Ala., v. Atchison, To- 

eka & Santa Fe Railway. Against rate on 

t sugar from Bayard, Nebr., Eaton, Ft. 
Collins and Ft. Morgan, Colo., Gering, Nebr., 
and points in Wyoming, to Florence, Shef- 
Relg. Degatur snd Huntsville, Ala, 


months. 


prospective 


agricultural 


be | 
to advance. | 





Revisions of Tariff 


Abroad Reviewed 


Summary 


of Developments 


During Week Given by De- 
partment of Commerce 


A summary of foreign tariff develop- 
ments last week was made public as of 
March 14 by the Department of Com- 
merce. It follows in full text: 

As part of the financial rehabilitation 
program, the Belgian Parliament is con- 
sidering a uniform increase of 15 per cent 
in most existing duties not bound by 
treaties, and a general advance in the 
sales and luxury taxes. 

The Franco-Italian commercial agree- 
movement toward reduction set in soon|ment, carrying reciprocal duty conces- 
sions that was to expire at the end of 
February, 1932, has been renewed for six 
Austria and Poland have con- 
cluded a temporary supplementary agree- 
ment exchanging certain 
tingents. 


products. 


fective in June, 1932. 


increases in 
planned to become effective partly 
April and partly in July, 1932. Venezuela 
has modified the import duties on a range 
of textiles and textile products. 
has increased import duties on certain 
cork products and is considering an in- 
crease of duties on rubber 
Austria has reimposed the former higher 
duty on lard. Hungary has increased the 
consumption tax on petroleum products. 
New Zealand has reduced the import duty 
on unmanufactured cigar tobacco. 

The Union of South Africa has granted 
increased export subsidies on specified 
The Irish Free 
State Merchandise Marks Act is now op- 
erative in part, and is to become fully ef- 


import 


Some Lines Improve 


In Canadian Industry 


General 


Situation, 


However, 


Said to Be Distinctly Spotty 


Wholesale and retail trade volume con- 
tinues somewhat lower than last year’s, 
but there is slight improvement in a few 
manufacturing industries in eastern Can- 
ada, although the situation is distinctly 
spotty, according to a telegram from As- 
sistant Trade Commissioner H. W. Gar-! 


rett, Ottawa. 


Cotton, silk, and rayon mills, as well as 
shoe factories and chemical plants in Que- 
bec, are doing comparatively well, accord- 
ing to Trade Commissioner E. G. Sabine, 
Montreal, while heavy metals structural | 
steel plants and paper mills report no gen- 
Newsprint paper mills 
and coal mines are endeavoring to con- 
centrate operations on lowest cost produc- 
ing units. Steel plants are expecting a few 
rather large orders for power plant and 
bridge building operations, but motor ve- 
hicles and agricultural implements trades 


eral improvement. 


are awaiting Spring demand. 


Manufacturing activity in Ontario is well 
in most lines, 
slightly increased production and pay rolls 
are reported in certain industries, accord- 
ing to Trade Commissioner L. A. France, 
Individual low-cost paper mills 
are fairly active. Shoe factories are active 
and sales are good in Spring and Summer 
Air mail and passenger rautes be- 
tween Toronto and Detroit will discontinue 


below normal 


Toronto. 


lines. 


after March 30. 


The Prairie Provinces are finding that 
flotation of domestic bond issues at high 
interest rates is necessary to meet expen- 
ditures resulting from relief measures al- 
ready undertaken and anticipated, accord- 
ing to Trade Commissioner J. A. Embry, 
Winnipeg. Such bond issues as have al- 
ready been released have been quickly 
Although wheat prices 
have held at higher levels, there is still 
no lift in general wholesale and retail 
trade in the section. In British Columbia 
improvement in the exchange position in 
the last two weeks has been helpful to 
fruit imports from the United States.— 


oversubscribed. 


Issued by the Department of Commerce. 


Tariff Commission Issues 


New Rules of Procedure 


The Iariff Commission announces the 
| issuance of a revised edition of the rules 
of practice and procedure. 
changes are incorporated but they do not 
affect in any way the procedure hereto- 


fore established. 


One of the changes in the rules em- 
phasizes the fact that when submitting an 
application for investigation under Sec- 
tion 336 of the Tariff Act of 1930, it is not 
necessary to refer to confidential material 
actually accom- 
A second change 
is made also to add emphasis to the re- 
quirement that briefs filed after a hearing 
investigation under Section 336 
should be based on evidence produced at 
|the hearing, and not contain new ma-| 
A third change points out that 
all copies of a complaint filed under Sec- 
tion 337 should be legible.—Issued by the | 


unless such material 
panies the application. 


in an 
terial. 
Tariff Commission. 


high. 


If the debt is restricted to approximately 
half the value of the farm, a decline of 
one-half in prices would still leave the sale 
value as great as the debt and the farmer 
|could continue in poss.ssion of his farm 
as long as he could renew the loan and 
}meet interest payments. 
One way of meeting this problem of re- 
under falling prices is by 
.providing that the mortgage shall be paid 
by means of a share of the annual crop 
from the land, or by the money equiva- 
lent of such share, rather than in term 
of dollars of changeable purchasing power. 
This is done by considering the farm as, 
worth a given multiple of its own income. | 


tiring debt 


A few minor 


|danger of the debt ratio becoming too 


Extent of Seller’s Risk 


: ; The risk of the seller then becomes no 
debt requires that farmers guard against | greater than in the case of share rent-| 


turn from crop areas. 


Payments on nontillable land might be 
great when the debt represents a large| determined from a ratio of its acre re-| 
proportion of the value of the property.| turns to returns from crop acres. 
In the case of first mortgages obtained | method, occasionally used in western areas, | 
from special mortgage agencies, the usual| could have prevented many foreclosures 
rules restricting loans to a conservative| and much distress on land that burdened 
proportion of the farm value provide some | its owners in the decade following 1920. 
the farmer against the) Such a plan is probably most practicable 
= = = for transactions between individuals, the 
kind of dealings which predominate in| 


periods of high prices. 
Difficulties involved 


| 


| seller. 


<- “ere 


in such transfer 
| procedure Would require careful protec- 
'tion of the interests cf the buyer and 
In general, these problems are of 
the same nature as the annual problems 
connected with share-rented farms. 
requirement of some down payment and 
the designation of a trustee would increase 
the probability of faithful execution of 


8S|ing for a period of years, and the buyer | Ocean Township, N. 
has an incentive to produce good crops 
since both receive a fixed share of the|co., 
returns rather than a fixed amount. Pay- 
ments for arable pasture and other fill- 
able land not planted to money crops 
| Open to the objectigy that they may have! can be calculated on the basis of the re- 


con- 
A recent Hungarian decree in- 
;creased the duties on a limited group of 
miscellaneous products and established or 
modified special reduced duty rates for 
various imported industrial materials. 

A Panaman Government committee is 
reeaxamining, with a view to revision, the 
import: duties 
in 


France 


footwear. 


although 


This 


The 


SHIPPING . . . AVIATION 





Building Loans 
Displace Bounties 
As Shipping Aids 


Mail Contract System Also 
Expanded in World Trend 
For Financing National 
Merchant Marines 








{Continued from Page 1.] : 
in higher construction and operating 
costs for American shipowners, and place 
them at a disadvantage in competition 
with foreign shipping services. 

Referring to the present status of the 
United States merchant marine-in over- 
sea services, the report shows that prac- 
tically all important trade routes from 
this country to other parts of the world 
are served by American owned and oper- 
ated vessels. There are approximately 
100 such services on about 30 general trade 
routes. 

The present report on shipping and 
shipbuilding subsidies presents a careful 
analysis of the methods and policies of 
the various governments to promote and 
foster their respective merchant marines, 
reviewing these policies from the begin- 
ning of ocean steamship services. In ad- 
dition to its examination of the subsidy 
question, it includes the latest available 
data on coastal laws and restriction of 
various countries surveyed. 

The report, which is issued as Trade 
Promotion Series No. 129, was prepared by, 
Jesse E. Saugstad, of the Transportation” 
Division, under supervision of the Divi- 
sion Chief, A. Lane Cricher. It may 
be obtained for $1.10 per copy from the 
oe of Documents, Washing- 

n, D. C. 


Financing of Public Works 
By Bond Issue Proposed 


[Continued from Page 1. 

: bill, if enacted, will release a most pow- 
;erful force in the direction of recovery; 
it will stimulate every line of activity 
throughout the country; and it will pro- 
vide over a million jobs at a time when 
work is the most urgent necessity. 

When I spoke on this subject at length 
in the Senate on Jan. 15 I took issue with 
those who asserted that a Federal bond 
issue could not be sold. The record of 
the latest Government sale fully sustains 
my position. At that time I explained 
the low price of Government securi- 
ties. * * * 

An aggressive policy for recovery will 
improve private business and of necessity 
will improve public credit. The two are 
closely related. An ambitious Federal 
construction program is one of the most 
important elements of such a policy. 


‘Liability in Loss of Funds 
| Of County Defined by Court 


Frankrort, Ky., March 12, 


When a county treasurer deposits 
county funds in a bank specifically desig- 
nated by the fiscal court of the county, 
neither the treasurer nor his surety is 
liable for loss resulting from the closing 
of the bank, the Kentucky Court of Ap- 
peals recently held in the case of Edwards 
et al. v. Logan County. 

The Fidelity & Deposit Company of 
Maryland, as surety of the treasurer, con- 
tended that the treasurer was not liable 
in event the fiscal court had designated 
a certain bank as depository, inasmuch 
as he had no authority other than to 
place the money where he was directed 
by court order. The Court of Appeals 
sustained this contention. 





Regulation of War Prices 
By Congress Is Upheld 


[Continued from Page 1.] 
conduct military operations, Congress has 
authority to provide for regulating or 
fixing prices for property or services if 
the conditions are such that such meas- 
ures are reasonably necessary or proper 
for the efficient conduct of the war. The 
decision as to whether such measures are 
justified rests primarily with the Con- 
gress. Its action must not be arbitrary 
but must have a reasonable basis in fact. 

Its conclusion would be presumptively 
valid but would be open to judicial re- 
view, first as to whether there was any 
reasonable, factual basis for the conclu- 
sion that the measures resorted to were 
reasonably necessary for the proper con- 
duct of the war, and, second, as to whether 
the prices fixed were wholly arbitrary or 
unreasonable. 

Second: Whether price fixing would 
have to be confined to a limited class of 
necessaries or might extend to the whole 
price structure would depend on condi- 
tions at the time and the extent to which 
it could be shown that the action taken 
was reasonably necessary for the national 
defense and the successful conduct of the 
war. It cannot now be said as a matter 
of law that the fixing of prices wouid 





necessarily be limited to the so-called 
necessaries. . 
Third: If the Commission is satisfied 


| to rely on congresisonal action subject to 
|} the above limitations, and open to ree 


and the reasonableness of the manner of 
their exercise, no constitutional amend- 
ment is desirable. On the other hand, if 
| it is deemed advisable that Congress have 
absolute power with respect to these mat- 
ters and as to the extent of price fixing 
in war time and that its judgment shall 
be conclusive both as to the necessity for 
| price fixing measures and as to the rea- 
sonableness of the prices established, a 


constitutional amendment would be nec- 
essary. 





Applications Received 


By Radio Commission 


Applications made public March 12 b 
| the Federal Radio Commission follow: . 


W2XDJ, Bell Telephone Laboratories, Inc., 

+» Tenewal of - 

ental license. apenas 

O, American Telephone & Telegraph 

portable in New Jersey, renewal a i 
eo ee license. 

, State of Iowa, Bureau of Investiga- 
ee nen. ane license covering on 
i structi perm or 2,506 kc., ; 
| service. oS. 

WI1XAV, Shortwave & Television Laborato 
Boston, Mass., renewal of vis we 
eee ual broadcasting 

WS8XAL, Crosley Radio Corp., Maso: 

a aetperimental loses. = 
23 3 / A. Communications, I 
Rocky Point, N. Y., modification of experi: 

mental license for change in frequencies. 

W6XAH, Pioneer Mercantile Co., Bakersfield 
Calif., license covering construction permit 
for 2,000-2,100 kc., 1 kw., visual broadcasting. 
Gn ae ‘Telephone Laboratories, Inc., 

ean nship, a ae 
<pamense license. — <= or 
| W2XDI, W2XAV, Bell Telephone borato- 
ries, Inc., ,portables on trucks in freee Jersey, 
renewal of special experimental license. 

Parker H. Cunningham, Cape Girardeau 
Mo., new construction permit for any fre. 
quency between 6,010 and 6,110 ke. 15 w 
| Telay broadcasting service. 


Salmon Climb Ladders 


Salmon climb ladders and ride in elevators 
to the top of the 253 foot Baker River Dam 
ington. (Department of the Interior) 


| cial 
K 











in Wash! 


| view by the courts as to their justification | 

























































































































































































































































































































































































FEDERAL BANKING 


Staff of Finance 
Corporation Calls 
Upon President 


Official Personnel Is Intro- 
duced by General Dawes 
As Real Workers in Re- 


construction Organization 


President Hoover summoned to the 
White House, March 12, “the real work- 
ers”—as Gen. Charles G. Dawes, its presi- 
dent, characterized them—behind the 
$2,000,000,000 Reconstruction Finance Cor- 
poration and lauded them for the rapidity 
with which they have set in motion the 
operations of the corporation. They were 
the official heads of divisions of the Re- 
construction Finance Corporation. 

In presenting them to President Hoover, 
in a brief introduction in the Cabinet 
Room at the White House Executive Of- 
fices, General Dawes stated orally that he 
wanted “to give credit to the men and 
women who do the work.” In their hands, 
General Dawes asserted, lies the real work 
and direction of one of the largest cor- 

orations in existence. 

“The President,” General, Dawes said, 
after the meeting, “told fhese depart- 
ment heads that he had asked to meet 
them and express his app?eciation of their 
quick and effective efforts in organizing 
the Reconstruction Finance Corporation 

m such an effective working basis. He 

lso congratulated them on their abiligy in 
starting such an undertaking with such 
great rapidity.” 

“These men,” General Dawes added, “are 
the real workers. They deserve the credit; 
not us fellows in high positions. They do 
the work; they work 18 hours a day, and 
get things in shape.” 


Staff Officials Presented 
Those received by the President were: 


Charles G. Dawes, president; Eugene Meyer, 
chairman; G. A. Marr, general counsel; George 
R. Cooksey, secretary; Harvey Couch, director; 
Jesse H. Jones, director; L. P. Bethea, assist- 
ant secretary; Miss C. A. Bretow, chief file 
clerk; G. C. Holmberg, assistant to directors; 
J. L. Dougherty, counsel; R. W. Chubb, spe- 
cial counsel; 
chairman; Leo H. Paulger, chief, examining 
division; Hugh Couch, treasurer; H. A. Mulli- 
gan, assistant treasurer; Chester Morrill, sec- 
retary, Federal Reserve Board. 


Tariff Exchange Rate 


Authorized in Salvador 


The Salvadoran governmeng has issued 


a decree providing that the Secretary of | 
Finance shall fix from time to time, the | 


rate of exchange at which infport and 


export duties shall be paid instead of al-| 


lowing the rate to remain at two colones 
to the dollar, according to a report from 
the American Consul at San Salvador. 


According to the report, the Salvadoran | 
government issued the decree because it} 


felt that there might be a decided drop 


in the value of the colones in relation | 


to dollars. The Minister of Finance has 


fixed the price at this time of 2.20 colones | 


to the dollar. 

Another decree issued at the same time, 
for the purpose of balancing the budget, 
reduced government salaries and estab- 


lished certain new import duties and| 
stamp taxes.—Issued by the Department | 


of Commerce. 


Financial Basis of Poland 
Declared to Be Sound 
With a balanced budget, an excess of 


exports over imports ample to provide for 
foreign loan services, and an actual gold 


reserve more than 12 per cent over the} 


legal minimum, Poland’s financial situ- 
ation has considerable underlying strength, 
according to Gilbert Redfern, American 
Assistant Trade Commissioner, who has 
just returned from Warsaw. 


Poland’s imports from the United States 
have so far consisted mainly of raw mate- 
rials such as cotton, leather and food prod- 
ucts—fruits being the principal item in 
the food group—but increased imports of 
certain manufactured goods may result 
from recent decrees enacted for the pur- 
pose of controlling foreign trade so ‘that 
the imposition of artificial restrictions on 
the transfer of funds abroad may be 


avoided.—Issued by the Department of 
Commerce. 


Credit Bank Debentures 
Sold in Open Market 


Because all the $32,345,000 worth of de- 
bentures floated by the Federal Interme- 
diate Credit banks were sold in the open 
market, the Reconstruction Finance Cor- 
poration, which had promised to buy any 
unsold debentures, will not be called upon 
to take any, the Corporation announced 


March 12. The announcement follows in| 


full text: 
The Reconstruction Finance Corpora- 
tion today announced that all of the Fed- 


eral Intermediate Credit bank debentures, | 


aggregating $32,345,000, offered for deliv- 
ery on March 15, were sold in the market. 
Therefore the Corporation, which had 
agreed to take all or any part of the issue 
which remained unsold, will not be called 
upon to take any of the debentures. 


Public Reports Made 
By Bank of England 


Monthly Summary to Be Given | 


Wider Circulation 


Breaking a long-established precedent 
the Bank of England will publish its 
privately circulated monthly | statistical 
Summary on the financial and economic 
state of the nation, according to a report 
from London. 

The Bank has now decided to give the 
summary a wider circulation among 
bankers generally and others interested in 
statistics relating to finance, commerce 
and economics. It is undggstood that it 
will not be available for sale to the gen- 
eral public, although the press presumably 
will be at liberty to publish extracts from 
it. In its first issue under the new policy, 
under date of January, 1932, the Bank 
states that back numbers of the summary 
are not available. It also states that 
many of the figures included in the sum- 
mary are readily obtainable elsewhere 
from different sources, but that others 
‘represent fresh analyses or orginal cal- 
culations, and that the graphs are 
specially drawn in all cases. 

The first public issue of the summary 
contains 12 pages of statistical tables and 
graphs with ‘explanatory footnotes. These 
tables and. graphs are arranged under 18 
headings, of which seven relate to bank- 
ing and finance, and the remainder to 
production, trade employment and other 
business conditions. Most of the statistics 
relate only to the United Kingdom, but 
some tables include data for other coun- 
tries. Monthly, quarterly, and yearly 
averages or index covering the past few 
years are given in many cases, some of 
the tables extending back to 1925.—Issued 
by the Department of Commerce, 


Floyd R. Harrison, assistant to | 


{sn Turkey. 
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Chartered Banks | Wholesale Commodity Prices 


U. S. TREASURY STATEMENT 


Comparative Analysis of Receipts and Expenditures | 
at the Close of Business March 10, 1932 


Made Public March 12, 1932 


This Month 


GENERAL FUND 
Receipts: 
| Internal revenue— 
Income tax (see note 2) 
Miscellaneous internal revenue 


Miscellaneous receipts— 
Proceeds of Government-owned 
securities— 

Principal—foreign obligations 
Interest—foreign obligations... 
Railroad securities 
All others 

Panama Capal tolls, etc. 
ther miscéllaneous 


$18,066,483.96 
13,771,862.88 


$31,838,346.84 
7,803,076.37 


918,914.77 
1,527,713.65 


Corresponding 
Period Last 
Year 


Correspondin: 
Period Fiscal 


Fiscal Year 
1932 Year 1931 


$24 464,470.94 
15,784,226.14 
$40,248 697.08 
10,847,363.19 


$676,187,826.31 $1,195,895,495.19 
359,726,378.67 395,348, 452.54 


$1,035,914,204.98 $1,591 ,243,947.73 
255,564,356.00 269,138,676.69 


2,146,490.73 
92,370,597.85 
1,620,297.94 
5,436,927.30 
18,761,600.82 
41,376,808.72 


1,194,700.34 
17,992,464.95 
16,109,663.78 


1,403 ,560.76 31,638,882.70 





$41,990,658.67 


| Expenditures: 
General 
Public debt— 
Interest 
Sinking fund . 
Refunds of receip 
Customs 
Internal revenue 
Postal deficiency 
Panama Canal 
Reconstruction Finance Corpora- 
tion 
Subscription to stock of Federal 
land banks 
Agricultural marketing fund (net) 
Adjusted-service certificate fund 
Civil-service retirement fund 
Foreign Service retirement fund 
District of Columbia (see note 1) 


28,308,233. 


ss eeeeeceeccees eoseeeeees $89,163,387.25 
1,577,619.19 

408,401.94 
3,650,553.95 


18,810.35 
514,034.93 


$126,753,069.98 $218,782,807.58 


$53,449 ,827.05 


$1,358,414,272.75 $2,022,095,347.78 | 


$92,062,942.60 $1,844,465,061.23 


309,789,045.51 
355,299,200.00 


$1,557,337,434.55 | 


329,986 ,212.76 
65,000,000.00 


14,851 907.06 
47,589,706.07 
80,016,090.04 

7,177,569.33 


1,298,911.04 


587,043.86 
1,681 402.25 
10,000,000.00 
299,160.58 


12,572,163,.22 
57,624,978.84 
125,018,810.35 
7,604,970.82 


95,403,886.12 


63,243,740.00 
95,351 ,202.52 
200,000,000.00 
20,850,000.00 
215,000.00 
9,500,000.00 


$3,196,938,058.61 


09 


853,347.25 
112,000,000.00 


9,500,000.00 
$2,500,136,774.37 





| Excess of expenditures 
| SPECIAL FUNDS 
| Receipts: 


Applicable to public debt retire- 
ments— 
Principal—-foreign obligations.. 
From estate taxes 
From franchise 
(Federal 
Federal 


tax receipts 
reserve banks and 
intermediate credit 


Expenditures: 
Public debt retirements 
102,368. 


$84,762,411.31 $165,332,980.53 


$907,088.03 


$1,838,523,785.86  $478,041,426.59 | 


$29,265,117.64 | 


21,294.27 
30,000.00 
18,994,256.41 


~ $19,046,550.68 


90,912.23 
59,150.00 
17,223,305.06 | 


$46 638,484.93 


$1,108 ,558.28 





$31,000.00 
45,467,953.49 


$29,294,150.00 | 


44 38,707,511.99 


$1,692,208.45 





Excess of receipts ........ 
Excess of expenditures .. 





SUMMARY OF GENERAL AND 
SPECIAL FUNDS 
Total general fund receipts 
| Total special fund receipts 


Total special fund expenditures .... 


$103,368.44 


$41,990,658.67 $53,449,827.05 
907,088.03 


$42,097,746.70 $54,558,185.33 


Total general fund expenditures ..$126,753,069.98 $218,782,807.58 
103,368.44 


$1,692,208.45  $45,498,953.49  $68,001,661.99 


$21,363,177.06 


In Canada Show 
Stability in Year 


Dividends Paid, Investments 
Increased and Loans Cur- 
tailed Despite Decline in 
Savings Deposits 


{Continued from Page 1.] 
by the volume of call loans in Canada 
at the close of 1931. The total of $134,- 
731,000 reported on December, 1931, is less 
than one-half the record high of $280,- 
805,000 in September, 1929, and is the 
lowest aggregate for call loans since the 
early part of 1926. The chartered banks’ 
volume of call ioans outside of Canada 
(mostly in the United States) has under- 
gone an even sharper liquidation, totaling 


| but $83,124,000 at the close of 1931 as com- 


pared with $315,298,000 in August, 1929. 
The volume of “other current loans and 
discounts in Canada,” which represents 
the commercial loan business of the char- 
tered banks, declined $67,077,000, or almost 
6 per cent, from the total reported on Dec. 
21, 1930. There was, also, a slight con- 
traction in the volume of such loans else- 


| where than in Canada. 


Investment in Securities 


In contrast to the curtailment of com- 
mercial loans, the chartered banks in- 
creased their investments in  secyprities 
during 1931 to a record volume. t the 
end of the year these investments totaled 


$694,033,000, an increase of 14.8 per cent; 


during the year and of 54.8 per cent since 


the close of 1929. They are largely in Ca- | 
|nadian Dominion and provincial securi- 
ties, which have not been affected greatly | 


by the generalishrinkage in security quo- 


| tations. Their holdings of stocks are neg- 


ligible in proportion to total investments— 
about 13 per cent of the $694,033,000 re- 
ported on Dec. 31, 1931. 


Note Circulation Declined 


The note circulation of the Dominion | 


Government totaled $174,390,411 on Dec. 
31, 1931, a decline of about $23,000,000 from 
the amount at the previous month end 


|pared with $93,630,000 on Dec. 31, 1930. 


$1,358,414,272.75 


$2,022,095,347.78 
19,046,550.68 


46,638 484.93 
$1,377,460,823.43 $2,068,733,832.71 


$3,196,938,058.61 $2,500,136,774.37 
45,498,953.49 68,001 ,661.99 | 


1,108,358.28 


1,692,208.45 





| Excess of expenditures 
TRUST FUNDS 
| Receipts: 


District of Columbia 


$840,649 
Government life insurance fund.. 


2,377,764 
309,861. 


$3,528,274. 


Expenditures: 
District of Columbia (see note 1) 
Government life insurance fund— 
Policy losses, etc 
Investments 


$2,083,625. 


1,081,892 
1,367,046. 
*2,523,116. 


| Excess of receipts or credits $1,518,828. 


*Excess of credits (deduct). 
| Receipts and expenditures for June reachin 





| Note 1.—Expenditures for the District of Columbia representing the share of the United | 
| States are charged against the amourt to be advanced from the general fund until the au- 

After that they are charged against the revenues of the Dis- | 
For total expenditures the items for District of Columbia under | 


| thorized amount is expended. 
trict under trust funds. 
general fund and under trust funds should 


Note 2.—Income tax receipts deposited with Federal reserve banks during quarterly tax pay- | 
“This Month” and “Fiscal Year 1932” are not | 


ment periods and included in the figures for 
| strictly comparable with receipts for correspo 
,Such deposits are now included in the figures 
| were included therein on the following day. 


Borrowing to Assist 
Depositors Favored 


\lowa Commissioner Permitted 
| To Secure Federal Credit 


| The Superintendent of Banks in Iowa, 
in the opinion of the Attorney General 
of .that State, can, subject to court ap- 
proval, borrow from the Reconstruction 
Finance Corporation for the benefit of de- 
|positors in closed State banks, it was re- 
vealed March 12 in a letter addressed to 
|Senator Brookhart (Rep.), of Iowa, 
|Charles G. Dawes, President of the Cor- 


|poration, and made public at Senator | 


| Brookhart’s office. 


Mr. Dawes’ letter follows in full text: 
| Senator Brookhart: Referring to your let- 
| ter of March 7 and its enclosure relative to 
‘closed State banks located in Iowa, please 
| be advised that this office has been notified 
| by the State Banking Commissioner of your 
; own State that according to the opinion of 
the Attorney General he can, in his capacity, 
borrow from this corporation by the pledge 
of assets for the purpose of distributing divi- 
dends to depositors of closed banks. This 
authority, however, is subject to the approval 
of the court having jurisdiction. 

This corporation is ready and willing to 
recognize applications from liquidating agents 


|agent has the legal authority to pledge assets 
in order to borrow money. It would seem ad- 
visable that since the Attorney General of the 
State of Iowa is of the opinion that your 
State Banking Commissioner can legally qual- 
ify, that every effort should be made to en- 
courage him to make applications to this 
corporation for loans, the proceeds of which 
would benefit the depositors of the closed 
State banks. 


State Banks in Delaware 
Have Two Changes in Year 


There were but two changes in the 
state-chartered banks of Delaware during 
1931, according to the annual report of 
|the Bank Commissioner, Harold W. Horsey, 
just submitted to the Governor of the 
| State. The Selbyville Bank, Selbyville, 
| was absorbed by the Baltimore Trust 
| Company, of the same city, and a receiver 





| was appointed for the Fidelity Bank and 


Trust Company, of Wilmington. 

| Since the Wilmington institution was 
not transacting a banking business, and 
had no deposit liability when placed in 


receivership, merely having banking: power | 
in its charter, Delaware, Mr. Horsey points | 


out, was one of three States which, in 
addition to the District of Columbia, had 
no bank failures during the year. 

The report shows that resources of 


building and loan associations in the State | 


reached a new high mark for the twelfth 
| consecutive year, now amounting to $16.- | 
000,000. “Our building and loan associ- 


|ations have demonstrated their soundness | 


in the difficult period since 1929,” Mr. 
| Horsey says in his report, “and their 
| statements * * * are evidence of the able 
|and conservative management which they 
| have had.” 

| The total resources of State banks in 
| Delaware as of Dec. 31, 1931, were $166,- 
600,000, according to the report, and those 
of national banks in the State $24,000,000. 
| §tate banking institutions carried 114,- 
385 savings accounts and 76,006 demand 
deposit accounts at the close of the year. 
|The average savings account was $473.40 
|and the average demand deposit account 
| $683.78. 


Radio in Turkey 
Radio broadcasting is a State monopoly 
(Department of Commerce.) 


$126,856,438.42 $220,475,016.03 
$83,958,691.72 $165,916,830.70 


$2,009,446.58 *$41,621,427.47 


by | 


of all closed State banks where the liquidating | 


Dover, Det., March 12. | 


| Newfoundland 


i 


$3,242,437,012.10 $2,568,138,436.36 | 


— 
$1,864,976,188.67 $499,404,603.65 | 


| 


12 
14 
59 


85 


$919,845.51 
3,201,210.54 
368,233.96 


$4,489,290.01 


$22,228,309.84 
51 eae 
5,500,033.61 


$22,699,153.29 | 
59,308,137.58 | 
6,732,541.63 


$79,715,160.55 $88,739,832.50 
an. | 


01 


39 
17 
99 


$2,026 681.04 $24,664 ,363.87 $23,586 ,934.55 
13,049,849.56 
40,021 809.27 

*59 639,364.31 


' 
514,102.22 
1,580,579.33 
*45,742,790.06 


15,528,332.75 
*5,870,423.13 


$17,019,229.07 


27 $46,110,717.48 $71,720,603.43 


$6,770,955.12 


g the Treasury in July are included. 


be added. 


mding periods last year due to the fact that 
on the day of deposit, whereas previously they 


Status of State Banks 
In the Reserve System 

Changes of status among State bank 
members of the Federal reserve system 
| during the week ended March 11 were an- 
nounced by the Federal Reserve Board 
March 12 as follows: 
| Admitted to membership: 


Colorado Bank & Trust Co., Delta, Colo., 
capital, $50,000 


First State Bank, Dodsonville, Texas, capi- 
tal, $25,000. 


Individual Debits Show | 
Decrease During Week | 


Debits to individual accounts, as re-| 
|ported to the Federal Reserve Board by 
| banks in leading cities for the week ended 
|March 9 aggregated $6,840,000,000, or 18 
|per cent below the total reported for the 
preceding week and 38 per cent below 
|the total for the corresponding week of 
last year. 
| Aggregate debits for the 141 centers for 
‘which figures have been published weekly 
|since January, 1919, amounted to $6,365,- 


000,000, as compared with $7,776,000,000 for | 


the preceding week and $10,377,000,000 for | 
the week ending March 11 of last year. 


‘Connecticut Lists Changes | 
In Savings Bank Bonds | 


Hartrorp, Conn., March 12. 
Changes in the list of legal investments 
for Connecticut banks have been an-'| 
jnounced by the 
George J. Bassett. 
Addtions to the list include Brooklyn | 
|Edison Company, general mortgage, 
|series “E,” 5s, 1952 and Duquesne Light 
|Company, first mortgage, 414s, 1957. 
| Deductions from the list are Northern 
Pacific System, all issues including equip- | 
ment trusts, and New York, Chicago, & | 
| St. Louis Railroad, all issues. 


FOREIGN EXCHANGE | 


As of March 12 

New York, March 12.—The Federal Reserve 
Bank of New York today certified to the 
Secretary of the Treasury the following: 
Austria (schilling) . ++ 13.9707 
Belgium (belga) « 13.9555 
Bulgaria (lev) 7 
Czechoslovakia (krone) 


Bank Commissoner, | 


The ratio of gold against Dominion note | Bond prices 
circulation declined from 53.47 per cent | Business failures 


at the end of 1930 to 37.06 per cent on 


| Dec, 31, 1931. 


Reports of Largest Banks 

In its annual report for the year ended 
Nov. 30, 1931, the Royal Bank of Canada 
reports its total assets at $825,700,000, a 
decrease of about 7 per cent from the 
previous year-end total. Deposits aggre- 
gated $666,200,000, a decrease of about 4 
per cent from the amount for the previous 
year. Net profits amounted to $5,448,000, 
as compared with $6,573,000 in the previous 
year, but the dividend rate of 12 per cent 
was maintained, 


The annual statement of the Bank of 
Montreal for the year ended Oct. 31, 1931, 
shows total assets of $794,523,000, as com- 
pared with $826,969,000 for the correspond- 
ing period of the previous year. Deposits 
aggregated $656,800,000, a decline of $32,- 
000,000, or about 4 per cent. Call loans 
totaled $37,000,000, a decline of $41,000,000 
from the aggregate reported on the cor- 
responding date in 1930. The bulk of this 
contraction ($33,000,000) took place in the 
volume of call loans elsewhere than in 
Canada. Profits were shown at $5,386,000, 
as compared with $6,519,000 in the previous 
year, The usual dividend of 12 per cent 
was maintained. 

The annual statement of the Canadian 
Bank of Commerce for the year ended 
Oct. 31, 1931, shows net profits of $4,775,- 
000, as compared with $5,378,443 in 1930. 
The usual dividend of 12 per cent was 
maintained. 


State Depositories 
Named in Oklahoma 


Eight Banks Added to List Must 
Deposit Warrants 





OKLAHOMA City, OKLA., March 12. 
Eight new State depositories have been 
named by the State Depository Board, 
according to annouucement by Ray O. 
Weems, State treasurer. The Depository 
Board, according to Mr. Weems, has ruled 
that all new depositories, in order to ob- 
tain State funds, must deposit as securi- 
ties with the State treasury State war- 
ra its instead of other forms of securi- 
| ties, 
| This action was taken, he said, to 
strengthen the position of the State trea- 
sury in finding places for State warrants 
being issued as nonpayables because of 
| the deficit in the general revenue funds. 
The Depository Board, Mr. Weems said, 
|is making no request that the older de- 
pository banks rush to substitute State 
warrants for their present guaranty se- 
| curities, but is asking these banks to put 
up deposits of State warrants for any ad- 
ditional State funds obtained. 
The State treasury is protected on State 
funds deposited with hundreds of Okla- 


|; homa banks, according to Mr. Weems, by 


deposits of such securities as State, 
municipal, county and school district 
bonds and warrants, United States Gov- 
ernment bonds, and surety bonds. 

There are on deposit a few Texas and 
Arkansas highway bonds of high grade, 
which, however, will be eliminated gradu- 
ally in favor of Oklahoma securities, Mr. 
Weems said, 


Fee for Collection 


Of Warrants Upheld 


Washington State Banks Per- 


mitted to Make Charge 
Otympia, Wasu., March 12. 





Denmark (krone) 
England (pound) 
Finland (markka) 
France (franc) | 
Germany (reichsmark) 

Greece (drachma) 

Holland (guilder) 

Hungary (pengo) .. R | 
Italy (lira) | 
Norway (krone) 

Poland (zloty) 

Portugal (escudo) 

Roumania (leu) . ; | 
Spain (peseta) | 
Sweden (krona) ... ca 0900 | 
Switzerland (franc) 
Yugoslavia (dinar) 

China (Chefoo tael) 

China (Hankow tael) 
China (Shanghai tael) 
China (Tientsin tael) 
China Hongkong doller) 
China (Mexican dollar) 
China (Tientsin or Peiyang 
China (Yuan dollar) 

India (rupee) 
Japan (yen) ........- 
Singapore (8.8.) (Dollar) 
Canada (dollar) 

Cuba (peso) 
Mexico (peso) . 
(dollar) 
Argentina (peso, gold) | 
Brazil (milreis) eoes . 
Chile (peso) ee -0500 
Uruguay (peso) esesece 6666 
Colombia @CSO} coocsssecsecersceres 95.2400 | 


Washington banks may make a charge 
against their customers for the collection 
of state warrants in the opinion of the At- 
torney General, John H. Dunbar, 

Mr Dunbar’s opinion, given to the 
State Treasurer, Charles W. Hinton fol- 
lows in full text: 

Dear Sir: We have your letter of Feb. 
27, 1932, which reads as follows: 

“Some of our depositary banks have at- 
tempted to charge one tenth of one per 


|cent collection charges on State warrants 
within the State of Washington. 


“We are under the impression that there 


/is a law covering this situation which 


forbids such charges being made on State 
warrants. Will you kindly advise us in 
the premises.” 

We have been unable to find any stat- 
ute which forbids a bank to make a 
charge against its customers for collect- 
ing State warrants. The payee or en- 
dorsee of a State warrant is entitled to 


;payment upon presenting the warrant to 
|the State treasurer. 


If, however, he de- 
sires to collect the amount through the 
bank, the bank may charge him, for the 
service is merely a matter of contract 
between him and the collecting bank. 





»| Cotton, middling, New York 
and a decrease of about $1,000,000 from| Iron and steel composite 


the total reported at the end of 1930. Gold | Wheat, No. 2, red, Kansas City 
|holdings aggregated $64,630,622, as com- 


| 


STATE BANKING 


Power to Assign 
Record Decline During Week Frozen’ De 


posits 


Agricultural Quotations, However, Showed Denied in Florida 
Little Change, Survey Reveals 


{ 

Business conditions showed but slight 
change during the week ended March 5, 
1932, according to weekly statistics com- 
piled by the Survey of Current Business. 
Financial markets reacted favorably to 
the improved sentiment resulting from 
measures designed to ameliorate the bank- 
ing situation, according to the weeklv 
summary of domestic business conditions 
issued by the Department of Commerce 
March 13, which follows in fuli text: 

Stock prices advanced to the highest 
level of the year, and bond prices extended 
the slight, but steady, gain since early 
February. Bank debits outside New York 
are higher, partly the result of month-end 
influences, but the total was 33 per cent 
below the same week of 1931. Both de- 
mand and time deposits increased during 
the week and, while the gain in either 
instance was not large, it was the first 
time since mid-December that an increase 
has been noted for either class of de- 
posits. Liquidation of bank credit has 
not yet been halted, with the total loans 
of reporting member banks declining 
mainly through the reduction in “all 
other” loans. Money in circulation de- 





clined for the fourth successive week. 
Business failures increased following the 
holiday week, but the total was the lowest 
for any full week since early December. 

Wholesale prices again declined, follow- 
ing two weeks of steadiness, as a result 
of a further drop in nonagricultural prices. 
Prices of agricultural products held close 
to the level of the preceding two weeks. 
Middling cotton prices were up slightly, 
while the iron and steel composite price 
was unchanged and No. 2 red wheat at 
Kansas City dropped following the in- 
crease of the preceding week. 

For the week ended Feb. 27, the weekly 
indexes of business activity again declined 
continuing the trend of the immediately 
preceding weeks. The indexes of freight 
car loadings, and bituminous, coal, electric 
power, automobile and cotton cloth pro- 
duction all receded slightly, but petroleum 
production and steel ingot output were 
higher. Building contract awards during 
the second half of February failed to 
muintain the improvement recorded during 
the first two weeks, but the daily average 
for the full month was higher than in 
January. 


+— 
WEEKLY BUSINESS INDICATORS 


(Weeks ended Saturday, 
ar: 


5 
1932 
GENERAL BUSINESS: 
Composite index—New York Timest.. 
Composite index—Business Weekt 
PRODUCTION: 
Bituminous coal production 
Building contracts, 37 States (da. av.) 
Cattle receipts . 
Cotton receipts 
Electric current? 
Freight car loadings .. 
Hog receipts 
Lumber production+ 
Petroleum production 
Steel ingot production 
Wheat receipts 
WHOLESALE PRICES: 
Fisher's Index (1926=100)— 
All commodities (120) 
Agricultural products (30) 
Nonagricultural products (90) 
Copper, electrolytic 
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FINANCIAL: 
Bank debits outside New York City.. 
Bank loans and discounts 
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Federal Reserve Ratio 
Interest rates— 

Call money 

Time money 
Money in circulation 
Net demand deposits . 
Stock prices 
Time deposits 
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Acquisition by Bank Debtor 
To Offset Own Obligation 
Would Defeat Law, State 
Attorney General Rules 


TALLAHASSEE, Fta., March 12, 
A party indebted to a bank, the deposits 
of which are temporarily “frozen” under 
the Florida “freezing” statute, cannot ac- 
quire the frozen deposit of a depositor in 
the bank to set off against his own in- 
debtedness to the bank, in the opinion of 
the Attorney General, Cary D. Landis. 
Mr. Landis’ opinion, in a letter to Leit- 
ner & Leitner, a law firm at Arcadia, fol- 
lows in full text: 


Gentlemen: Replying to your letter of the 
19th instant, I beg to advise that it has been 
and is my opinion that a party indebted to 
a bank cannot acquire the frozen deposit of 
a depositor in said bank and set-off the same 
against his indebtedness to the bank. 

In the first place, they are not debts and 
demands mutually existing between the bank 
and its debtor. In the next place, and which 
affords a much stronger reason why it cannot 
be lawfully done, such action would defeat 
the purpose of the freezing statute. 

The freezing statute was enacted not only 
for the benefit of the bank, but of the de- 
positors as well. To use your illustration, 
if A may assign his frozen deposit to B, to 
whom he is indebted in a like amount, and 

in turn set this off against his indebtedness 


| to the bank, then it would be the equiva- 


lent of permitting A to withdraw his de- 
posit in full and pay same to B in settle- 
ment. of his account with B, who in turn 
would then pay the same over to the bank 
in peyment of B’s indebtedness to the bank. 

It is readily seen that this defeats the 
very purpose for which the act was passed, 
in that it was intended that the bank should 


| collect its debts and marshal its assets for 


the purpose of mecting its obligations, not 
to one or a few depositors but to all alike 
as far as its assets would go. 


Finance Agency Loans 
Sought for Closed Banks 


Co.umsra, 8S. C., March 12, 

A bill has been introduced in the State 

Legislature by the Banking and Insurance 

Committee of the House of Representatives 

“to allow closed banks to borrow from the 
Reconstruction Finance Corporation.” 


Study of Loan Agencies 
Is Proposed in Virginia 


Ricumonp, Va., March 12. 

The House of Representatives has passed 

a resolution, in which the Senate has con- 

curred, providing for a Commission to 

study the banking and small loan com- 
pany laws of the State. 


Clothing, Rochester, New York 


Machinery, Easton, Pa. 


Hosiery, U a Reading, Pennsylvania 
a 


Building Stene, Bowling Green, Ky. 


of America 


Boots and La Shoes, Binghamton, N. Y. 


iron and Steel, Johnstown, Pa. 


@ Cotton cloth for Hindus by the 
Ganges and candy for Park Avenue 
debut&ntes; electrical machinery for 
Soviet Russia and lenses for astrono- 
mers high up in the Andes—these 
products represent only four of the 285 
industries in this country served by the 
Associated Gas & Electric System. 


Geographical areas served are as 
varied as the industries they contain. 
Twenty-six states and 3,100 communi- 
ties are numbered. Customers in these 
communities total 1,443,000. Ser- 
vice is extended to 1,189,141 homes, 
169,874 stores and buildings, 25,197 
farms and factories. 


Diversified Service brings 
More Steady Revenue 


If business is dull in some areas, the Asso- 
ciated System has others upon which to 
rely ... if a dozen industries are experienc- 
ing poor seasons, the System serves 273 
other industries . ; . if all industry averages 
below normal, here are 1,189,141 Associ- 
ated domestic customers whose use of 
electricity, gas and other services contin- 
ues. Associated homes used 8.3% more 
electricity in 1931 than during the previ- 
ous year. 


8% Eight Year 


Guaranteed Bonds 


The Associated Gas and Electric Company 
is offering 8% Eight Year Guaranteed 
Gold Bonds (participating conditionally 
to 10%). Consolidated earnings applicable 
to the guaranty after depreciation are 
approximately nine times the interest on 
$40,000,000 of these bonds at 8%. 


Generous Income Return — Initial Interest 
on these bonds is 84% with 7% paid 


o~ 
Ship Building, intestate on, N.Y. 


cma Locomotives, Erie, Pennsylvania 


Washing Machines, Bloomington, Ili. 


on partial payments, The bonds, which 
mature in 1940, are available in units of 
$10 and multiples. They carry warrants en- 
titling holders to purchase Common Stock 
at $5 a share during a fifteen-year period 
on the basis of one share for each $100 
of bonds. 


Use of Proceeds —The proceeds of these 
bonds, which at the completion of this 
financing will have a junior equity upon 
which there has been paid in over $650,- 
000,000, will be used primarily for paying 
obligations which are already ahead of all 
securities of the Company. 


Confidence in Associated securities as 
expressed by investors is indicated by their 
number, 190,000, at the end of 1931: This 
represents a gain of approximately 20,000 
during the year. Present security holders 
have the first opportunity to buy the new 
8% Eight Year Guaranteed Bonds. Pur- 
chases by others are subject to confirma- 
tion. 


See your security dealer or bank, or write for circular containing full details 


Associated Gas and Electric Securities Company 


Incorporated 
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Supervision of State Banking 


in Ohio -. .» 


+ Baal “ a * 


System Explained by Bank Examiner as Di- 


rected to Preserve Solvency 


and to Make 


Certain that Operations Are Lawful 
By GEORGE T. BLAKE 


Bank Examiner, Division of Banks, Department of Commerce, State of Ohio 


EFORE the present State Banking De- 
B partment was created a quarter of a 

century ago, Ohio had been practically 
without adequate bank supervision since its 
admission to statehood more than a century 
ago. The lack of any such proper regula- 
tion for banks was a decided disadvantage 
to the material welfare of the State, espe- 
cially in its earlier history when only crude 
forms of banking were in. use. 

In this day and generation business can 
not succeed without the help furnished by 
modern banking facilities. Therefore, it is 
vitally essential that every State should have 
capable bank supervision to the end that the 
business of banking shall be properly con- 
ducted and that money deposited in banks 
by the people shall be safeguarded in every 
way possible. ’ 

++ 

Under our dual system of banking—na- 
tional and State—the United States has 
grown to be the richest and most powerful 
Nation of all time. National banks are super- 
vised by the National Comptroller of Cur- 
rency at Washington, and the State banks 
are supervised by the respective banking de- 
partments of the various States. 

Each has a definite field of operation. In 
times of stress, whether due to war, to eco- 
nomic disturbances, or other causes, national 
banks are of special service to the Federal 
Government and State banks are of similar 
value in their relation to State Governments. 


- Banks doing business in Ohio during the 
first 50 years of the State’s existence were 
more or less unsound and the money they 
issued was of decidedly uncertain value. A 
person travelling from one Ohio town to 
another in those days might find that his 
money had either become worthless or had 
suffered a heavy depreciation between stops. 
Undignified and insolent terms were applied 
to this money—‘wildcat money,” “red dog 
money” and “coon box money” being some 
of the names it was called. 


State banks in’ Ohio were without real 
supervision until the year 1908, when the 
General Assembly passed the Thomas Bank- 
ing Act, creating the present Division of 
Banks of Ohio, originally known as the De- 
partment of Banks. Prior to the date men- 
tioned, the Auditer of State had authority 
over State banks, but so meager was it that 
practically no supervision of these insti- 
tutions was provided. 


At the close of the first year of the opera- 
tion of the Banking Department the total 
resources of Ohio’s State banks amounted to 
almost $500,000,000. In the Fall. of 1929, just 
before the nation-wide collapse in business 
came, the total resources of these banks ap- 
proximated $2,500,000,000, a tremendous gain 
and one indicating a notable growth and ad- 
vancement on the part of these financial 
institutions. 

++ 


In the year 1919, the General Assembly 
adopted a new banking code which super- 
seded all old banking laws, many of which 
were wholly unsuited to the needs of the 
present age, giving the State a constructive 
and modern banking measure under which 
increased efficient supervision of banks was 
made possible. In the construction of this 
act the most progressive ideas of banking 
= of the country were sought and util- 

Under direction of the Superintendent of 
Banks, each bank is examined by the field 
men of his Department. Without previous 
notice, the examiners report at the bank to 


Tax Prepayments 
in Municipal 
Financing 


Charles H. Slowey, 
Mayor, City of Lowell, 
Massachusetts. 


A BILL which I propsed is now pending be- 


=r 


fore the General Court of Massachusetts 
allowing a city to issue notes to its tax- 
payers in anticipation of taxes. 

Heretofore, cities and towns have always 
been favored with loans from banks or bank- 
ing houses at the first of each year to allow 
them .to carry on until taxes are collected. 
General financial conditions this year have 
caused them to become suddenly cold and 
indifferent to this method of municipal fi- 
nancing. 

Consequently, this unlooked for refusal of 
credit to cities and towns has brought about 
a serious situation. Bills are unpaid, pay 
rolls and other items are long overdue and 
it is obvious that the effect is far reaching. 

As the law now is the holder of a city or 
town note in Massachusetts can not have the 
amount of his note set off against the taxes 
owed the city or town. My bill will allow 
local taxpayers or public-spirited’ citizens to 
purchase over the counter these notes bear- 
ing the current rate of interest and when 
taxes are levied and become due these notes 
would be received as.lega] tender in pay- 
ment of taxes. 

With:the proper’ cooperation and response 
to this appeal to taxpayers this method of 
municipal financing would probably allow 
cities and towns to function without the 
assistance of banks and brokerage houses in 
the present emergency. 


This change in the attitude of banks to- 
ward municipal notes has effected a rather 
drastic cut*in budgets, presumably to show 
cooperation on the part of public officials to 
adhere more strictly to the demand of banks 
for so-called business administration. The 
very fact that these notes will be tendered 
in payment of taxes will insure a check on 
municipal expenditures. F 


The sum and.substance of the bill is this: 

That taxpayers will be allowed to pay their 
taxes in advance-and for doing so will re- 
ceive the current rate of interest. 

I believe this plan will provide immediate 
relief for cities and towns now in desperate 


need of financial aid. 
f” 


be examined. The cash, notes,.bonds and 
collateral are sealed, and while a part of the 
examining force is counting the cash, other 
examiners are engaged in running and prov- 
ing the savings and commercial ledgers. 
Bonds and securities are listed and appraised 
at their market value, and the notes given 
the bank by its borrowers are totaled. 


Balances which the bank is shown to have 
on deposit with correspondent banks are 
verified by reconcilement and correspondence. 
A general checking up of all the assets of 
the bank is made by the examiners to deter- 
mine whether such assets are properly ac- 
counted for. If practices are found which 
do not promote sound banking, the necessity 
for their discontinuance is stressed by the 
Department. 


Rigid regulations are provided to make for 
the safety and strength of State banks. There 
are well-defined safeguards for bank in- 
vestments. The capital, surplus, undivided 
profits and deposits of banks may be. in- 
vested in bonds and other interest-bearing 
obligations of the United States, or any of 
its insular possessions, or any of its politi- 
cal subdivisions. Investments may also be 
made in securities of foreign countries and 
in certain other classes of, bonds, notes, ac- 


_ ceptances, and improved real estate:to be 


used by a bank as its place of business, 


++ 


So-called commercial banks are required 
to keep as reserve at least 15 per cent of 
their total deposits. Savings banks are. re- 
quired to keep as reserve at least 10 per cent 
of their time deposits and 15 per cent of the 
demand deposits. 

Banks may deposit a certain amount. of 
their reserves in so-called depository banks 
which act as reserve agents. Should the re- 
serve of any bank at any time fall below the 
amount required to be maintained, the Super- 
intendent of Banks may order such impair- 
ment to be remedied immediately. 

The authority lodged in the Superintend- 
ent of Banks of. Ohio, who is the official 
head of the Division of Banks, gives him 
jurisdiction over the trust departments of 
State banks and national banks located 
within Ohio which do a trust business, and 
the trust activities conducted in, Ohio by 
qualified foreign trust companies. Upon com- 
pliance with certain. requirements, which in- 
clude the depositing of $100,000 in cash, or 
in certain specified bonds, the Superintend- 
ent of Banks may authorize any of the three 
classes of banks designated to do a trust 
business in the State of Ohio. 


++ 


Recognizing that efficient supervision is one 
of the strongest elements for banking safety, 
it is the constant aim of the Division of 
Banks to provide this character of service. 
Banks render a vital service to the public, 
the. value of which can not be overesti- 
mated. ° 

These institutions have a big part in the 
development of the community and the State 
and in making the Nation prosperous and 
great: Without the help of banks the giant 
wheels of commerce and industry would 
never revolve, and there would always be 
stagnation and chaos in the eccnomic and 
business world generally. Contemplation of 
these facts emphasizes the importance of the 
duties of those in charge of bank super- 
vision, 

Before a bank may be organized, the con- 
sent of the Superintendent of Banks must 
be obtained. It must be shown that the 
needs of the community demand the insti- 
tution, that the men behind the project. are 
of high character, of business ability and 
financial responsibility. 

Furthermore, there must be assurance that 
the proposed bank can be conducted at a 
profit and that the new competition will not 
affect the solvency of existing banks. Careful 
investigation is made into these factors by 
the Superintendent before he will give his 
sanction. 

For the reason that many parts of the 
country .have been overbanked, for several 
years there has been a tightening up on the 
part of many States and the National Gov- 
ernment in the requirements that cover the 
right to start a new bank, a policy in which 
Ohio concurs. 

The State Banking Department of Ohio is 
conducted without expense to the taxpayers, 
the funds necessary for its maintenance be- 
ing paid by the banks, upon which an as- 
sessment for that purpose is made annually. 
This assessment is based upon the total re- 
sources of the banks. 

Examiners have two purposes in view in 
examining a bank: One to determine its 
solvency, and the other to determine whether 
the banking laws of the State are being ob- 
served. 9.8 

In the early years of the present Bank- 
ing Department when a bank was taken over 
for liquidation, its aifairs were placed in the 
hands of an outsider for liquidation. This 
was found to be an expensive way of wind- 
ing up the affairs of closed banks. Later, 
the Banking Department-cregted a Liquidat- 
ing Bureau to take charge of all closed banks. 


+ + 


Men of the Department especially trained 
in Mquidation work now wind up the affairs 
of such banks. This has made a big cut in 
the cost of liquidation and has made pos- 
sible a‘ larger distribution of dividends to 
depositors ’ 

If the assets of a closed bank are insuffi- 
cient to meet its obligations, the Superin- 
tendent of Banks. may ;require. the stock- 
holders to pay ‘an asseSsment equal to the 
amount of stock they own, in his efforts to 
raise funds enough to return to the de- 
positors the money they had in the bank 
when it was taken over for liquidation. The 
power so to proceed is given the Superin- 
tendent of Banks under the double-liability 
clause of the State Constitution. 

Under bank supervision Ohio has become 
one of the most important banking States 
in the Union, ranking fifth among our va- 
rious commonwealths in aggregate banking 
resources. Some 15 years ago, the 25 larg- 
est. banks in the United States did not in- 
clude a single bank of the State’ of Ohio. 
Today, Ohio is represented in this list, hav- 
ing several banks which rank among the 
largest and most influential of the Nation. 
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Topical Survey of the Federal Government 


UTILIZATION OF MACHINERY 
ON INLAND WATERWAYS 


Floating, Terminal, Transfer and Other Equipment In- 
volved in Operations of Inland Waterways Corporation 


In this series of articles presenting a topical survey of the Federal Government 
is shown the relationship of the Government to the basic production and com- 
modity industries. The present series deals with the machinery industry. 


By MAJOR GENERAL T. Q. ASHBURN, U. S. A. 


Chairman and Executive, Inland Waterways Corporation 


HE operation by the Inland Water- 
ways Corporation of its floating, 
terminal and transfer equipment, in- 

volves the utilization of a large amount 
of machinery; and the dredging and re- 
vetment necessary to keep the channels 
open once they have been declared 
navigable involves the utilization of addi- 
tional modern types. 

In the design of a boat sultable for a 
particular stream there are certain ele- 
mentary considerations involved, which 
limit not only the dimensions of the 
boat, but the propelling machinery, the 
auxiliaries, and the crew accommoda- 
tions. 

The primary consideration is the de- 
velopment of a boat that will perform, 
most economically and satisfactorily, the 
service required, upon any stream limited 
by its channel depth and width, size of 
locks, heights of bridges, etc. 

Shall the hull be plate steel or chan- 
nel type? 

Shall it be riveted or welded? 

Shall it be a stern wheeler or tunneb 
type? 

Shall it be steam, turbine or. diesel 
driven? 

Shall we utilize coal, powdered coal, 
or oil as fuel? 
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How shall the power be transmitted, 
by direct, or electrical drive? ‘ 

How many rudders, and what kind? 

Size, shape, and material of propel- 
lers. 

Size and material of stern wheel, if 
used. 

The answer to any of these questions 
at once involves the question of the va- 
rious machines necessary to create the 
desired material. For example, we were 
once compelled to abandon the proposed 
construction of a channel type barge be- 
cause there was no machinery existent 
capable of rolling channels of desired 
dimensions without great danger of the 
channels warping. 

How shall the boat be lighted or 
heated? How shall the various types of 
river water used in the boilers be made 
to conform to a standard so that the 
same boat may operate upon different 
streams? How shall the ship be con- 
trolled from the pilot house? How shall 
supplies be kept in good condition for 
a continuous trip? How shall the ship 
carry its fuel? How shall the barges be 
held together in a compact mass? What 
are the best methods of loading, un- 
loading and storing cargo in the barges? 
What radio equipment is necessary? How 
shall the fuel oil or coal be handled? 

The answer to these questions is the 
utilization of the proper machinery. 

Generally the terminals consist of 
three types, the direct lift, the escalator 
type and the inclined plane and floating 
terminal. 

How can these types be best and most 
economically utilized? 

Freight of all description must be han- 


dled from train to barge and vice versa. 
The apparatus involves locomotives, gaso- 
line or electric trucks, gantry cranes, 
locomotive and stationary cranes, telfer 
systems, carfloats, cradles to pass up 
and down the inclined planes so that 
cars may be unloaded at waters’ edge, 
piles, pile drivers, piling machinery for 
sugar, coffee, salt, etc., temperature regu- 
lating machinery, central heating plants, 
etc. 

Special terminals for handling coal, 
ore, grain, etc., require different types of 
ma@hinery. For example, the Corpora- 
tion has a plant at Blakeley Island, on 
the Mobile River, where coal can come 
in by barge, be unloaded, weighed, trans- 
ferred to a ship and trimmed by one 
continuous operation. Imagine the ma- 
chinery involved in this plant alone. 

For the handling of grain from barge 
to elevator we have developed the marine 
leg as being most suitable for our pur- 
poses. 

The Corporation also owns and oper- 
ates the Warrior River Terminal Com- 
pany, a short railroad of 19 miles, from 
the Warrior River to Ensley, Ala. It 
owns its own engines, cars, etc., builds 
its own bridges and culverts, maintains 
its track, etc., in first-class shape, has 
its own telephone system, etc.; all of 
which involves the use of machinery 
generally applicable to short-line rail- 
roads. 

The Corporation is continually being 
informed by inventors of new designs, 
improvements in old designs, of practi- 
cally every type of machinery that, can 
be conceivably used in its business. 

Its ordinary policy is to investigate 
each of these improvements, and fre- 
quently by suggestions based upon ex- 
perience, aid others to improvements or 
actual inventions. 

Without going into elaborate details, 
some of the machinery used by us on 
towboats is: Main engines (steam and 
diesel) ; boilers; condensors; feed pumps; 
fire and bilge pumps; oil-burning equip- 
ment; generating set, and refrigerating 
equipment. 

At the terminals, and again without 
going into elaboration, we use: Loco- 
motives; carfloats; cranes and derricks; 
electric trucks; electric hoists; tiering 
machines; auto trucks; paper balers; 
winches; escalators; telfers; conveyors, 
and pile drivers. 

In addition to what has been men- 
tioned above, we operate a small ma- 
chine shop at New Orleans, where many 
minor repairs are made. In this ma- 
chine shop is found: Welding equipment; 
chain hoist; electric saw; electric drill; 
power punch and shear; electric grind- 
ers; band saw; lathe? shaper, and drill 
press. 

Generally speaking, there is a real con- 
tact between the makers of many classes 
of machinery throughout the United 
States,-and the Inland Waterways Cor- 
poration. 


In the next of this series of articles on “Machinery,” to appear in the issue of 
March 15, Ethelbert Stewart, Commissioner, Bureau of Labor Statistics, Depart- 
ment of Labor, will discuss the information regarding machinery which is 
assembled and disseminated by the Bureau. 
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Propagation and Protection of Game 


Functions of Illinois Conservation Department 
By RALPH F. BRADFORD 


Director, Department of Conservation, State of Illinois 


HE State Fish Commission was created in 
1879, and the office of State Game Com- 
missioner in 1903. In 1913 the Legisla- 

ture created the State Game and Fish Com- 
mission, which functioned until 1917, when 
the Administrative Code created the Division 
of Game and Fish, a part of the Department 
of Agriculture. In 1925, the Division was 
converted into the present Department of 
Conservation. 


Requirements for both resident and non- 
resident hunting licenses have been in force 
since 1903. Restrictions were placed upon 
fishing with nets in 1903, but no require- 
ments existed for procuring hook and line 
licenses until 1923. Since the creation of 
the Department, in 1925, it has been entirely 
devendent for its support, upen the receipts 
accruing to it under the provisions of the 
statute, no general revenue being utilized 
to meet its expenses» The Department now 
owns approximately 10,400 acres of land, on 
which fish hatcheries, game farms, game 
refuges, and State forests, are operated. 


Upon the Department of Conservation de- 


volves the duty of enforcing the provisions 
of the Fish and Game Code, and of taking 
such steps and engaging in such projects as 
may be deemed expedient in the conserva- 
tion of the State’s natural resources in for- 
estry, fish and game. In this function of 
service to the residents of Illinois, it is de- 


* pendent, to a very marked extent, upon the 


cooperation received.. There must be a de- 
mand: upon the part of the public for the 
apprehension and prosecution of law vio- 
lators, coupled with a willingness to offer 
such aid as may be necessary to render 
punishment inevitable to the nonobserver of 
the law. 


For a number of years the Department has 
been engaged in the raising of pheasants. 
In so far as the supply would permit, eggs 
have been distributed to those requesting 
them, for the raising of birds intended for 
liberation for restocking purposes. Surplus 
birds resulting, from each season's breeding 
operations upon the State game farms have 
also been distributed, and arrangements are 
being made for a greatly increased output of 
both eggs and birds. 


The breeding of quail is also being under- 


taken and it is hoped that it will be only a 
maiter of a few years until this project will 
have attained such proportions that re- 
stocking all parts of the State with this little 
favorite of the game family will have become 
a reality. During the 1931 season, three game 
farms were in active operation, propagating 
quail and pheasants. 

The Department has been very successful 
in its fish propagation activities, and efforts 
are being put forth constantly to equip addi- 
tional hatcheries and increase the prcduc- 
tion of those now in operation. In addi- 
tion to this, the removal of fish from bcdies 
of water which have become unfavorable to 
fish life and its reproduction, to locations 
where conditions are satisfactery has become 
a major consideration, and has operated to 
stock many waters with fish, which it would 
not have been possible to replenish from 
hatcheries. , Furthermore, large numbers of 
fish have been saved in this way. 


A review of the demand for protection of 
fish and game indicates that the progress of 
civilization is most directly responsible for 
the situation. The areas best suited to the 
natural propagation of game have been 
cleared of the cover which formerly existed, 
and the proximity of man in increasing num- 
bers has also forced the wary furred and 
feathered creatures into new territories, and 
in turn these territories have become popu- 
lated and used for gainful pursuits, until the 
existing condition is one which could not 
have been brought about by hunting and 
trapping alone. Increased population and the 
conversion of streams and overflow land to 
other purposes have also taken their toll of 
the fish life of our waters. 

In addition to this, Illinois, like any other 
State which has presented attractive hunt- 
ing and fishing grounds, has been the goal 
of many from outside its borders in search 
of this type of sport and recreation, and these 
visitors have, af course, added something to 
the depletion of these natura! resources of 
ours. It is not our hope that these from 
the outside shall be barred from enjoying 
the things which we have had to offer, but 
rather that we shall preserve and increase 
the wild life which is here, so that they and 
our own people will in the future find it a 
much richer field for game pursuit. 
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ANDREW JACKSON 


Presiden? o! the United States 1829-1837 


“The people in every part of the United States 
should be enlightened as to an understanding of the 
rights and interests of government.” 
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Need of Economic State Policy 
for Utilization of Land + - 


Governor of Wisconsin Points to Adminis- 
trative Responsibility to Stop Waste and Con- 
trol Exploitation of Resources 


By PHILIP F. LA FOLLETTE 


Governor, State of Wisconsin 


FTER a long period in which the sole 
interest of the National and State Gov- 
ernments was to encourage land settle- 

ment and the opening up and exploitation of 
natural resources, the fear of an exhaustion 
of resources, reflected in the beginnings of 
a conservation moyement as early as the 
1880’s, caused some shift of emphasis and 
concern. Out of this concern and from the 
effort of a few far-sighted individuals has 
come a new kind of pioneering relating to 
the land, a pioneering in the careful study 
of the available resources and of the prob- 
able tendencies relating to their use in the 
future. 

The whole problem is closely related to the 
policies and function of the State Govern- 
ment at many points. Over a period of many 
decades the State had disposed of the lands 
which it received from the Federal Govern- 
ment to settlers and lumber interests. 

At.the present time this situation is being 
reversed as through tax delinquency the lands 
are coming into possession. of the counties, 
or are being purchased by the State for for- 
est preserves or recreational purposes. In 
February an Interim Committee of the Leg- 
islature began gathering material on the 
whole question of tax delinquency in relation 
to the land problem. 
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But it is not merely in the actual owner- 
ship of land that the problem is related to 
State policy. Several important industries 
using forest products have developed.in Wis- 
consin because of the existence here of for- 
est resources. In so far as we are still able 
to do so, we must devise some means for 
seeing to it that these industries are perma- 
nent, supporting permanent communities, 
rather than temporary. 

There is nothing more desolate than the 
abandoned lumber or mining town, its de- 
caying buildings making only too clear the 
passing of the force which has laid waste 
the surrounding countryside. Industrial op- 
erations based upon a hasty exploitation of 
nature are too costly in material and human 
resources to be much longer permitted in 
any well-planned society. 

As the timber was cut off, it was assumed 
by most observers in the early days that 
agriculture would successfully take up the 
land and turn it to profitable use. Today 
we find that supposition undermined by the 
fact that agricultural production seems in- 
creasingly to center in the more intensive 
use of the better lands. 

Agricultural research has enabled us to 
flood the markets with cheap food. In con- 
sequence, the old pressure of settlers who 
took up the_cut-over lands and thus main- 
tained or even stimulated higher land values, 
is no longer present. 

With the declining tax base along the 
frontier or subfrontier areas, the minimum 
public services which modern society de- 
mands for the humblest individual are main- 
tained only with financial aid extended 
through the State by the more prosperous 
districts. Thus the State is profoundly af- 
fected, not only through the question o7 land 
ownership and the problem of securing per- 
manent industries as a basis for permanent 
communities, but also by the increasingly 
difficult question of the maintenance of mini- 
mum public services at the lowest cost to 
the taxpayers of the State. 
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The State Government in almost every- 
thing which it does is bound to take for 
granted the existence of a policy of land 
use, The very ignoring of the problem would 
nevertheless result in a negative policy. The 
only question that concerns us, therefore, is 
the question of making this policy as de- 
liberate and as intelligently planned and di- 
rected as the complexity of interests con- 
cerned makes humanly possible. 

Some indication of the direction in which 
the State policy is. developing may be of in- 
terest. Through recently legislation the 
counties have been given the power to zone 
their lands and thus move toward a more 
orderly and economical apportionment of 
arcas to use. Powers and responsibilities for 
the conducting of surveys and research in 
natural resources, including the land, have 
been given to a number of State agencies. 

A Regional Planning Committee and a Di- 
rector of Regional Planning have been au- 
thorized by statute to undertake intensive 
surveys of river systems. Various lands suit- 
able for forestry have been secured by Fed- 
eral, State and local authorities with a view 
of assisting in the provision of future forest 
resources. Recognition of the importance of 
recreational use is reflected in the establish- 
ment of various State parks and the pro- 
tection of fish and game resources. 

A marked increase in the provision for for- 
est protection is also noteworthy. Thus a 
complete revolution in land policy is to be 
observed in the shift from land distribution 
and exploitation to research, planning and 
guided utilization. 

A similar revolution is to be observed in 
tax policy, a revolution from the almost ex- 
clusive support of public services by a tax 
on land to the sharing in this support by 
other forms of wealth. At one time the 
wealth of American society was much more 
accurately represented by the factor of land 
ownership than it is today. Such a measure 
of wealth today is seen to be inaccurate as 
we observe the increase in tax delinquency or 
the extreme deflation of the prices of com- 
modities based immediately on land use. 

+ + 

The new tendency is well exemplified by 
recent legislation. The forest crop law shifts 
a great weight of taxation on timber lands 
from a flat annual levy that encouraged too 
hasty exvloitation to a tax upon the timber 
when it is actually turned into inccme. 

Within this past fiscal year, the policy of 
the State Government has been to apply the 
same essential principle more widely. As 
a result, the State has made no levy upon 
the localities and has actually increased its 
contributions to the localities over State aids 
formerly given to such an extent that an 
11 per cent decrease in property taxes, a sum 
amounting to over $13,000,000, has been se- 
cured. 

When it is realized that in addition the 
State aids of all kinds to counties, towns, vil- 
lages, cities and local schools have mounted 


to approximately $20,000,000 annually, it will 
be seen that the State has a profound in- 
terest in the intelligent planning of land 
use and the consequent development of com- 
munities relating thereto. 


For these and other reasons I was con- 
vinced, upon coming gnto office and getting 
some first-hand acquaintance with these 
problems, that I needed to have some picture 
of the problem which would include the 
knowledge and experience of those active in 
formulating policies of the Federal service 
and representatives of the great wood-using 
industries of*the State to supplement that 
of the State departments concerned. It is 
for this reason that I asked representatives 
of these industries to consult with me, as a 
result of which an informal Committee on 
Land Use and Forestry was appointed. 

+ + 


I have already had occasior. to be grateful 
for the information and advice which they 
have rendered. I look forward to their final 


report which is to be submitted in the near 
future. 


If State aid is looked upon merely as a 
means of securing additional income for local 
governments, we shall be hopelessly involved 
in a blind struggle of areas for larger shares 
of the aid on the one hand and its reduc- 
tion or extinction on the other. But if we 
can relate all such aid to a well-considered 
plan for assisting various regions to build 
up permanent economic resources, mean- 
while assisting them to maintain at least 
a minimum standard of social services char- 
acteristic of the State as a whole, then the 
great mass of the Voters can be convinced 
of the state-wide advantages thus tmsured. 

By careful planning of the development 
of sound recreational use programs, by con- 
centrating agricultural development on areas’ 
best fitted for this purpose, by providing 
cheap power facilities and good highway 
transport, the local regions may be trans- 
formed. 

Finally, if the State provides for every 
area some official thoroughly informed con- 
cerning the problems of land use in that 
area and able to call upon the varied re- 
sources of the State in research and exten- 
sion work; if the State through subsidies in 
its tax system or the contribution of forest 
protection, seedlings and other ways coop- 
erates with and assists various industries 
based upon land use; in what way can the 
people of the State be guaranteed against 
the abuse of the privileged position which is 
thus created through their tax contributions 
and political and legal authorization? 

+ + 


Must we repeat the costly process which 
has marked our treatment of this problem 
for many decades?—ruthless and planless 
treatment of soil and timber resources with- 
out any compensating advantages to the 
community. In what way can we see to 
it that the timber resources or the soil re- 
sources which shall have been protected or 
increased through research and in other ways 
by the action of the State do not become 
merely the loot and spoil of some individual 
40 or 50 years from now? 

At the present time with the ghastly re- 
sults of short-sightedness in our economic 
life exemplified at every hand in the de- 
presion such questions as this may seem 
absurd. Industries which now feel the pinch 
from the decades of thoughtless and plan- 
less development are even requesting the 
intervention of the Government. 

Such a mood will probably not be perma- 
nent, and it is well for us, in noting the shift 
of emphasis which has taken place {n this 
question, to be entirely frank in facing these 
questions of policy which the State Gov- 
ernment must face in assuming the respon- 
sibility for a land use program. 
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Mouth CicenMnaae 
as Essential to 


Sound Teeth 


y 

Dr. C. J. Hollister, 
Chief, Dental Section, De- 

partment of Health, 
Commenwealth of Penn- 

sylvania. 

oo. each Spring Clean-up Week is ob- 

served throughout Pennsylvania. This 

celebration very efficiently emvhasizes 
the necessity of removing” rubbish that has 
accumulated on and in properties throughout 
the Winter. It also directs attention to the 
imvortance of removing any conditions that 
are conducive to fly breeding. 

Long ago it was discovered that very often 
dirt, flies and disease go hand in hand. To 
eliminate dirt and flies is therefore a very 
logical procedure from a health standpoint. 
And while this applies generally, it also has 
a very particular significance with teeth so 
far as the dirt is concerned. 

However, a once-a-year clean-up in the 
latter case would be as bad as no cleaning 
at all. Prophylaxis, which is the effective 
removal of conditions that are likely to create 
disease, can with safety be applied to real 
estete in the Spring. Flies are warm-weather 
insects; and cold in itself is a measurably 
effective sterilizer. But the mouth is always 
in a warm-weather condition, and thus con- 
stantly invites the growth of damaging mi- 
crobes unless clean-up principles are daily 
put into action. 

There are certain duties which Nature in- 
sists upon if it is to maintain a generally 
healthy condition of the teeth and gums. 
Exacting as they are, they do not by any 
means represent a hardship. But they must 
be carefully obeyed. They are summed up 
in the one word, cleanliness. 

Clean-up day, so far as the mouth is con- 
cerned. is every day. It involves the proper 
use of the toothbrush three times and the 
employment of dental floss to remove the 
food particles that lodge between the teeth. 
To do less than follow these suggestions is 
deliberately to invite trouble, and possibly 
very serious trouble, at that. 
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